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Foreclosures of 
Farms Is Sought 


Postponement of Other Agri- 
cultural Relief Suggested 


Committee Favorably Presents 


ae House Committe on Labor Jan. 31 


ported to the House the Connery bill (H. 
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Emergency Loan 
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e 


+ eee eee proposals pending 
4 





WASHINGTON, WEDNESDAY, FEBRUARY 1, 1933 


Pending , Measures’ Would 
Destroy Industry 
in 
Congress may, if not properly consid-! 
red, “destroy the entire American Mer- 
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Increased Share 
Of Rail Financing 
By Banks Urged 


Many Liquid Institutions 


On Insull Utilities 


Commission Examiner 
Says Accounting Violated 
Established Principles 


HE Federal Trade Commission was told 
Jan. 31 by Carl H. Depue, examiner, 


R. 14105) to prevent interstate commerce 
in certain commodities and articles pro- 
duced or manufactured in industrial ac- 
tivities in “which persons are employed 
more than five days a week or six hours 


By Minority Leader Rob- 
inson to Senate Committee 





In State’s First: Applica- 
tion for R. F. C. Aid 


a Milling Interests Oppose In- 


Land Protection Asked 
By Master of Grange 


clusion of Grains in Allot- 


a day. 
pending in Senate Committee. 


riouse Committee 


pers of such commodities. 
reported follows in full text: 


A similar measure (S. 5267) is| 


Total Illinois Funds 
Exceed 38 Millions 


Ohio Total for Its Emergency 
Activity Now $10,500,000; 


The only amendment of the bill by the 
is the insertion of 
‘knowingly” in section 2 penalizing ship- 
The bill as| 


Be it enacted, that no article or com- 


modity shall be shipped, transported, or 
delivered in interstate or~foreign com- 
merce, which was produced or manufac- 
tured in any mine, quarry, mill, cannery,} 
workshop, factory, or manufacturing es- 
tablishment situated in the United Statés 
or in any foreign country in which any 
person was employed or permitted to 
work in the production of such article 
or commogity more than five days in any 


ment Plan and Request 
Modification of Bill 


The suggestion that the current session 
of Congress ought to attémpt legislation 
only to prevent foreclosures of farm lands, 
thus leaving to later time the drafting of 





York, Illinois, Ohio, and Montana, were 
approved by the Reconstruction Finance 
Corporation, Jan. 31, to take care of emer- 
gency, relief needs during January and 


Awards for Montana Welfare 
Amount to $1,150,900 


Loans of $12,542,920 to the States of New 


| legislative proposals the Committee had in 


chant Marine engaged in foreign trade, 
with a resultant loss of many millions 
of dollars” a year to the industry, agri- 
culiure, and labor of the country, accord- 
ing to a statement. just issued by the Na-| 
tional Committee on the Merchant Ma-| 
rine, following a meeting Jan. 30 at the} 
United States Shipping Board. 

The committee was appointed by Chair- 
man T. V. O’Connor of the Shipping 
Board to carry out recommendations and 
resolutions made and adopted during the | 
Sixth Annual Conference on the Mer- | 
chant Marine. | 

The statement did not specify what! 


mind which it-considered would have dis- 
astrous effects on American shipping if en- 


[Continued on Page 6, Column 1.] 





Reached in January But 
Trend Now Is Downward, 
Says New York Bank 


Utility Investments, Inc., one of the top| 
companies of the Insull group of public 
utilities, constituted “deliberate violation 
of Lestablished accounting principles.” 

Testifying in conection with an analysis 
of reports of receivers of certain Insull 
companies, the examiner asserted that the 
company violated the definition of income 
laid down by the United States Supreme 
| Court in 1920 upon which the Federal in- 
come tax regulations are based. 

The Insull company’s practice of report- 
ing as income stock dividends at their full 
market value, and also as income the en- 


Deposits Expanded 
Throughout System 





Money Rates Remained at Low 


farm relief legislation of a permanent 


Minority Leader. 

Senator Robinson’s opinion was given 
the Committee during his appearance to 
testify in explanation of a series of farm 
aid bills (S. 5390, 5391 and. 5515), which 
he had introduced in the Senate. He 
said he was mindful of the short time 
remaining until the end of the current 
short session, and also of the usual] legis- 
lative jam that takes place in the last 
several weeks of the session. 


Concentration of Effort Proposed 


“It may be,” he told the Committee, 
“that there is not sufficient time before 
this Congress expires to permit a com- 
plete and detailed bill, of a permanent 
character, to be worked out. It may be 
better, therefore, to try to work out a 
bill to suspend foreclosures on an emer- 
gency basis than to attempt to deal with 
the whole farm relief question on an 





February. 


week or more than six hours in any day; 
character, was made to the Senate Com-| provided, that this section shall not apply 
mittee on Banking and Currency, Jan. 31,/to commodities or articles produced | or 
by Senator Robinson (Dem.), of Arkansas, |manufactured before 


Of the total loans approved, New York 
received $6,100,000 for use in 42 of the 115 


the enactment gf| welfare districts of that State during 


Reserve System Banks. 


Show 84 Millions Net 





lthis’ act. February, $6,000,250 was for Illinois, fory 7 — ° 
An rson who knowingly | Use in Cook County (Chicago) and 29 L f S M h 
ae = wey a, down-state counties during February, OSSES or IX ont S 


{Continued on Page 3, Column 7.] 


Plan Being Drafted 
For Self-support of 


Air Mail Services 





Recommendations of House 
Committee Would Make 
All Lines Sustaining by 


| State for the period Feb. 1 to Feb. 28, 1933. ; 


Levels in January; Certain | 
Holdings of Federal Issues | 
Are Allowed to Mature 


——— 

New York, N. Y., Jan. 31.—Excess re- | 
serves of member banks of the Federal | 
Reserve System rose well above $600,000,- 
000 in the month of January, 1933, most | 
of the excess being concentrated in the 
New York City banks, according to the 
monthly review of the Federal Reserve | 
Bank of New York, just made public. 

The increase in excess funds of the} 
member banks resulted from gold inflow 
and from a return of currency from cir- 





$412,700 to Onio for use in Dayton and 
Toledo,-and Montgomery County during 


the period Jan. 16 to Feb. 28, and $29,-| Statements of 6,980 Member 

$70 to Montana for use in five counties ° ° : 

during the same period. Institutions for First Half 
First Loan to New York Of 1932 Are Announced 

By Federal Board 





The New York loan is the first for 
relief purposes made to that State, but 
that to Illinois now aggregates $38,483,- 
478. out of a total of $45,000,000 which! 
possibly can be made available to that | The 6,980 member banks in the Federal 
State. ; | Reserve System operated at a net loss 

The Reconstruction Finance Corpora-' of $84,719,000 during the first six months 
oe ~~ en ee on tenses = of 1932, the Federal Reserve Board an- 

y , » 200, nounced Jan. 31. 
supplement local and State relief. funds in| although they had a $286,876,000 excess 
meeting current emergency relief needs} of earnings over current .expenses, the 
in 42 of the 115 welfare districts of that | member banks had to write off $400,595,- 


emergency basis.” 


1941, Says Chairman 


These funds are made available under 


hg once on emergency legislation rather than 


The Minority Leader said that; everyone 
knows the whole farm aid problem is 
“emergent,” but urged attention be given | 
to the matter of suspending foreclosures ! 
as the most urgent of, the several phases 


_of the problem. 


Scope of Hearing Announced 

Prior to Senator Robinson’s statement, 
Senator. Fletcher (Dem.),, of f ~ “¥ 
chairman of the subcommittee conducting 
the hearing, said it was his purpose to 
“hear all -wifnesses without attempt- 
ing to confine testimony to any one of 
the several bills,” which he had enumer- 
ated. The various measures, he said, were 
in a way linked together, because of the} 
interdependence of one phase of the farm 
problem upon other phases. 

“Nevertheless,” said Senator Hull 
(Dem.), of Tennessee, at the conclusion 
of Senator Fletcher’s statement, “it is my 
purpose to test out the sentiment of the 
Committee at the first opportunity, to 
ascertain whether we should proceed at 


eonsider the bills on a basis*of their! 
emergent or permanent character.” 


Showing of Federal Land Banks 


With reference to foreclosures, Senator | 


Robinson asserted the Federal land banks 
had foreclosed in fewer instances than 
other loaning agencies. 

“During the course of these hearings,” 
he said, “figures will be presented here 
showing that the biggest number of fore- 
closures have been by private 
agencies. I am making no attack on the 
insurance companies and banks and other 
corporations loaning money. But the 
showing that will be made here, will be 
more favorable to the Federal land banks 
than many of you believe.” 

The task before the Committee was de- 
scribed by Senator Robinson as one which 


| the 


| just concluded an extensive investigation 


Recommendations which will make 25) 
per cent of the air mail service self-sup- 
porting immediately on thelr adoption and 
wiil make the entire service self-support- 
ing by 1941 are being drawn up by the 
House Committee on Post Office and Post | 
Roads, Chairman Mead (Dem.), of Buf- | 
falo, N. Y., stated erally Jan. 31. \ 
Resolution Reported | 

The chairman made the statement in 
connection with an announcement ‘that 
the House Committee had just ordered a 
favorable report to the House on a reso- 
lution (H. Res. 359) asking the Postmaster 
General to hold up contemplated changes 
in the air mail route and service until 
Committee’s recommendations are} 
available as a guide. The Committee has 


of the air mail service under authority | 
of a House resolution providing for the | 
study. Details of the findings have not) 
yet been made public. 

Mr. Mead explained that the Commit- | 
tee’s investigator, Dr. John Crane, econo- | 
mist of Harvard University, has estimated | 
thaf the changes in routes and services 
as proposed by the Postmaster General 





| would add $390,000 to the postal deficit | 
| DY 
|could be made under 


July 1, whereas the same changes} 
the Committee’s 


forthcoming recommendations without any 


| additional cost. 
loaning | 


Details of Changes’ Stated | 

The chairman at the same time made | 
public a letter to the Committee from the | 
Postmaster General, Walter F. Brown, in | 
which details of. the proposed changes! 
were provided and it was stated that the | 
abondonments and extensions of service | 
approximately balanced in mileage and 





entitles it to “sympathy.” He believed 
there was a way out, but counseled pa- 
tience and courage in attacking the prob- 


[Continued on Page 2, Column 1.] 


Business Conditions 


\. Little Changed Abroad 


Favorable Trends Are Shown, 


* However, in Eight Nations 


A variety of factors with neither favor- 
able or unfavorable elements predominat- 
ing was evident last week in business de- 
velopments in eight countries, eight other 
countries evidenced a majority of favor- 
able developments and in five countries 
unfavorable trends predominated, accord- 
ing to the weekly report on world business 


would entail no additional cost to the pos- | 
tal service. Mr. Brown explained: that the | 
Post Office Department has been com- 
mitted to practically all the changes for 
long periods of time and that they have, 
been ordered into effect Feb. 1. 

Representative Mead emphasized that | 
the Committee wishes to safeguard and 
foster the air mail industry, but he ex- | 


Title I, Section 1, subsection (c) of the 
Emergency Relief and Construction Act of 
1932 with the understanding that the re- 
sponsibility of the local communities and 
the State of New York to make every 
effort to develop their résources to provide 
relief is not in. any way diminished. 
Position of Governor 

In this.connection the Governor advised 
the Corporation that he is “much opposed 
to a mere shifting of vital responsibilities 
from-either the State‘or its local units to 
the Federal Government.” He added that 
there should be no shirking of State and 
local responsibilities in the gigantic task 
of providing relief funds for the unem- 
ployed, and that he wished it clearly un- 
derstood that “this application, if granted, 
is not to be a substitute for the continued 
appropriations to relief from the State 
and its various subdivisions.” The 42 
welfare districts comprise in whole or in 
part 28 of the'62 counties of the State. 

Supporting data state that in Septem- 
ber, 1931, the State appropriated $20,000,- 
000 for relief purposes for use prior to 
June 1, 1932, and created the Temporary 
Emergency Relief Administration to han- 
dle these funds. In March, 1932, an addi- 
tignal $5,000,000 was’ appropriated by the 
State. 

Public Bond Issue 

In Novembery 1932, the people approved 
a State relief bond issue of $30,000,000, and 
by Feb. 1 it is estimated that $15,000,000 
of. that amount will have been expended. 
With reference to the $15,000,000 available 
from State funds for unemployment relief 
on Feb. 1, it is reported that of this sum 
$12,000,000 is in a reimbursement fund 
from which the State returns 40 per cent 
of the approved relief expenditures to any 
welfare district. 

This is the first application of the Gov- 
ernor of New York for Federal relief funds. 


Loan Made to Illinois 

The Corporation, upon application of 
the Governor of Illinois, made available 
$6,000,250 to meet current emergency re- 
lief needs in Cook County and in 29 down- 
state counties during the month of Feb- 
ruary, 1933. 

Of this total, $5,482,000 are made avail- 


pretsed fear that, with the present temper | ble for Cook County under subsection (e) 
of Congress for economy, the addition of! and $518,250 for 29 down-state counties 
greater costs to the air mail service might under subsection (c) of the Emergency 
result in drastic reductions of the appro- | Relief and Construction Act of 1932. 

| priation, forcing sharp curtailment of the These funds are made available with 

service. the understanding. that the State of Illi- 
The resolution asking delay in the |nois and its political subdivisions will give 
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changes in the air mail lines, Mr. Mead | most earnest immediate consideration to 


| 
| {Continued on Page .2, Column 4.] 





Lite-atchouic Farin Program 





conditions issued Jan. 31 by the Depart- 
ment of Commerce. e« 

The report is based on radiograms and 
cablegrams to the Department from its 
representatives abroad. The statement 
follows in full text: 

Most of the grain crops in Argentina 
have, been harvested and a fair crop year 
is assured; exports of wheat and oats 
last year showed little change, but corn 
and linseed declined. Conditions have re- 
mained adverse in Peru but prospects are 
, generally regarded as better than a year 
ago; the cotton crop outlook is satisfactory. 

Unsettled political and financial condi- 
tions have disturbed business in Colombia, 
but coffee prices are holding fairly firm. 
Seasonal slackness prevails in Venezuela, 
accentuated by generally unfavorable con- 
ditions; the coffe crop is below average, 
but cacao is normal and petroleum pro- 
duction and exportation continue at a 
high: level. 

The Cuban situation continues.to lack 
hopeful indications; shipments of sugar 
and tobacco declined last year and ex- 
ports of Winter vegetables have been 
below last season. Trade is at a low level 
in Haiti, following the disappointing holi- 
day season. Conditions in Jamaica remain 
fair and, while dullness prevails in Trin- 
idad, cacao and sugar harvesting activity 
have placed more money in circulation. 
Merchandising in Puerto Rico has fallen 


E and an extension of the live-at-home 
farm program in 1933, it was stated in a 
report, The Outlook for Farm Family 
Living, of a joint committee from the 
Bureau of Agricultural Economics, the 
Bureau of Home Economics, and the 
Extension Service of the Department of 
Agriculture, made public Jan, 31. 

In as far as possible until their in- 
comes increase, farm families will have 
to depend on the development: of their 
owl resources for their family livittg, 
the committee report said. 

Excerpts from the report which was 
issued in conjunction with the annual 
Agricultural Outlook by the Depart- 
ment of Agriculture after a week's cOn- 
ference with extension farm economists 
representing 32 States follow: 

“The- growing disparity between prices 
received by farmers for foodstuffs pro- 
dueed and prices paid for articles of 
food purchased at retail, has led farm 
families to increase their production of 
food for home use. Since 1929 prices of 
food materials purchased by farmers 
have declined 38 per cent, while prices 
received at the farm from. the sale of 
grains have declined 62 per cent, meat 
animals 58 per cent, fruits and vegetables 





{Continued on Page 6, Column 4.] 


VIDENCE points to a continuance , 


Is Declared to Be Expanding 


46 per cent, dairy products 49 per cent, 

and poultry products 54 per cent. 

| “Prior to 1929, prosperous farm fam- 
ilies were purchasing from one-fourth 
to more than one-half of their food 
supply. Ahout 30 per cent of their ex- 
penditures for food went for bread, flour 
and cereals, about 18 per cent for vege- 
tables and fruits, about 18 per cent for 
Sugars and molasses, about 14 per cent 
for loan meat and fish, about 1C per cent 
for fats, and about 10 per cent for mis- 
cellaneous articles. Preliminary figures 
from the Division of Crop.and Livestock 
Estimates indicate, that in 1931 about 
‘30 per gent more wheat was ground at 
home or exchanged at mills for flour 
than in 1929; over 45 per cent more ap- 
ples were kept for home consumption; 
about 14 per cent more eggs; and about 
5, per cent more milk. Farm gardens 

| Were larger and more productive. 

| “Farm slaughter of meat animals, es- 
pecially of hogs, was greatly. increased. 

| Reports indicate that in 1932 production 

of these items for home use was even 
greater. For instance, larger gardens and 
increased home slaughter of cattle and 
hogs have been particularly marked. 


(Continued on Page 6, Column 6.) 


; 


ing them with a net loss on all transac- 
tions, according to the Board’s reports. 


Dividends Paid 

Despite their, net losses the member 
banks paid $13%,889,000 in dividends, dip- 
ping into their surplus funds for the 
money, the Board’s figures show. Addi- 
tional information made available follows: 

Total eamaifgs and recoveries of. the 
member banks in the first half of 1932 
amounted .to. $829,396,000. Most of these 
gross receipts. came from _ interest on 
loans, which amounted to $457,782,000, and 
from interest on investments, which ag- 
gregated $229,403,000. Trust departments 
were the third largest sources of income, 
yielding $31,885,000. Profits realized on 
investmenis amounted to only $15,063,000. 

Interest Largest Expense 


in in losses during the six months, leav- 


Against the gross earnings of $829,396,000 


were current expenses of $578,657,000. In- 


terest payments on deposits accounted for 


the largest single expense.. Time deposits 
called for $154,759,000 in interest payments, 
and demand deposits called for another 


$54,589,000. Salaries were the third largest 


expense. 


The aggregate net loss for the system | 
which resulted from the write-off reached 


$84,719,000, although not all banks or 


groups of banks in the system reported 


losses. National banks in the Richmond, 
Atlanta, St. Louis and San Francisco Fed- 
eral Reserve districts reported excesses of 
earnings over expenses and losses, but in 
no case was the addition to profits large 
enough to cover even a half of the divi- 
dend payments declared. 

State member banks in the Cleveland, 
Atlanta, Chicago, St. Louis, Kansas City, 
Dallas and San Francisco Federal Re- 
serve districts showed net profits, and in 
the Cleveland and Chicago districts they 
were large enough to cover about 50 per 
cent of the dividend payments. 


Unification Granted 
For Union Pacific 





Plan Is Conditionally Approved 
By the I. C. C. 


Plans of the Union Pacific Railroad to 
unify. its subsidiary lines into a more com- | 
pact system for purposes of economy and 
increasing efficiency of operation were | 
conditionally approved by the Interstate | 
(Finance | 


Commerce Commission Jan. 31. 
Docket No. 9422.) 

The Commission authorized the carrier 
to acquire control, by lease, of the Oregon 
Short Line Railroad, the Oregon-Wash- 
ington Railroad & Navigation Company, 
the Los Angeles & Salt Lake Railroad, and 
the St. Joseph & Grand Island Railway, 


ownership. 


{to be purchased “at their 


Complete 
Readers’ Summary 
. of every article 
in this issue will be 
found on Page 2. 
The Readers’ Sum- 
mary is classified by 


topics every day for 
the convenience of 





all of which it now controls through stock 


The condition attached to the proposed 
lease of the system properties was that in 
| the event the Commission so decides, the 

Union Pacific should also include within 
} its system certain intervenor short lines, 
“commercial 


value,” in the same manner as that fol- 


| lowed in the New York Central unification 
case. 










mm the reader.. j 
| Turn to Page 2 | 


culation. The transfer of gold to this 
country in connection with the payment 
on account of war debt by Great Britain 
was one of the factors in the situation. 


Maturing Securities 


The movement was offset somewhat by 
the policy adopted by the Federal Reserve 
System of allowing some of their holdings 
of United States securities to mature 
without replacement. Excess reserves 
were well over $500,000,000 at the end of 
the month, however. ; 

Money rates remained at very low levels 
during the month. The section discuss- 
ing the money market in January fol- 
lows in full text: 


Accumulation of Reserves 


In the early part of January there was | 
a renewed accumulation of reserves in| 
member banks in excess of their present | 
reserve requirements. The crest of the| 
season demand for funds incident to} 
Autumn and holiday trade had passed and 
was followed by the usual return flow of 
eurrency to the banks, and in addition 
there was a substantial inflow of gold 
from foreign countries. } 

A considerable part of the gold inflow | 
resulted from continued -weakness in* the | 
exchanges of some of the gold standard | 
countries, but there also were shipments | 
from other countries such as England, | 
China, Japan and India. Part of the 





tire proceeds from sales of stock rights, the 
examiner stated, “can be construed only 
|as a deliberate violation of established ac- 
| counting principles 
| recognized by the court of last resort.” 


sull Utility Investments, Inc., from its or- 
ganization in 1928 to the date of receiver- | 


Enactment Forecast 


which have been 


Tracing the financial operations of In- | 


Regard Funds in Vaults. 
As in ‘Cold Storage,’ 
Asserts Mr. Pomerene 


¥ 
Advises Continuance 
Of R. F. C. Advances 


Need of Using Federal Funds 


To Prevent Receiverships 
Of Lines Is Discussed at 
Senate Committee Hearing 


The banking houses of the coufitry 


should be required to supply a larger share 
of funds for railroad financing than they 
have during the present period of eco. 


romic depression, Chairman Atlee Pome~ 


{Continued on Page 5, Column 1.] 


Of Glass Bank Bill 
In Modified Form 


Compromise Will Be Reach- 
ed on Branch Provisions 


Of Measure, Says Chair- 
man of House Committee 


| 


Belief that the Glass banking bill (S. 
4412) can be enacted into law at this 
session of Congress was expressed, Jan. 31, 
by Representative Steagall (Dem.), of 
Ozark, Ala., at an open meeting of the 
House Banking and Currency Committee, 
of which he is chairman, and which now | 
has the measure under consideration. The | 
Senate passed the bill Jan. 25. 

Mr. Steagall declared that Franklin D. 
Roosevelt is in favor of the proposed 
legislation. If it is not enacted at this 
session, he stated, it will be at the next 
session. 





rene, of the Reconstruction Finance Cor- 
poration, declared Jan. 31, in recommend- 
ing continuation of the Corporation’s 
loans to the carriers to prevent re- 
ceiverships. 

Mr. Pomerene’s statement was made at 
the opening of hearings before a subcom- 
mittee of the Committee on Interstate 
and Foreign Commerce of the Senate, 
which is considering a joint resolution (8, 
J. Res. 245) introduced by Senator Couzens 
(Rep.), Michigan, which would bar further 
loans to the railroads from the Recon- 
struction Finance Corporation “until Con- 
gress shall otherwise provide.” 


Financing by Banks 


Mr. Pomerene declared that it would be 
a “mistake” to prohibit further loans to 
the carriers, but expressed the opinion 
that the banks should bear a larger bur- 
den of the railroads’ financial difficulties, 
He said that there are many larger banks, 
which are from 75 per cent to 110 per cent 
“liquid,” which he knew could pay a larger 
share of the carriers’ refinancing. Banks 
of this nature, said Mr. Pomerene, con- 
sider money deposited in their vaults to 
be in “cold storage.” : 

One of the most serious aspects of the 
present depression, said Mr. Pomerene, is 
the “very serious condition” of the rail 
roads. While the carriers receives funds 
directly through the medium of the loans 
by the Corporation, and benefit 


He*expresse? his opposition to the pro-| thereby, he continued, the matter. 
Yisions of ‘the bill which would extend | mich further, since banks, irisurance com- 
the powers of national banks to establish | panies, and other institutions of a like 
and operate branches, but declared that it} character are involved in the railroads’ 
might be possible to work out sorhe kind | plight, and “any attempt to draw a di- 


shipments reflected the transfer to this|0f @ Compromise agreement on branch/| Viding line as to what loans should be 


country of gold earmarked for the Fed- 
eral Reserve Bank of New York in Lon- | 
don in connection with the December pay- 


ments increased the gold reserves of the 
Federal reserve banks, but did not affect 
the reserve position of member banks. 
| Return Flow Currency 

In the latter part of the month, the 
gold inflow continued from a number of 
countries, but at a somewhat reduced 
| rate, and was about offset by a moderate 


for foreign account in this country. 

The return flow of currency between 
Christmas and the second week of Jan- 
uary was about in keeping with the in- 
} crease in currency circulation during the 
| period of the holiday trade. Both the out- 


more active businéss. 


exceeded $100,000,000. 


Security Holdings Reduced 

Thereafter the seasonal return flow was 
offset by some additional currency de- 
|mands in several sections of the country. 
As a result of the retufn flow of currency 
together with the inflow of gold, excess 
reserves for all member banks rose well 
above $600,000,000. Most of the increase 
in excess reserves was soon concentrated 
in New York banks which already had a 
large amount of funds above their reserve 
requirements, due to she fact that surplus 
funds of banks in other parts of the 
| country were deposited with their New 
York correspondents. 

A partial offset to this cumulation of 
funds in member banks occurred during 
the three weeks’ ended Jan. 25, through a 
reduction of $88,000,000 in the Govern- 
ment security holdings at the Federal re- 
serve banks. 

This reduction was effected by replac- 
ing only in part the maturing Treasury 
bills in reserve bank holdings. It followed 
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eAncs now has a silver coinage pro- 

gram under way and Turkey may 
soon initiate one, while various other 
European countries are gradually re- 
stricting the use of silver for subsidiary 
coinage, the Finance and Investment 
Division of the Department of Com- 
merce announced Jan. 31. 

The coinage program in France out- 
lined in the law of 1928 providing for 
the issuance of silver coins to replace 
3,000,000,000 francs in small paper notes 
and withdraw them from circulation by 
the end of 1932, has been extended for 
a period of one year by a recent act 
of the French Gpvernment, | according 
to H. M. Bratter of the Finance and 
Investment Division. Additional infor- 
mation was made available as follows: 

As the French mint had coined only 
1,370,000,000 francs in silver by the end 
of 1932, the Bank of France found it 
impossible to retire the small notes from 
circulation. Coinage will therefore be 
continued during 1933. 

It is said that one reason the govern- 
ment favors the issuance of silver is 
that it will improve the balance sheet 
of the Bank of France, since the silver 





ment on Great Britain’s debt to the| stated orally Jan. 31 that the House will 
United States Government; these ship- | consider the Glass bill if the Banking and|tion Finance Corporation is only “tem- 
|Currency Committee reports it. f S 
|man Steagall of the Committee said the | “very thankful for that.” Conditions have 
| Committee 
|with hearings 


made, or what loans should not be made, 
presents a very serious problem.” 


Improvement Claimed 
Mr. Pomerene said that the Reconstruc- 


banking. 
House Ready to Consider Bill 
Speake. Garner (Dem.), of Uvalde, Tex., 


Chair- | porary” in character, and that he wags 
consider it,| improved since last August, he continued, 


probably would 
Leader | Stating, however, that there is little doubt 


soon. Majority 


|Rainey (Dem.), of Carrollton, Il., said| but that many railroads would have gone - 


increase in the amount of gold earmarked | 


the Committee is going to have hearings | into the hands of receivers if the Corpora- 
on it but he would not hazard a prediction | tion had not advanced them funds to aid 
whether Congress will enact it. them during periods of financial stress. 

He announcea that Franklin D. Roose-}| Questioned by Senator Couzens as to 
velt is in favor of the bill, that the bili| Whether he believed that by reason of 
has a great deal of merit and that if it | Reconstruction Finance Corporation loans; 
is not passed in some form at this session | CONditions are now improved, Mr. Pome- 


|of Congress it will be at the next session. | Tene declared that that was a “hard ques- 


flow before Christmas and the return flow | 
| were about half the volume in years of | pressed when the Committee, of which he 
Nevertheless, the! is chairman, met to consider other legis- 
net return flow by the middle of January | lation. 


Extended Use of Silve 
Is Planned by France and Turkey 


Interpolated Provision in Bill 
Mr. Steagall’s views were informally ex- 


He explained that Senator Glass 
| (Dem.), of Virginia, author of the meas- 
| ure, did not have the branch banking pro- 
visions in the measure originally, and that 
the branch banking provisions are not the 
principal concern of the Senator in the 
| bill. 

Mr. Steagall said the branch banking 
| provisions in the bill are indefensible. The 
plan of the Glass bill, as passed by the 
|Senate, is to extend branch banking to 
nine States that already have State branch 
bank laws and to deny the same priv- 
ilege to 39 States that have not any such 
State laws he explained. 

“I am not afraid to have consideration 
of the Glass bill and go to confernece on 
it,” he said, referring to adjustment of 
|likely differences between the House and 
‘Senate. “I think the concentration of the 
| banking powers of the country and the 
concentration of the mcney in this country 
are principal causes of our troubles today.” 

There is nothing in the Glass bill that 
is not susceptible of adjustment of differ- 
ences of views, according to Mr. Steagall. 


a meeting of the open market policy con-|To say that branch banking is a way of 


[Continued on Page 7, Column 6.1] 





r Coinage 


coins, unlike the notes, require no gold 
reserve. 

A bill will shortly be presented to the 
Turkish National Assembly authorizing 
the mint to strike 24,000,000 Turkish 
pounds of silver, according to a report 
from Trade Commissioner Henry E. 
Stebbins, Istanbul. 

According to the bill, the silver coins 
will replace the one-pound note, it is 
reported. The new silver coins will be 


in denominations of 25, 50, and 100 
piasters. (There are 100 piasters to the 
Turkish pound.) Other fractional 


money now, in circulation will be re- 
placed by/silver pieces of 5 and 10 
piasters and bronze coins of 20 and 10 
paras (that is, one-half piaster and one- 
quarter piaster) the report states. 
Norway has not minted any silver 
coins since 1920, when the law specify- 
ing the use of copper-nickel coins was 
enacted, Mr. Bratter declared. Since 
the members of the Scandanavian 
Monetary Union, Denmark, Norway and 
Sweden, have similar currency systems, 
it Is unlikely that the monetary use of 
\ 


[Continued on Page 7, Column 6.] 


tion to answer,” and that it was his opin- 
ion that the matter involved a “fight all 
along the line.” 

Bond Maturities Cited 


Unfortunately, said Mr. Pomerene, many 
railroad bonds are maturing this year in 
substantial amounts, aggregating more 
than $131,000,000, and if there is no other 
possible way of financing these roads to 
avoid receiverships, it is the belief of a 
majority of the Corporation that railroad 
loans should be permitted to continue. 
Mr. Pomerene called upon M. ©. Kene- 
nedy, examiner in charge of railroad loans 
of the Corporation, to make statements 
relative to such loans. Mr. Kennedy ‘cited 
several loans, and under questioning by 
committee members adamitted that the 
value of collateral pledged by the roads 
as security for loans had been depleted. 
In the case of the Baltimore & Ohio 
Railroad, Mr. Kennedy declared that more 
than $29,000,000 had actually been dis- 


(Continued on Page 2, Column 6.] 
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Proposed Contract 
For Dam Approved 





Secretary Wilbur Acts on New 
Colorado River Project 


Ray Lyman Wilbur, Secretary of the 
Interior, has approved the proposed con- 
tract between the United States and the 
Metrepolitan Water District of Southern 
California involving the construction of a 
$13,000,000 dam, the Department an- 
| nounced in a statement as of Feb. 1. 

The project will generate 80,000 horse- 
power of eléciricity. The dam will be for 
the joint benefit of the district and of In- 
dian and public lands in Arizona. The 
statement follows in full text: 

Ray Lyman Wilbur, Secretary of the 
Interior, today (Jan. 31) announced his 
approval as to form of a proposed con- 
tract for the cooperative construction of 
| operation of Parker Dam in the Colorado 
| River. 
| . The proposed dam will be located in the 
| Colcrado just below the mouth of the Bill” 
Williams River. It will cost $13,000,008, 
raise the water level about 70 reet, an@ ene 
able generation of about 80,000 horse- 
power of electric energy. 

All of the money will be advanced by 
the Metropolitan Water District and con- 
struction will be effected by the United 
States, which will retain ownership of the 
dam. The dam will be for the joint bene~ 
| fit of the district and of Indian and publi¢ 
lands in Arizona. In return for its serve 
ice, the United States will retain one- 
half of the power privileges. About 40,000 
horsepower will thus be required for use 








{Continued on Page 4, Column 1.] 
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Law to Suspend 


_ .Foreclosures'of | 


Postponement of Other Agri- 


cultural Relief Suggested | 


. By Minority Leader to. 
Senate Committee 
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« « 


Agriculture and Food 
Products” 


judges, Governor of Missouri states. 


Live-at-home farm 


expanding, says Agriculture Department. 


actment of emergency law for suspension 
of farm foreclosures and postponement otf 
other farm relief measures to next Congress 





{Continued from Page 1.) 
lem, which he regarded as the most serious 
ever to come before Congress in peace) 
time. | 


Provisions of Hull Bill | 

The bill (S. 5450), by Senator Hull | 
(Dem.), of Tennessee, was advocated by | 
Senator Robinson as the basis from which | 
to.proceed in drafting legislation to sus- 

_ pend foreclosures. He said some modifica- 
tion seemed advisable, and added that the 
measure, which carries $1,000,000,000, pro- 
vided more money than “possibly will be 
needed.” 
The Hull bill would make $1,000,000,000 | 
available for use by the Reconstruction 
Finance Corporation in paying off mort- 
gages. The money, however, would’ be 
paid to the holder of the mortgage, and 
not to the owner of the land. The Re- 
construction Finance Corporation would 
then rearrange the terms on which the 
farmer would repay the Government loan. 


Master of Grange Urges Relief 

Louis J. Taber, of Columbus, Ohio, mas- 
ter of the National Grange, told the Com- 
mittee he agreed “absolutely” with Senator 
Robdinson’s appraisal of the current needs. 
He asserted foreclosures “have got to stop,” 
for the consequences will be far more dis- 
astxcus than have been experienced thus 
far. Every tenth farmer has lost his 
farm in the last six years either through 
foreclosure, tax delinquency or bank-| 
ruptcy. | 

Senator Hale asked whether the witness 


thought it possible to refinance farm mort- | }} 


gages on a basis lower than 5 per cent. 
“Not only do I think it is possible,” Mr. 


Taber replied, “but I think it is absolutely ||| 


necessary.” 


Rate of 312 per cent Suggested 
Senator Hale said he contemplated an 
interest rate of 3%2 per cent on the new 


loars proposed to be made by the Re-| 


covstruction Finance Corporation in pay- | ]) 


ing off farm mortgages. 


the farmer can not continue paying 6, 
7 or 8 per cent interest at prevailing com- | 
modity prices. Farm prices must come up | 
or interest rates come down, and the first | 


step toward security is a 30 to 40 per cent ||) 


reduction in interest charges. 

“Tt must be made effective to carry the 
farmers through these ruinously low com- 
moaity prices. 
through emergency loans, through reamor- 
tization of loans or through postponement 
of principal payments. 

Three Remedies Set Forth 

“There are three essential steps to cor- 

reci the situation with reference to the 


i} 


“It is apparent,” said Mr. Taber, “that | ]| 


This can be accomplished | 


suggested by Minority Leader Robinson be- 
fore Senat Committe on Banking. 
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ears supply bil? fs reported to the 


Senate. 
/ Page 3, col. 1 
Milling interests oppose application of al- 
lotment plan in farm relief legislation at 
pasa fore Senate -Agricultural Com- 
mittee. 
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Aviation 


Air mail exhibit staged ‘in India. 
Page 6, col. 4 
Reconimendation beirig drafted by House 


by 1941. 
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Ranks and Banking 


Kansas City Reserve Bank has net earn- 
ings of $408.753 fo ryear. 
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Moratorinmse on farm morteaces said to 
impair validity of vrivate contracts and 
cannot he declared bv governor nor circuit 
judees, Governor of Missouri states 
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Tabulations by R. F. C. showing receint< 
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condition at Dec 
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Monthiv review of Federal Reserve Bank 
of San Francisco. 

Page 7. col. 7 

Member banks of Federal reserve svstem 
show net loss for first half of 1932, Board 
report states. 

Page 1. col. 4 

Fnactment of Glass banKing bill in modi- 
fied form to compromise branch wrovision of 
mersure, is forecast by Chairman Steal! 
of House Committee on Banking and Cur- 
rency. 

Page 1, col. 6 

Montana Supreme Court upholds validity 
of 1929 tax law as applied to hanks. 

Page 4. col. 1 

Requirement of larger portion of railway 
financing through hanks advised by Chair- 
man Pomerene of R. F. C. before Senate 
hearing. 
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nounced. 
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Daily record of bills in Coneress. 
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Proceedings of Jan. 31. 
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See also under subject hearings. 
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Tabulation issued by I. C. C. showing 
total operating income of principal tele- 
phone companies in first 11 months of 1932 
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Moratoriums on farm mortgages said to) 
impair validity. of private contracts and | 
cannot be decidred by governor nor circuit | 


7, col. § 
rogram found to be 
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Restriction of efforts of Congress to en- | 


Committee on Post Office and Post Roads | 
to make all air mai! services self-supporting | Atlantic formed by carriers of four nations. | 


"| 
Excess reserves of member banks in Re-| 
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impair validity of private contracts and 
cannot be.deciared by governor nor circuit 
| Judges, Governor of Missouri states. 
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Latest decisions of Federal 


and State 
courts, 
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; American institutions of higher education 
; enumerated as 1,486 in United States in 
| Educational Directory just issued by United 
| States Office of Education. 
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Proposed contract for new dam on Colo- 


rado River approved by Secretary of In- 
terior Wilbur. 
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porting and Importing 


Freight pool for westbound cargoes on 
| : Page 6, col. 6 
|_ Majority members of House Ways and 
| Means group confer on bill to readjust tariff. 


| Page 3, col. 7 
|Fish 


Varieties of game fish in inland waters 
of Pennsylvania are described by Member 
of State Fish Commission. 
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:| Foreign Relations 
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|} Further moratorium on foreign war debts 
opposed in Senate by Mr. Lewis. 
Page 2, col. 7 


Division of cost of St. Lawrence project 
| discussed, 
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|General Business Conditions 


Monthly review of Federal Reserve Bank 
} of Dallas. 
| Page 7, col. 6 
| Monthly review of Federal Reserve Bank 
of San Francisco, 

Page 7, col. 7 
| Business conditions abroad show few 
major changes, 
| SAYS. 
| Page 1, col. 1 
| Section of weekly review of world trade 
dealing with countries of the Orient. 
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| Government Finance 


Daily 
Treasury. 
Page 7, col. 6 
| Recommendation being drafted by House 
| Committee on Post Office and Post Roads 


to mke all air mail services self-supporting 
by 1941. 


statement of the United States 
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Agriculture supply bill is reported to the 
Senate. 
Page 3, col. 1 
| Senate limits debate on Treasury-Post 
Office supply bill. 
Page 3, col. 2 
Tabular data submitted by White House 
as supplement to statement on congressional 
oe on appropriation measures at this 
session. 
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Department of Commerce | 


EADERS’ SUMMARY 


absence of Workmen's Compenstaion cover- 
age. ; 
F Page 5, col. | 
Lower rates on North Dakota fire and 
pete imsurance proposed by State di- 
ector. 
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Investments 


Additional State 
urged by member o 


rotection for investors 
Wisconsin Commission. 
Page 7, col. 1 


International Finance 


Contribution of Latin” America 
stock o 
staff of 


to silver 
world is outlined by member of 
an American Union. 
Page 8, col. 5 
Foreign exchange rates at New York. 
Page 7, col. 6 
Extended use of silver coinage planned by 
France, and Turkey. 


|Labor 


| The similarity of causes of preventable | 

accidents in industry is discussed by New 
York Director of Industrial Hygiene. 

Page 8, col. 6 

Five-day week bill reported to House; 

Senate continues hearings on similar. bill. 

Page 1, col. 2 

Continuation of review of. labor condi- 


tions by States as issued by Federal Employ- 
ment Service. 


‘ Page 1, col. 5 


Page 6, col. 5 


‘Laws Affecting Business 


Excerpts from debate in House prior to 

| passage of bill for relief of debtors. | 

Page 3, col. 3 

Text of amendments to Sumners bill for 
relief of debtors as adopted by House. 

} Page 3, col. 6 


Mines and Minerals 


Contribution of Latin America to silver 
stock of world is outlined by member. of 
| staff of Pan American Union. 
| Page 8, col. 5 
| _ Extended use of silver coinage planned by 
France and Turkey. 
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Pennsylvania and Southern coal producers 

file @nswer to rail petition for modification 
| of I. C. C. order in Lake Cargo Coal Case. 

Page 6, col. 4 


Motor Transport 


Recovery on compulsory auto insurance 
for injuries allowed in Massachusetts in 
absence of Workmen's Compenstaion cover- 
age. 
| Page 5, col. 4 


Municipal Finance 


Financial condition of City of Bingham- | 
ton, N. Y., after year under system of city 
management is reported by Municipal Di- 
rector of Finance. 

Page 8, col. 8 
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|Postal Service 
Proposals to cut ocean mail fund opposed 
| by National Committee on the Merchant 
Marine. 
Page 1, col. 4} 
Air mail exhibit staged in India. 
Page 6, col. 4 
Recommendation being drafted by House 
| Committee on Post Office and Post Roads 
to make all air mail services self-supporting 
by 1941. | 
| Page 1,_col. 2| 





fore Trade Commission, Nov. 18, relative to 
New England Gas & Electric Association. 


and Power proposed in bill by Representa- 
tive Rayburn. ; . 


total operating jncome of principal tele- 
phone companies in first 11 months of 1932. 
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Commission to regulate rates for electricity 
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of 1929 tax law as appli 


State Legislation 


Bills introduced in the 
listed. State Legislatures 


Supreme Court 


cisions of Supreme Court of t 
States. 


Tariff 


Means group confer on bill to readjust tariff. 


Taxation 


tax burden in Kentucky by abandonment of 
property tax as source of revenue to State 
| and substitution of sale tax is outlined by 
Governor Laffoon. : 


of 31929 tax law as applied to banks. 
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Public Utilities 


Excerpts from transcript of testimony be- 
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file answer to rail petition for modification 
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Page 1, col. 4 
Requirement of larger portion of railway 
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hearing. 
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| were not depositories of public funds. 


}of the act vested the Corporation with | 


| would gladly exercise it. 
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Railway Financing 


By Banks Favored 


Mr. Pomerene Submits Views 
On Funds Held in Vaults by 
Liquid Institutions ~ 


| 


[Continued from Page 1.] 

bursed to that carrie?,.for which collateral 
of more than $70,000,000 was pledged at 
the time the loans were approved. Total 
loans to the B. & O. approved aggregate 
more than $67,000,000, he said. The par 
value of the collateral so pledged has 
dropped to little more than $64,000,- 
000, said Mr. Kennedy, but even if it 
dropped to 30 per cent of what the B. & O. 
paid for it, it would still wholly cover the 
loan. e outlined several other situa- 
tions of a similar nature. 


Risk of Loans Discussed 


Senator Couzens remarked that in his 
opinion it was taking a considerable “risk” 
to continue lending Federal funds to car- 
riers, many of which were operating at a 
loss, and several unablé to meét their fixed 
charges. He cited such instances as the 
Seaboard Air Line, the Chicago, Milwau- 
kee, St. Paul & Pacific, and the Mobile & 
Ohio railroads as examples. | 

Asked whether the Corporation would 
feel justified in making loans to such car- 
riers, Mr. Pomerene asserted that the Cor- 
poration would certainly make sure that 
any loan was “adequately” secured. He 
said that no money has yet been given to 
the Seaboard. 

Stressing the fact that the Board of | 
Directors of the Corporation gave thor- 
ough .consideration to matters of security 
in lending to railroads, Mr. Pomerene 
stated that, while it would be a mistake 
to discontinue such loans, it would also 
be a mistake if the Board approved loans 
solely on questions of expediency. 


Payments to Banks 


Senator Couzens declared that a large 
proportion ,of the funds secured by the} 
railroads from the Corporation was used 
to: pay off bank obligations. Hé declared 
that the “Reconstruction Finance Corpo- 
ration ‘has fallen down pretty badly in 
making loans to railroads to pay banks,” 
and asserted that he could see no benefit 
to the commerce and industry of the 
country resulting from such loans, par- 
ticularly to those banking houses which | 


In reply, Mr. Pomerene declared that in 
cases where banks were threatening the 
roads with receivership, such loans were 
nece@ary, and by preventing such re- 
ceiverships, depreciation of other securi- 
ties, and other evils, they were of benefit 
to commerce and industry. He agreed 
with Senator Couzens, he said, that the 
banks are not doing their share. 

Senator Couzens asserted that the Cor- 
poration has the power to compel the} 
banks to do their duty. Mr. Pomerene de- | 
clared that he did not know of it, and 
asked for information as to what section | 





such power. If we have, he declared, he 


Asked by the Committee’s chairman for 


/ 
AvutTHorizep STATEMENTS ONLY ARE PRES 
PusLIsHED WITHOUT COMMENT BY THE 


ENTED HEREIN, BEING 
Unitep States DAILY, 


Opposition Voiced » 
To Further Delay * 


In Debt Payments 


Senator Lewis Declares For- 
eign Nations Should Be 
Told of Objections to An- 


other Moratorium 


Opposition to a further moratorium for 
foreign debtor nations was voiced in the 
Senate, Jan. 31, by Senator Lewis (Dem.), 
of Illinois, who maintains that debtor na- 
tions are seeking continuance of the mor- 
atorium agreement made in 1931, 

“It is now that we should let the for- 
eign nations know that we will not modify 
our position as to a new moratorium,” de- 
clared the Illinois Senator, “and not per- 
mit our silence to induce them to further 
action and cooperation among themselves 
on the theory that a joint. action of all 
the debtors will bring about the mora- 
torium.” 

Calls Attention to Conference 

Calling attention to the conference be- 
tween Franklin D. Roosevelt and the Brite 
ish Ambassador, Sir Ronald Lindsay, Mr. 
Lewis told the Senate “it is fime that the 
American people should really understand 
that what is really afoot at this time is 
not the submission of the demand for re~ 


|duction or cancellation of debts. 


“What is really afoot is to demand the 
continuance of the present moratorium 
ana to extend it to all debtors seeking 
that nothing be paid by any of them at 
this time or within the time in which the 
extended moratorium shall exist, our 
debtors to accept defeat as to claim for 
cancellation and take as _ consolation 
prize a new moratorium.” 


Conditions of New Policy 

If a new moratorium is granted, Sen- 
ator Lewis contended, “every effort is to 
be set afoot to convince the American pub- 
lic that with the debt canceled, reduced 
or in some manner completely compro- 
mised, we will be rewarded by the people 
of the foreign nations spending the money 
with America in the purchase of its goods 
and its supplies. 

“What is not to be seriously considered 
by our people is whether we are to be met 
suddenly by this new demand of the in- 
creased moratorium and suddenly over- 
come py some maddening rush precipi- 
tated by a carefully organized and secret 
propaganda, as was done when the mora- 
torium of last year was successful. 

“We are hastening into a confusion and 
allowing them to assume that we believe 
they would spend the money with Amer- 
ica for American goods that will be with- 
held from the debts by our moratorium. 

Foreign Conditions Cited 

“We should let them know that we 
know their status and their condition is 
such that they will be compelled to spend 


lany money that is withheld from us with 


their own country and with their own peo- 


, 


s 


|@ iist Of institutions to which the Corpo-/|ple, or with the main country or with 
|ration had advanced funds, which, subse-| their dependencies and colonies. With 
| quently failed, Mr. Pomerene replied that | this understanding we should appreciate 
jas of Jan, 28, 1933, the Corporation had! now that inaction on our part at this 


Tabulations by R. F. C. showing receipts 
and expenditures for December and financial | 
condition at Dec. 31 


farm mortgage debt: 1. Reduce interest 
rates on farm mortgages. 2. Extend the 
time of repayment. 3. Provide an ample 
reservoir of credit. 


Page 3, col. 2| cated by State Treasurer, 


President 


President's day at Executive Offices. 
Page 3, col. 5 
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Health 


*. 
Decline in death rate from diphtheria in 


Page 7, col. 4 
Requirement of larger portion of railway 


Waterways on 


“The first step is the most important. | 
& reduction of one-third in the interest 


rate on an amortized loan running for 33) |} 


years has the samé éffect as a reduction | 
of one-third in the total face of the debt, 
and yet it will not adversely affect gen- | 
eral security values.” 


Allotment Opposed | 
By Milling Interests 


Modification of Farm Relief 
Plan Is Advocated 


Revision of the provisions of the domes- 
tic allotment farm relief bill (H. R. 13991) | 
relative to millers was asked, Jan. 31, of 
the Senate Agriculture Committee. At the 
Same time the committee was again ad- 
vised against including hogs in the terms 
of the proposed legislation. 

Fred J: Lingham, Lockport, N. Y., rep- 
resenting the Millers’ National Federa- 
tion, maintained that the bill would work 
a hardship on smaller mills. Both he and 
Sydney Anderson, former Member of Con- 
gress, vice president of the General Mills, 
Inc., Minneapolis, Minn., recommended 
that the Secretary of Agriculture be given 
the right to vary the application of the 
tax on the processing of wheat. 

Will J. Miller, Topeka, Kans., repre- 
senting the Kansas Livestock Association. 
opposed the inclusion of hogs in the bill. 
B. R. Jacobs, Washington, D. C., repre- 
senting the National Macaroni Manufac- 
tuers Association, testified against enact- 
ment of the measure from the standpoint 
of his organization as users of wheat. 

T. S. Hogan, Midland, Tex., urged that 
sheep and cattle be added to the bill, and 
that the measure be made not temporary 
but permanent. Warning of the need to 
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|the bill, Mr. Lingham 


financing through banks advised by Chair- 
man Pomerene of R. F. C. before Senate 
hearing. 
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| Credit Practice 


Moratoriums on farm mortgages said to 


New York State as result of immuniza- 
tion effected by use of toxin-antitoxin is 
described by State Commisisoner of Health. 

t Page 8, col. 3 


Insurance 


Recovery on compulsory auto insurance 
‘for injuries allowed in Massachusetts in 





and no new purchasing power,” he ad- 
vised. “It would simply take money. from 
the industrial worker, the man cf small) 
income, and the man with a large family, | 
and turn it over to farmers.” 

Analyzing the “taxes and bonuses” in| 
said that as it| 
passed the House, consumers -would have 
to pay sales taxes amounting to approx- 
imately $1,340,000,000 of the total “bonus,” 
27 per cent would go to three States and 
53 per cent would go to eight States. The, 
New England States combined, he added, 
would receive less than 1 per cent. 


President approves resolution granting 
permits to inaugural committee. 
Page 3, col. 7 





Prisons 


Bill introduced in Rhode Island Legisla- 
ture would prohibit in State sale of prison- 


made goods. 
Page 3, col. 6 


Excess Reserves of Member Institutions 
In Federal Reserve System Are Reduced 


‘ 


[Continued f 


ference of the Federal Reserve System 
held in Washington on Jan. 4 and 5, at 
the conclusion of which the following 
statement of policy was issued: 


“The open market policy conference of 
the Federal Reserve System, with repre- 


| sentatives from all of the 12 Federal Re- 


Amendments Proposed 


Mr. Anderson proposed a series of 
amendments explained as follows: 

“Under the bill, as it passed the House, | 
the Secretary of Agriculture is required | 
to impose the proposed tax on the basis | 
of the bushel of wheat ground. The pro- 
posed amendment would give the Secre- 
tary of Agriculture the alternative of im- 
posing the tax on the basis of the amount | 
of flour made, or shipped, under certain 
conditions. 

“A second amendment provides that the 
entire charge or tax with respect to ar- 
ticles processed wholly or in chief value | 
Irom wheat shalll be allocated to the flour | 
or other principal products processed | 
therefrom, and no part of such charge or 
tax shall be allocated to the by-products 
resulting from the processing of the wheat. | 

Drawback on Flour Exports | 

“The object of a third amendment is | 


extend aid to agriculture, he expressed to permit a drawback upon the exportation | 
the conviction that “you already are too Of flour or other products which might 


late to avoid widespread disturbance and 
bloodshed, if not open revolution.” 

Mr, Miller pointed out that his asso- 
ciation had opposed the inclusion of hogs 
in the allotment bill. 

“I have not found a hog feeder or 
farmer favoring the bill aiter having 
studied it,” he asserted. describing the 
measure as “not a 1emedy” and “impracti- 
cal” from the sta;ndpoint of reducing hog 
production. 

The witness contended that it would rc 
be right to force efficicnt producers io cut 
qaown their output to he!p less efficient 
producers. 

Asks Removal of Restrictions 

Contending that the bill would “force 


be included in flour stocks at the time of 
the passage of the act. 

“A fourth amendment is designed to en- | 
able the exporter upon the exportation of 
flour to Craw back all of the tax which he 
had paid upon the wheat required to 
make the four to avoid the allocation of 
the drawback as between the principal 
product and the by-product. 
_ “A fifth amendment is intended to make 
it certain that where a mill manufactures 
flour in bond under this act, the mill will 
be required only to export the total flour 
product produced and will not be required 
to export the by-product. 

Would Combine Taxes 
“A sixth amendment is intended to in- 


| today. 


| serve Banks in attendance, concluded its | 


meetings with the Federal Reserve Board 
The sessions of the conference 
were devoted to a review of economic, 
business, financial. and banking condi- 
tions in each of the 12 Federal Reserve 
districts and to the economic and finan- 
cial situation in the country as a whole. 
Particular reference was made in the dis- 
cussions to the workings and effects of 
the open-market policy thus far pursued 
by the Federal Reserve System during the 
course of the economic depression. 


No Change Evidenced 


“Consideration was also given to the 
attitude of the system in adjusting its op- 
erations to conditions and needs as they 
may change and develop. 

“The first and immediate objective of 
the open-market policy was to contribute 
factors of safety and stability in meeting 
the forces of deflation. The larger ob- 
jectives of the system’s open-market pol- 
icy, to assist and accelerate the forces of 
economic recovery, are now assuming im- 
portance. With this purpose in mind, the 


conference has decided that there should | plus monies heretofore made available by | 


be no change in the system's policy in- 
tended to maintain a substantial amount 
of excess member bank reserves, the con- 
tinuance of which is deemed desirable in 
present conditions. Adjustments in the 
system’s holdings in the open-market ac- 
count will be in accordance with this 
policy.” 
Security Holdings 
The reduction in the System’s holdings 


of Government securities was less than | 


the return flow of currency to the banks 
since Christmas, and ‘proceeded more 


, week ended Jan. 25. 


rom Page 1.] 


After these opera- 
tions, member banks were still in posses- 
| sion of well over 500,000,000 of excess re- 
serves, and continued to hold at least that 
|amount at the close of the month. 
Rates of Interest 

With the New York banks continuously 
in possession of a large amount of surplus 
|funds, money rates remained at very low 
| levels. 
| terest paid by the New York Clearing 
|House banks on demand deposits was re- 


|duced from % per cent to % per cent| 


}and rates paid on other deposits were also 
;reduced. This reduction was followed by 


banks, and a very active demand for high- 
grade short term investments developed. 


| 


Yields on short term Government securi- | 
| ties, which had risen somewhat around | 


| the middle of the month, again declined 
}to extremely low: levels, and rates on 


discussed, 


Workmen’s Compensation 


compensation insurance proposed in Massa- 
chusetts. 


Effective Jan. 25, the rate of in-| 


{seme withdrawals of funds by out-of-town | 


Division of cost of St. Lawrence project 


Page 3, col. 1 





Increase of 15 per cent in workmen's 


Page 5, col. 5 


| bankers acceptances 
| cent further. 
The total loans and investments of re- 
| porting New York City member banks 
| showed a renewed increase during Janu- 
ary, which in the four weeks ended Jan. 
| 25, amounted to $112,000,000. This increase 
| Was due to a further increase of $150,000,- 

000 in the Government security holdings 
of these banks during the four weeks. 
| There was also a small increase in hold- 
ings of other securities. The security| 
loans of these banks showed a net reduc- 
tion of $50,000,000 during this period. But 
other loans were practically unchanged. 
| Net demand and time deposits showed an 
accompanying increase of $131,000,000, 
which brought the total of such deposits | 
to a level approximately $1,300,000,000 
above the low point of last March. 

The total loans and investments of re- 
porting member banks in principal cities 
elsewhere thrdughout the country showed 
a further reduction of nearly $300,000,000 | 
during the four-week period. Most of this 
reduction was in loans, although the in- 
vestments of these banks also showed 
some decline. Net demand and time de- 
posits of these banks remained practi- 
‘cally unchanged. | 


were reduced % per 











Funds for Relief Work 


} 


further plans for meeting relief needs, as 
| the amount made available for February 


| the Corporation totals $38,483,478 out of a 
maximum amount of $45,000,000 which 
can possibly be made. available to any 
j}one State under the provisions of the 
|Emergency Relief and Construction Act. 

The necessity for the closest possible co- 
ordination of the administration of funds 
| throughout the State of Illinois likewise 
was stressed in the recommendation ap- 
proved by the Board of Directors of the 
Corporation in order that the distress 
needs of the people of the State may be 
met as far as possible. 


Are Loaned by Reconstruction Agency 


[Continued from Page 1.] 


in Four States 





' 
| 
| 
| 


heretofore has made available $1,120,976 
to meet current emergency relief needs in 
the State of Montana. 


| | 
| 
Previous Loans Are Listed 
| Loans aggregating $208,490 to Ohio and | 
Alabama for emergency relief needs dur- | 
ing January and February were approved ' 
| Jan. 28 by the Corporation. 
| The loans are $151,575 to Ohio for use 
\in four political subdivisions and $56,915 
|to Alabama for use in counties of that 


State. The announcements follow in full 
} text: 


tion, upon application of the Governor of 


The Reconstruction Finance Corpora- | 


\ $939,649,271 
banks, of which 590 banks with loans of | 
$89,362,278 subsequently failed. 

The number of those banks which failed | 


to 5,200 “open”! 


|amounted to 11.3 per cent of those to 


which loans were made, he said, while 


ow involved amounted to 9.5 per | 
cent. | 


Mr. Eastman. Invited 
At the conclusion of Mr. Pomerene’s | 


| testimony, Senator Couzens called upon 


Commissioner Joseph B. Eastman of the 
Interstate Commerce Commission to pre- | 
sent a statement at the Feb. 1 session of | 
the hearings as to what future the Com- | 
mission could see for the 125 or more Class | 
I carriers out of 162 roads in that class, | 
which are now operating at a loss. The! 
statement was to be made in the light 


| of whether continued loans from the Cor- | 


poration should be made, he said. 

Mr. Eastman also was asked to prepare | 
a statement of the valuations of the va- | 
rious Class I roads as of valuation dates, 


time, a lack of very clear expression may 
bring us to where we may be charged with 
encouraging the hope and then deceiving 
the fulfillment. 

_ “Thus we will add antagonisms and in- 
vite enmities in addition to that which al- 
ready has multiplied until America has 
not one nation friend that feels any grat- 
itude or expresses by conduct apprecia- 
tion.” 

Mr. Reed expressed concern over press 
statements that Mr. Roosevelt intended to 
include defaulting nations in debt nego- 
tiations. “That means only that we will 
exchange one promise that’s no good for 
another that’s no better,” he said, adding 
that Congress would disapprove refunding 
te nations which have defaulted. 








Following this request, the hearing was * 


adjourned until Feb. 1, when Commis- 
sioner Eastman, assisted by Commissioner 
Charles D. Mahaffie, will be called upon 
to testify. 
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consumers into paying higher prices,” Mr. clude in the tax which may be assessed |: 
Miller declared that consumers would turn | 284inst the buyer on an existing contract 
to other competing foods. He asked the the additional tax which might be im- 
Committee not to attempt to correct the posed upon the sacks or other containers. 
farmer’s problem by the application of “A seventh provision has the same ob- 
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States in all its branches, Legislative, Executive and Judicial, and of each of 
the governments of the forty-eight States. Believing that such a daily news- 
paper, without editorial opinion or comment of its own, would fill a distinct 


Ohio, made available $151,575 to meet cur- 
| rent emergency relief needs in four politi- | 
|cal subdivisions for varying periods from 
Jan. 16 to Feb. 28, 1933. 

In support of his application the Gov- 


Funds Are Awarded Ohio 


The Corporation, upon application of the 
Governor of Ohio, made available $412,700 
to meet current emergency relief -needs 
in Montgomery County (Dayton) and the | 


flowly after the flow of funds into the 
barks diminished. The reductions by 
weeks amounted to $39,000,000 in the week | 
ended Jan. 11, $34,000,000 in the week! 





further taxes, regulations ana restrictions Ject aS those 
but rather to remove those now in effect. 

“This tax would take money from one 
class of citizens and give it to another, 
he cGeclared, adding that even though he 
was a member of the benefiting class, he 
resented this method. 

Application to Wheat 

Discussing the application of the bill to 
wheat, Mr. Lingham maintained that “the 
yelationship of the price of wheat and 
wheat products to the prices of food prod- 
ucts which can be substituted will be vio- 
dently, distorted.” He asserted the bill 
proposes a sales tax of $3 to $4 per barrel 
on wheat flour, which, he said, would mean 
an increase in the price of bread from 1 
cent to 3. cents a loaf. 

Mr. Lingham estimated that the “pro- 
posed total sales tax in the bill as it passed 
the House would be equivalent to a gen- 
eral sales tax of approximately 6 per cent 
(with food and clothing exempted).” 

The cost of administration of the act 
would likely exceed the estimate of $35,- 
000,000, he continued. 


4 


relating to exportation, | 
namely, to make it certain that the tax on 
existing contracts will be equal to the to- 
tal amount paid on the wheat out of which 
the product was made and to obviate an 
allocation by the Secretary which would 
assume that the tax paid on the wheat 
would be allocated to all of the products 
made including the by-product so that the 
tax on existing contracts would represent 
only the proportion of the wheat which 
went into the manufacture of the flour 
leaving the remainder of the tax to be 
borne by the by-products. 
Consideration of Contracts 

“Two proposed amendments are neces- | 
|Sary to enable processors to adjust their | 
contract of sale for future delivery, which | 
have been entered into subsequent to the | 
passage of the act, and are in effect at | 
the time when the Secretary of Agricul- 
tur may by proclamation change the fair | 
|exchange allowance, \as provided in sec- 
tion 9, subparagraph (ay, and so change 
the adjustment charge or tax. 


ended Jan. 18, and $15,000,000 in the | 


ported products in order that eqtivalent 
grades of imports shall be taxed not less 
than domestic products.” 

My. Jacobs testified that the macaroni 
manufacturers feel the bill will not give 
the proposed relief to the farmers and are 
opposed to the manner of collecting the 
tax. 

Mr. Hogan maintained that the “arbi- 
trary fixing of domestic prices of major 
farm products is absolutely necessary to 
tide us over a dangerous period and good 
sense and good economics require it as a 
permanent policy of this Nation.” 


He expressed the belief that the bill | 


alone was not the ‘solution to the farm 
problem, however, and called attention to 
the need of refinancing farm mortgages. 

He recommended extending the bill to 


sheep and cattle, asked that it be made| 


permanent instead of temporary, urged 


the establishment of a special board com- | 


posed of producers and marketing .repre- 


City of Toledo for periods from Jan. 16 
to Feb. 28, 1933. 

In support of his application the Gov- 
ernor stated that supplemental Federal 
|relief funds are required to meet relief 
needs in these political subdivisions at 
this time due to the inability of Montgom- 
ery County and the City of Teledo to 
dispose of their bonds on the open market, 

The Reconstruction Finance Corpora- 


tion heretofore has made available $10.- | 


135,305 to meet current emergency relief 
needs in various political subdivisions of 
| the State of Ohio. 
Loan Granted to Montana 

The, Corporation, upon application of 
| the Governor of Montana, made available 
$29,970 to meet current emergency relief 
|needs in five counties of that State for 
| Varying period between Jan. 1, and Feb. 
28, 1933. 

In support of his application the Gox- 
ernor stated that State and local funds 
now available or which can be made avail- 
| able are inadequate to meet 


ily increased and that State and local re- 


|sources now available or which can be| 


}made available during the period covered 
| are inadequate to meet them. 

| ‘Ihe Reconstruction Finance Corporation 
|to meet current emergency relief needs in 
| political subdivisions of the State of Ohio. | 


| New Loan to Alabama 

The Corporation, upon application of 
| the Governor of Alabama, made available 
| $56,015 to meet current emergency relief 
| needs in four counties for the period Jan. 
/i6 to Feb, 28, 1933. 

The condition of distress in the four 
countries, according to the supporting data, 
is due primarily to the effects of the de- 
pression upon agriculture and farm prices, 
and State and local resources now avail- 
able or which can be made available for 
the period covered by the application are 
| inadequate to meet the relief needs. 

The Reconstruction Finance Corporation 


the relief|heretofore has made available $1,478,807 


“The purpose of another amendment sentatives for administration, and advised | needs of these counties during the period|t® meet current emergency relief needs 
is to enable the Secretary of the Treas- | having control of production handled by | covered. 
“The plan would create no new wealth | ury to establish conversion factors on im-' cooperatives. 


’ 


in various political subdivisions of the 


The Reconstruction Finance Corporation| State of Alabama. 


ly 


/ernor stated that relief needs have stead- | 


|heretofore has made available $9,983,730 | 
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AUTHORIZED STATEMENTS ONLY Are PreseNtep Heatin, BEING 
PusLisHep WiTHOUT COMMENT BY THE UniTep States DaILy 


* Plans Prepared 
For Self-support 
Of Air Mail Lines 


Recommendations of House) 


Committee, Would Make 
Service Sustaining by 
1941, Says Chairman 


[Continued from Page 1.] 
explained, would not be binding on the 
Postmaster General even if adopted by the 
House, but would constitute merely an 
expression of opeion of the House on the 
subject. 

Postmaster General Brown’s letter to 
Mr. Mead explaining the contemplated 
changes follows in full text: 

Mr. Chairman: 
quest, I am transmitting herewith detailed 
statements of (1) changes in air mail 
routes and (2) changes in air mail flying 
schedules which the Department has or- 
dered effective Feb. 1, next. 


Committed to Changes 


Pursuant to your re-| 


Debate Is Limited 





As I stated at the hearing before your | 


partment has been committed to prac- 


tically all of these changes for long pe- |, 
i i ing f everal months | ; l 
ee oe | serving the entire country by 510 miles 


to three years. 
dan effective 
nental and Western Air 
Airways should surrender their air mail 
contracts betweeen New York and Los 


It was necessary to defer 


Angeles, and Atlanta and Los Angeles, re- ; 


spectively, taking in lieu thereof route 
certificates under the terms of which the 
Departemnt is able: to effect substantial 
savings in the cost of transporting air mail 
on the routes mentioned; (b) the revision 
of the formula for paying holders of 
route certificates, effective Nov. 1, last, 
reduced the average pay for carrying the 
air mail to approximately 45 cents per 
mile, and (c) until the Department of 
Commerce should complete the installa- 


il (a) Transconti-| a? : ’ 
eae ene pa vamerioan +mail by 5,686 miles, all without increased 


| 


| 
| 


On Supply Measure 


Senate Agrees on Restriction to 
Speed Action on Treasury- 
Post Office Bill 


‘ 


An agreement for limitation of debate 
on the annual Treasury-Post Office ap- 
propriation bill to speed up disposition of 
the measure was reached in the Senate 
Jan. 31 at the end of the fifth day in 
which the bill was the Senate’s unfinished 
business. 


The bill, carrying $961,000,000, had re- 
ceived no attention during the day ex- 
cept a parliamentary inquiry as to whether 
it remained as the unfinished business. | 
Senator Hale (Rep.), of Maine, taking 
notice of the fact, asked and obtained an 
agreement whereby debate would be limitd 
to 15 minutes for each Senator on the 
bill or any amendment offered thereafter. 

He had warned the Senate on the pre- | 
ceding day that night sessions would. be 
“forced” if the delay persisted. /In re- 
questing debate limitation, however, Sena- 
tor Hale was willing to omit the night ses- 
sions provided “he could have assurance 
that consideration would go forward. 


— J 


ment for a period of 30 days to ascertain 


Committee on the 25th instant, the De-| Whether patronage originating at San 


Diego can justify this service. 
In summary, the changes effective Feb. | 
increase the present air mail routes | 


d the present schedule of flying the air | 


cost to the Post Office Department. 


AIR MAIL SERVICE 
Changes in route’mileage by: 


Extension 
American Airways, Inc.: 

Boston-Albany 
Buffalo-Detroit 
Muskegon-Milwaukee ee 
Indianapolis-Louisville ... 
Louisville-Evansville 
Toledv-Columbus 


Discontinuance 
San Artonio-Big Spring 
Phoenix-San Diego 
Chicago-Evansville 
Kansas City-St. Louis 
Fort Wayne-South Bend .. 


tion of lights for night fifing on various | united Airines Inet 


parts of air mail routes. 

May I remind you again that changes 
in existing air mail routes can be effected 
only by ‘agreement between the Depart- 
ment and the operators and that the is- 
“suing of route certificates is conditioned 
upon the voluntary surrender of the oper- 
ator’s air mail contract. 


Objective of Program 
In determining upon these changes the 


Department has been governed solely by | 


the public interest as it appears to us, 
who have been giving our days and nights 
to the problems of the air mail and the 
aeronautical industry for the past four 
years. Our objective has been, first, to 
provide the most complete, widespread, 
and effective air mail service for postal 
patrons possible within the limit of the 
appropriation for air mail, and, second, to 
enable air mail operators to build up non- 


postal revenues and to effect economies in | 


operation which would be reflected in re- 
duced costs to the Government. 

It will be noted that the increases and 
discontinuances in route mileage agreed 
upon between the Department and the 
route certificate holders substantially bal- 
ance each other. At the suggestion of 
members of your Committee, the discon- 
tinuance from Wichita to Oklahoma City, 
and from Tulsa to Dallas has been aban- 
doned by the present Administration, not- 
withstanding the substantial saving in 
airway maintenance which the proposed 
changes would effect. 


Extension of Lines 

It is believed that the extension from 
Boston to Albany will greatly improve New 
England's air mail service to and from 
Montreal and all points west; that the 
service between Buffalo and Detroit, and 
Muskegan and Milwaukee will vastly im- 
prove the service between Boston, Buffalo, 
Detroit, Milwaukee and the Northwest; 


that the extension from Indianapolis to | lic a detailed tabulation supplementing its | recommendations by $163,319,642. 


“Louisville will improve the service to and 
from Indianapolis and the South and will 
make possible the discontinuance of the 
longer line between .Evansville and Chi- 
cago; that the extension from Louisville 
to Evansville will provide service between 
Cincinnati, Louisville, St. Louis and Kan- 
sas City; that the extension from Toledo 
to Columbus will ‘provide service between 
Detroit and southern Michigan points to 
the entire South, Central and South 
America. 

That the extension from Chicago to 
Columbus will provide direct service be- 
tween Chicago, Pittsburgh, Harrisburg, 
Philadélphia, Washington, and the South 
Atlantic Seaboard; that the extension 
from Los Angeles to Oakland will pro- 
vide direct service between all of the im- 
portant cities now served by Transconti- 
nental and Western Air and San Fran- 
cisco and afford the latter city a competi- 
tive service. 


Plans Additional Schedule 


It is planned to make effective within | 
the next 30 days an additional schedule | 


| 


| 
| 





| 


Inc,: 
Wichita-Oklahoma City 
Tulsa-Dallas 


Extension 
Transcontinental & Western Air: 
Los Angeles-Oakland ‘ 
Columbus-Chicago 286 | 
Recapitalization: Put on, 1,500; take off, 1,589. | 


AIR MAIL SERVICE 
Changes in schetuled mileage by: 

American Airways, Inc.: ¢ 
Detroit-Grand Rapids, 1 trip, 131x2, 262.* 
Pontiac-Muskegon, 1 trip, 151x2, 302.7 
Pontiac-Bay City, 1 trip, 61x2, 122.; 
Chicago-Atianta, 1 trip, 669x2, 1,338.* 
St. Louis-Evansville, 1 trip, 162x2, 324.* 
Nashville-Atlanta, 1 trip, 237x2, 474.7 
Dallas-Louisville, 1 trip, 837x2, 1,674.* 
Changes in route mileage by surrender of | 

contract,, acceptance of route certificate and | 

adjustment of formula: 

Transcontinental & Western Air, Inc.: 
New York-Kansas City, 1 trip, 1,144x2, 2,288.* | 
St. Louis-Kansas City, 1 trip, 230x2, 460.* | 
Wichita-Kansas City, 1 trip, 176x2, 352.* 
Schedules provided with services described 

on Sheet A: 

American Airways, Inc.: 
Boston-Albany, 2 trips, 165x4, 660.* 
Buffalo-Detroit, 1 trip, 226x2, 452.* 
Muskegon-Milwaukee, 2 trips, 87x4, 
Indianapolis-Louisville, 1 trip, 80x2, 160.* 
Louisville-Evansville, 1 trip, 70x2, 140.* 
Toledo-Columbus, 1 trip, 110x2, 220.* 

San Antonio-Big Spring, 1 trip, 273x2, 546.7 
Phoenix-San Diego, 1 trip, 305x2, 610.7 
Chicago-Evansville, 1 trip, 274x2, 548.7 
Kansas City-St. Louis, 2 trips, 230x4, 920.7 
Fort Wayne-South Bend, 1 trip, 86x2, 172.+ 
nited Airlines, Inc.: 

Wichita-Oklahoma City, 1 trip, 160x2, 320.; 
Tulsa-Dallas, 1 trip, ‘261x2, 522.; r 

Transcontinental & Western Air, Inc.: 

Los Angeles-Oakland, 1 trip, 476x2, 952.* 
Columbus-Chicago, 1 trip, 286x2, 572.* 


| 
| 
| 


348.* 


*Additicnal schedules on route, total, 10,202. 
*Discontinuance of schedules on route, total, 


|@ very 


Powers Under Debtor Aid Bill 


Discussed in Debate in House PR 


Excer pts From Remarks of Members Prior to 
Vote on Measure Are Presented 


N DEBATE on the debtors’ relief bill (H. R: 14359), which passed the House Jan. 
30 and was sent to the Senate, Representative Sumners (Dem.), of Dallas, Tex., 


chairman of the Committee on Judiciary 
cidental powers under the bill and many 
preceded the House action. Mr. Sumners 
to relieving evictions and foreclosures and 
authorize any mergers that would violate 
State and municipal tax liens. 

Transcript of the debate follows in part 
+~+ + 

Mr. SUMNERS (Dem.), of Texas. Mr. Speaker, , 
this bil in its first provisions seeks to retain | 
as far as it may the present economic organi 
zations, to make it possible for the bankrupt 
or distressed creditor to avail himself of the} 
machinery of the Federal courts and effect if | 
he can a settlement with his creditors. The | 
philosophy of the ‘bill rests upon the assump- | 
tion that it is better for all parties concerned | 
that these various activities—farms, businesses, | 
and so forth—shall be kept intact than to 
break them up and undertake out of the) 
junk to find something that shall go to the} 
creditors. 
of the bill—and I am touching only a few 
high spots—it is recognized, I believe, by 


everybody who understands the situation that | 
many of the railroad companies must soon | 


reorganize. They must reorganize through 
equity receiverships or reorganize under some 
such proceeding as is provided in this bill, 
The general plan with regard to individuals, 
with regard to corporations which are not 


railroads, is identical except as it is required | 
to be modified by reason of the difference in | 


the character of the things being dealt with. 
With regard to the plan for the reorganiza- 
tion of the railroads, and I am not speaking 
technically accurately, an effort has been 
made to utilize the, organization and expert 
knowledge of the Interstate Commerce Com- 
| mission, to assist the court, sitting as a court 
| of bankruptcy, and in a sense relate the In- 
terstate Commerce Commission to the court of 
bankruptcy much as a master in chancery 
is related to the court whose master he is. 
| In the framing of this bill in so far as it 
relates to interstate railroad companies, of 
course, the Congress may act under two pow- 


ers, the power conferred by the interstate com- | 


merce clause of the Constitution, and the 


power conferred by the bankruptcy provision | 


of the Constitution. Then, of course, that is 
that other power, incidental power, namely, 
the equity power of the courts. With regard 
to that feature of the bill, I doubt that it 
can. be very much objected to. With regard 
to the provisions of the bill which are appli- 
cable to farmers and persons in that class, and 


I think still within the constitutional powers, | 


an effort is made to preserve. a breathing spell, 
to go as far as the Congress can constitution- 
ally go to ease up on the ouster suits and 
foreclosures which are taking place in this 
country. This,is incidental of course to the | 
general powers and plan embodied in the bill. 
That is a very important provision of the bill, 
important feature of the bill. Just 
how much good will come from that will de- 


|}pend much upon some additional contem- 


plated legislation. 
+++ 
Mr. SIROVICH (Dem.), N. Y. C. On page 11, 


section 3, I think that section provides the 
means, under the guise of the Bankruptcy 


| Act, to accomplish mergers and consolidations 


of corporations in violation of the Sherman 
and Clayton Acts. I would like to have the 


gentleman interpret that section. 


Mr. SUMNERS, of Texas. I do not have time 
to go into detail, but I do not believe so. 
Mergers are not per se illegal. 
gers may be effected which do not violate the | 
Antitruct Act. No merger is authorized by 
this bill which violates the law. 


+++ 


Mr. CULLEN (Dem.), Brooklyn, N. Y. Is 
there anything in this bill that will cause tax 
liens of mu 
out? 

Mr. SUMNERS, of Texas. There is not. 

Mr. CULLEN. That is a point that has been 
raised by the city of New York, and I am 
‘anxious to have that point cleared up. 

Mr. SUMNERS, of Texas. 
gentleman there is no disturbance by this bill 
of the relative relationship of liens, and cer- 


| tainly no disturbance of tax liens in this bill. | 


+++ 


Mr. GARBER (Rep.), Enid, Okla. What will 
be the preferential status given loans made 
by the Government to the railroads, over in- 
vestments in stocks and bonds? 

Mr. SUMNERS, of Texas. They are not 


With regard to the railroad features | 


Certain mer- | 


nicipalities and States to be wiped | 


May I say to the | 


4,536. Net increase, 5,666 miles. 


given by this bill any preferred status which 





‘Data Supplements White Hou 


The White House on Jan. 31 made pub- | 


| they do not now have and to whatever degree 


se Statement 


On Appropriations as Voted by Congress 


tions would exceed the President’s budget 
(This 


| Staternent of Jan. 30 in which an analysis | statement was published in full text in 


is. made of budget estimates of appro- 
priations which have been acted upon by | 
the House or its Committee on Appro- | 
priations up to Jan. 27. 

In its statement of Jan. 30 the White 


. 


| the issue of Jan. 31.) 

The White House explained that it had 
been planned to make public with its 
| statement of Jan. 30 the detailed tabula- 
tion, but that it was unable to get it 


| House asserted that if finally adopted by | mimeographed in time. Hence, it was made 
| Congress the increase in the annual ap-| public on Jan. 31 as a supplement to the 
| propriation bills either acted upon by the | stafement. 


' 
| 


House or the Committee on Appropria- | 


Jan. 27, 1933: 


Increases 
Representatives 
Appropriations Commit- 


President's rec- 
ommendations 
for appropria- 
tions (second 
figure column 
on first page 
of budget mes- 
sage). 


t 


By 
acc 
om 


Department and type 
of appropriation. 

*Agriculture— 
Annual 
Permanent 


Total 


$105,130,181 
10,753,116 


$115,883,297 


*$ 


ree eeeeeewes 


$ 


between Columbus and New York. Serv- | *Interior— 


ice between San Diego and Phoenix will 
\be maintained without cost to the Depart- 


» 





‘Agriculture Supply Bill 


Is Reported to Senate | 


The Senate Appropriations Committee 


reported to the Senate Jan. 31 the annual | 


agricultural supply bill (H. R. 13872) with 
an increase of $166,840 over the $100,109,- 
091 as passed by the House. 

The Senate increases include additional 
funds for the extension service, the Bu- 
reau of Plant Industry, and the Bureau 


of Agricultural Engineering.. The Senate | 
the | 


Committee recommended, however, 
elimination of House provisions restricting 
transfers of funds in certain cases and to 
permt such transfers up to 10 per cent 
of the amounts provided for the everal 
bureaus and divisions. 


The total of the bill as reported to the | +justice— 
Senate is $7,785,862 over the estimates for | 
1934 and $206,398,734 under the appropria- | 


tions for the present fiscal year. 


Meeting Held on Dividing 


Cost of Waterway Project | 


Representatives of the State of New! 
Work. headed by D. M. Cosgrove, vice | 


chairman of the New York Power Author- 
ity, conferred with Army engineers in the 
office of Brigadier General George B. 
Pillsbury, assistant chief of engineers, Jan. | 
31, cn allocation of the cost of New York's | 
part in power development of the St. Law- | 
rence waterway project under the treaty | 
provi@ing for its construction. | 
After the conference General Pillsbury 
stated no final agreement was reached but 
that “some progress was made” He added 
that the next meeting of the members of 
the conference would be held not later | 
than Feb. 14. Other representatives of | 
» the State who took part were: Silas Wood- | 
ward, John D. Moore and. L. Olds, erigi- | 
neers representing the New York Power 
Authority, 





| teduction on Jan. 4, 19 


| Annual 
| Permanent 


| Total 


$44,487,543 
12,107,000 


$56,594,543 


eee eeeeee 


$ 


eeevece $ 

*Post Office— 
Annual 
Permanent 


$694,343,491 
165,000 


+ 
Analysis of budget estimates which have been acted u 


Representatives. 


2,931,612 


1 (596,386 


$29,784,670 
$e 


The tabulation follows: 


by of 


by 


House 


Decreases by 
or 


Representatives 
Appropriations 
tee of the 

Representatives. 


ee of the House of 


failure to 
ept the rec- 
mendations. 


Other 


Genuine to fut 
increases 


reductions ciency 


2,931,612 $1,138,315 


$1,138,315 


1,596,386 $460,000 $846,425 


$460,000 


$5,177,800 $ 





$694,508,491 


*Treasury (exclusive of 
public debt): 
Annual 
Permanent 


f 
$265,237,330 
19,660,817 


$284,898.147 


| *War— 
| Annual 
| Permanent 


Total 


$348,496,591 
12,479,440 


$360,976,031 


$29,784,670 


$4,963,410 
~ $4,963,410 
$4,033,554 


$4,033,554 


$1,315,400 $ 


$12,167,521 $ 


House 
House 


Postponements 


$2,044,600 


$10,957,183 


in charge of the measure, discussed in- 
members took part in the discussion that 
said the bill was formulated with a view 
answering questions said the bill does not 
the anti-trust law and does not wipe out 


+ 


now preferred the status is not lessened. They 
are not disturbed. 
+++ 


Mr. LaGUARDIA (Rep.), N. Y. C. In answer 
to that, I would suggest that they are treated 
as creditors. 
of the Transportation Act. 

+++ 


Mr. EATON (Rep.), Denver, Colo. My ques- 
tion concerns the last amendment which 
would attempt to make this bankruptcy stat- 
ute immediately applicable to pending cases. 
Is that correct? 

Mr. SUMNERS of Texas. Yes; 
| qualifications, I believe. 

Mr. EATON of Colorado. Does the gentle- 
man consider it constitutional and proper 
legislation to apply it to bankruptcy cases 
now pending 

Mr. SUMNERS of Texas. 
| ther. I am sorry. 


with some 


I cannot yield fur- 


+ + 


Mr. HORR (Rep.), Seattle, Wash. May I 
inquire whether or not, where the word “re- 
organization” is used, the gentleman is of the 
opinion that this would encourage consolida- 
tions of railroads? 

Mr. SUMNERS of Texase—They could not be 
consolidated in violation of the Interstate 
Commerce Act. 

++ + 


Mr. LANKFORD (Dem.), Douglas, Ga. In a 
case where a farmer owes over half of his 
debts to a loan concern, can he file a petition 
under this bill without getting the consent 
of that creditor who holds over one-half of 
his claims? 

Mr. SUMNERS of Texas. 


+ 


Mr. DYER (Rep.), St. Louis, Mo. Mr. 
Speaker, the Congress obtains jurisdiction of 
this matter because of the provision in the 
| Constitution that authorizes the Congress to 
establish uniform bankruptcy laws. This is 
supposed to be an amendment to the Banking 
| Act in three sections. One of them has to do 
with individuals. Another has to do with 
|; corporations that are now subject to the 
Bankruptcy Act. The other section, section 
76, is a new effort to put in the railroads, 
which: are not now subject to the bankruptcy 
laws. 

The first two, Mr. Speaker, are, in effect, 
to ‘establish a moratorium for debtors. 
not a far stretch when Ii say it is akin to 
what is already being done in some sections 
of the country by those who owe debts, and 
are preventing forecijosures. This is to do 
| the same thing, in ect, legally. 

I do not know, Mr. Speaker, about the 
amendments that have been offered, except 
as I have listened to them as they were read 
by the Clerk. The chairman of the Commit- 
tee on the Judiciary has not given the mem- 
bers of the Committee of which he is chair- 


I think so. 


before he presented them. That is true largely 
of the whole bill. Of that Committee of some 
22 members, I dare say, Mr. Speaker, there 
are not five members who know what this 
legislation will or will not do. It was con- 
sidered by .two or three members. 

+ + + 


| section 76, the amendment pertaining to rail- 
roads. 

This legislation will 
; United States courts what authority they have 
heretofore had in the reorganization of rail- 
roads. It transfers it to the Interstate Com- 
merce Commission, not composed necessarily 
of lawyers, but of men who come and go. It 
takes away from the United States courts the 
authority they have heretofore had in the 
| reorganization of our railroads. It gives to the 
Interstate Commerce Commission authority in 





standpoint but from the standpoint that they 
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| 


Hg | eae 
ESIDENT’S DAY 


At the Executive Offices 


dan, 31, 1933 


10:30 a. m. to 12 noon. The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdfay and 
Friday of each week.) 


12:15 p. m. Senator Schall (Rep.), of 
Minnesota, called to urge the need of in- 
creasing the tariff to counteract the ef- 
fects of competition in imports from 
countries with depreciated currencies. 


Remainder of Day: Engaged with sec- 
retarial staff and in answering corre- 
¢ Spondence. 








cannot do so under this Act either without 
the approval of the Inerstate Commerce Com- 
mission. 

Does not the gentlement think that a body 
expert in these matters, a body that has made 
long and painstaking study of them, would 
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Text of Changes 
In Debt Relief Bill 


Amendments Recommended by 
| Committee and Approved 
By the House 


tors (H. R. 14359), adopted by unanimous 
|consent several amendments offered by 
the Committee on the Judiciary, which 
had reported the bill favorably. (The bill 
as reported was printed in full text in the 
issue of Jan. 23.) 

The amendments are as follows: 

In section 74, strike out paragraph (p) 
}reading as follows: ‘“(p) The judges of 





|the courts of bankrupt hall int | 
| Se eee |interstate commerce, any commodities or 


| sufficient referees to sit in convenient 
| places to expedite the proceedings under 
| this section, and there shall be at least 


have more idea of a proper reorganization set-| one in each county”; and substitute the 


the courts would have? 

Mr. DYER. Mr. Speaker, the bill is too im- 
portant, as has been evidenced by some of the 
questions that have been asked affecting all 
the railroads of our country and transferring 
over to the Interstate Commerce Commission 
of these important matters, to be. acted on 
thus hurriedly. Under this bill they not 
only have the question of the consideration 


All loans made under section 2] up, especially with reference to finances, than 


following: 
|of bankruptcy shall appoint sufficient ref- 
erees to sit in convenient places to expe- 
dite the proceedings under this section; 
and where the business and conditions 
| permit there shall be at least one in each 
|county; Provided, that hearings and éex- 


under which these securities are to be issued,| aminations before the referee shall be 


but the plan for reorganization must be sub- 


|held in the county of the debtor's resi- 


| mitted to them; it must be equitable, but the | qance,” 


plan must be submitted by the Interstate 
Commerce Commission. Not only must they 
submit the plan affecting the private rights 


ties, but the question of policy. an 
* Mr. Speaker, my judgment is that we should 


as we have largely in the past, the question 
of policy, but these matters affecting prop- 
erty and rights heretofore under the juris- 
diction of the courts should remain there. 

~ + + 


The obvious objection to this bil is that it is 
a reorganization by the Interstate Commerce 
Commision, which would control in every re- 
spect, and the interposition ofthe court is 
simply to give legality to the Interstate Com- 
merce Commisison action. Substantially,. it 
amounts to an act authorizing the Interstate 
Commerce Commission to reorganize railroads 
not only in the interest of the owners but in 
| public interest, which may mean anything. 
| It does not seem that it would be more 
| speedy than the present procedure. The usual 
| objection by different classes of creditors and 





It is; 


man an opportunity to find out about them | 


Mr. Speaker, let us look at the last section, | 


take away from the | 


perfecting the plans, not only from the public | 


are to determine, in effect, upon the plan that | 
has to do with millions of dollars’ worth of | 


securities. The courts are not permitted to 
| pass upon the question of the rights of the 
| people in these great concerns. It is only sub- 


| 


the final agreement by them will not be 
| avoided, except that their rights will be sub- 
mitted to the Interstate Commerce Commis- 
sion, which will hold hearings and ultimately 
decide as to what. their rights are and ‘pro- 
ceedings which may consume more time than 
the present method. 

One of the ideas seems to be that it might 
be possible to deal with the single class of 
creditors and require nonassenting creditors 
of that class to come in. This cannot be done 
under this bill, as all through it the provi- 
sion is for a reorganization and not the ad- 
justment of the rights of the single class, and 
therefore all creditors must be taken in ex- 
cept those whose securities are not to be dis- 
turbed, as in a case of reorganization plans, 
which do not deal with certain classes of un- 
derlying bonds. 

The bill does state that the petition may 
propose ts modify or alter the rights of cred- 
itors generaly or of any clas sof them; but 
it is evident that if applied to a single class 
it would affect the rights of other classes and 
stockholders, except in the case of a very 
simple capital structure. 

It is difficult to see how Congress 
“modify or alter the rights of 


in the bill. 
++ + 


It is hardly possible that the 
Court would sustain an act altering or modify- 
| ing contract rights. Further, as it appears in 
the case of Wilson against New, and many 
other cases, the power to legislate as to in- 
terstate commerce extends only to those mat- 





| ters which directly affect it, and does not in- 


| clude things which cannot have any direct 
| bearing. An argument can be made that the 
reduction of the fixed charges of carriers is a 
thing nece 


of Congress; but it is hardly possible that the 
| court would sustain such an argument. If 
carriers cannot bear their present 
| charges, the law provides a method by which 
they can be reduced, namely, foreclosuré and 
reorganization, which is the method adopted 
now to acomplish this purpose; but to say that 


the Interstate Commerce Commission can pro- | 
vide a plan and take away the rights of non- | 


| mitted to the courts when the Commission | assenting creditors, except by “due process” of 


| has worked out this plan. 
| wre ap 
|_Mr. BURTNESS (Rep.), Grand Forks, N. Dak. 
| What authority have the Federal courts here- 
| tofore exercised with reference to the reor- 
| ganization of railroads? The gentleman sug- 
| gests that the courts are being deprived of 
| the powers they have heretofore:had. 
| just wondering what sort of power the courts 
|} have had heretofore over the reorganization 
of the railroads other than the pure liquida- 
tion of them in bankruptcy and receivership? 
Mr. DYER. Of course, the gentleman knows 
| railroads can go into court. 
into court. They work out a reorganization, 
The values of the securities are considered. 
Now the authority is to be transferred: If 
the House is in favor of it, then that will be 
the will of the House, but I think it is a very 
serious problem, and I, for one, do not approve 
of taking away from the courts the question 


I am} 


Creditors can go} 


{rious classes of security holders. 


Sf ne Peers Se wees Tgertans Tine | desirability of the plan, or, more specifically, | 


affecting the railroads. 
> + + 
Mr. RAYBURN (Dem.), Bonham, Tex And, 
if the gentleman will yield one moment fur- 


Increases over 
and decreases 
under Presi- 
dent's recom- 
mendations 
after adding 
amounts repre- 
senting post- 
ponements to 
future deficiency 
bills. 


of 

or by 
Commit- 
of 


Amount ap- 
proved by 
House of Rep- 
resentatives or 
by Appropria- 
tions Commit- 
tee of the 
House of Rep- 
resentatives 


ure defi- 
bills. 


$6,814,387 $100,109,091 


10,753,116 
$110,862,207 


+$1,793,297 


+$1,793,297 


$43,652,904 
12,107,000 


$55,759,904 


+$1,209,961 


+$1,209,961 


10,957,183 $717,033,378 


165,000 


$717,198,378 +$33,647,070 


13,650,000 $244,383,219 


— $7,204,111 
19,660,817 





$12,167,521 $ 


$11,272,406 





$11,272,406 





| ;State— 
| Annual 


| $12,474%304 
Permanent .. 31,000 


$12,505,304 


Annual 
Permanent ocee 


$42,621 843 
800,000 


$ 


$503,323 $800,163 


$503,323 $800,163 


13,650,000 


$3,710,000 


$264,044,036 —$7,204,111 


$348,855,721 
12,479,440 


" $361,335,161 


$3,710,000 
~ +$4,069,130 


$12,177,464 
31,000 


$12,208,464 


— $296,840 





1,666,644 $2,179,957 


$41,834,050 
800,000 








| y $43,421,843 $ 


1,660,644 $2,179,957 





+;Commerce— 
| Annual 
Permanent 


$36,392,372 
17,000 


$36,409,372 


$ 


;Labor— 
Annual 
Permanent 


Total 


$12,789,616 
4,000 


$12,793,616 


fExecutive Office and 
Independent Estab- 
lishments— 

Annual 

Permanent . 


|'$873,358 868 
80,252,553 


$953,611,421 


$13 


$13 


Aggregate— 
Annual 


$2,435,332,139 
Permanent 


136,269,926 


$17 


~~ $590,729 


a a 


$131,189,433 


1,524,951 $$1,328,858 


$1,524,951 


§$1,328,858 
$599,729 $707,285 


$707,285 


1,189,433 $707,522 
~~ $707,522 


8,787,712 $32,463,852 





$2,571,602,065 $17 


*As passed by the House of Representatives 


8,787,712 


$16,995,782 $32,463,852 


+As reported by the Committee on Appropriations, House of Representatives. 
$331,000 of this amount represents no saving, being merely the reappropriation of unexpended balances. 


§$60,000 of this amount represents no saving, 


||As increased by su 
of $23,248,200 (House 


pplemas tal estimate Jan. 14, 1 


ing merely the reappropriation of an unex 


Document No. 518). 


$38,444,650 


$33 (House Document No. 526) in the sum of 


$42,634,050 


—$519,313 


$36,588,465 
17,000 


$36,605,465 


-+- $196,093 


$12,682,060 
4,000 


$12,686,060 


—$107,556 


—$107,556 


$1,002,890,779 
80,252,553 


$1,083,143,332 


+$130,531,911 


$2,560,207,131 
136,269,926 


$2,696,477,057 


+$163,319,642 


+$163,319,642 


pended balance. 


+ $4,069,130 | 


a with reference to reorganization: They | 


pon by the House of Representatives or its Committee on Appropriations to | 


| 
| 


| 


| 
| 
| 


| 


+$33,647,070 


—$296,840 | 


—$519,313 


+$196,093 | 


+$130,531,911 


| 


$10,009 and as reduced by nn | 


| plan, which 


enforcing legal rights can hardly be main- 
tained. 


It must also be remembered that “due proc- | 
ess” applies not merely to forms of procedure | 


but applies to substantive rights and it is held 
that a law, although conforming to “due 
process” but taking away substantive rights, 
is unconstitutional. 

The right attempted to be given by this 
bill to “alter or modify” 
| would go far beyond any power that has ever 
been yet upheld. 

Whether the plan is equitable and does not 
unfairly discriminate between security hold- 
ers depends upon the legal rights of the va- 


tion of these rights involves the passing upon 


of those who have money invested in securi- | 


leave to the Interstate Commerce Commission, | 


Supreme | 


fixed | 


contractual rights | 


Examina- | 


complicated, legal questions of an essentially | 


judicial character. 


Furthermore, the question of private right, | 
to be distinguished from questions of public | 


interest—such as the financial soundness or 


whether the plan is equitable—depends on 
whether the securities provided for in the 
is financially sound and com- 
patible with the public interest, are distrib- 
uted among the several classes of security 
holders in accordance with their respective 
legal positions. 

hould questions of private right be con- 
fused with questions of public interest, should 
not the former be passed upon by the court 
rather than by the administrative commission 
charged with passing upon the latter char- 
acter of questions? 

In providing that the plan which was to be 
submitted to the security holders for accept- 
ance or rejection shall be the plan proposed 
by the Commission, with no regard to plans 


Changes in Language 


In section 175, first sentence of’ first 
| paragraph, strike out the word “including” 
and substitute: “which could become a 
bankrupt under section 4 of the act.” In 
the same paragraph, strike out the sen- 
tence: “Any corporation which could be- 
| come a bankrupt under section 4 of*this 
act may file such a petition or answer.” 

Strike out all of sections 2 and 3 of the 
| bill reading as follows: “Sec. 2. The provi- 
| sions of this amendatory act shall not 
| apply to proceedings in bankruptcy cases 
| pending when it takes effect. 

“Sec. 3. This act shall take effect and 
be in force from and after the date of its 
approval and shall apply as fully to cor- 


| porations, their creditors and stockhold- | 


ers, whose debts, whether secured or tn- 
| Seenred. have been incurred prior to such 
date, as to corporations, their creditors 
and stockholders, whose debts have been 
j incurred after such date.” 


Railway Labor Act 
At the end of paragraph (b) in section 


| 76, add the following: “Nothing contained | 


‘in this act shall be construed as amend- 
ing or in any way altering the provisions 
| of the Railway Labor Act as amended and 
supplemented.” 

In the first sentence of paragraph (e) 


in section 76, change the words “shall | 


determine” to “shall have determined.” 


| At the end of the same paragraph (e), | 


add the following: “If the United States 


is directly a creditor or stockholder, the | 


Secretary of the Treasury is hereby au- 
| thorized to accept or reject the plan for 


can | the United States.” 


In paragraph (f) of section 76, add at | 
the end of ihe first sentence .the follow- | 


creditors,” | 
which is the expression used in many places | 


ing: “And are consistent with the pro- 
visions of the Interstate Commerce Act 


as amended,” so that the sentence ends: | 


“To the extent that such transactions are 
contemplated by the accepted plan and 
are consistent with, etc.” 

| Change the designation of the last para- 
| graph of the bill from “(0)” to section 2 


ssary for the continuance of their| and add at the end of the paragraph the 
| operation, ‘and, therefore, within the power following: 


“Proceedings under sections 
'74 and 75 of this amentatory act may 
be taken in proceedings in bankruptcy 
| which are pending when it takes effect.” 


which may be proposed by security holders, 
this bill goes far beyond regulation. 

This grant of power to the Commission to 
initiate a plan to the exclusion of the desire | 
of the interested creditors vests in the Com- 
mission the management of security holders’ | 


The House on Jan. 30, just before it! 
| passed the Sumners bill for relief of debt- | 


“(p) the judges of the courts | 


Five-day Week 
Is Approved in 
Report to House 


Committee Takes Favorable 
Action on Connery Bill as 
Senate Hearings Continue 
On Similar Measure’ — 


[Continued from Page 1.] 


ships, transports, or delivers, or causes to 
be shipped, transported, or delivered in 


articles contrary to the provisions of sec- 
tion 1 of this act shall be punished by a 
fine of not less than $1,000 or by imprison- 
r.ent for not more than three months or 
by both such fine and imprisonment, in 
|the discretion of the court. 


Position of Bankers 





Through a “maze of interiocking direc- 
torates” pyramiding in banks of New 


| York City, “bankers are now ina posi- 


tion to practically dominate and dictate 
| labor and other business policies,” John 
P. Frey, representing the American Fed- 
eration of Labor, continuing testimony 
begun Jan. 27, told members of the Sen- 
|ate Judiciary Committee Jan. 31 atthe 
hearing on the Black five-day week bill 
(S. 5267). The Black bill is similar to 
the Connery bill in the House. 


Directors of 24 banks in New York City 
hold 4,090 directorships in other, banks, 


i 


| manufacturing firms, transportation sys-: 


tems, insurance companies, and. public 
| utilities, Mr. Frey declared. With bankers. 
| Sitting as directors of practically .every 
type of corporation, questions involving 
collective bargaining, wages, and hours of 
| labor must meet with their approval. 


Adjustment of hours, he said, must 
come through Congress through legisla- 
tion like the Black bill which proposes to 
prevent interstate commerce of certain 
|commodities manufactured in industrial 
| activities in which persons are employed 
more than five days per week or six hours 
per day. 

John H. Simpson, president of the Na- 
|tional Farmers Union, said Mr. Frey’s 
testimony was “the unveiling of a very 
| ugly and inhuman picture.” Continuing, 
he said: “These interlocking. directorates 
are just the background. The real picture 
is the control these bankers have of cur- 
rency and credit.” 


Group Members Confer- 
On Bill to Readjust Tariff 


Majority members of the House Commit- 
tee on Ways and Means conferred Jan. 
31 on the question of calling a caucus 
of the majority of the House to pas on the 
Crowther bill (H. R. 8557) to readjust 
| tariff rates to compensate for the depreci- 
| ation of foreign currency. Later Majority 
| Leader Rainey (Dem.). of Carroliton, IIl., 
announced there was no action and the 
| matter is in abeyance. 


President Approves Permits 
For Inaugural Committee 


| President Hoover on Jan. 31 approved 
a joint resolution passed by Congress re- 
cently as follows: 

S. J. Res. 239, Joint Resolution authorizing 


the granting of permits to the Committee on 
Inaugural Ceremonies on the occasion of the 


property. Assuming that the Commission is 
| given power to deal with questions of private 
right, is it wise to extend this power beyond 
the regulation of what the security holders 
propose to do with their own property? 
Secondly, it is not intended that a group of 
fiduciary holders of a bond issue cannot get 
| together and work out a plan to which they 
all agree. A prohibition upon security holders 
discussing among themselves their own prop- 
erty rights, without first having a public hear- 
ing before the Interstate Commerce Commis- 
sion, is, at least, of doubtful constitutionality. 
The grant of power to the Commission to 
initiate a plan submitted to the security hold- 
ers and then to recall it and propose other 


| plans would seem to make for delay. 


The court's action upon the plan, as well 
as other provisions, raises serious questions 
as to the constitutionality of the bill. 

Mr. TARVER (Dem.), Dalton, Ga. Mr. 
Speaker, in the brief time allotted to me I 


[Continued on Page 4, Column 4.] 


Rhode Island Bill Prohibits 


Sale of Prison-made Goods 


Providence, R. L., Jan. 31. 

A bill (H. 561) to prohibit the sale in 

open market of prison or convict-made 

gocds in this State has been introduced 
in the House. 


In the CONGRESS of the 
UNITED STATES 


Proceedings of Jan. 31, 1933 


The Senate 
HE Senate convened at noon, Jan. 
31, following a recess from the pre- 
ceding day, with the Treasury-Post- 
Office Appropriation bill as its un- 
finished business. 

Vice President Curtis announced that 
Washington’s Fareweil Address, read 
annually on Feb. 22, would be read this 
year by Senator Glenn (Rep.), of Illi- 
nois. ° 

Senator King (Dem.), of Utah, called 
up his motion to reconsider the vote by 
which the conference report on the 
cotton relief bill was approved, and the 
Senate proceeded to debate the matter. 

Unanimous consent was granted by 
Senator Robinson (Dem.), of Arkansas, 
Minority Leader, to reconsider the vote 
and again send the bill to conference. 

Senator Hatfield (Rep.), of West Vir- 
ginia, addresséd the Senate on preven- 
tion of dumping by foreign nations of 
their products in this country. 

Senator Lewis ‘(Dem.), of Illinois, 
spoke on foreign debts. (Discussion on 
page 2.) 

Technological developments were dis- 
cussed by Senator Davis (Rep.). of 
Pennsylvania. 

Senator Hale (Rep.). of Maine, se- 
cured unanimous consent to limit de- 
bate on the pending appropriation bill 
to 15 minutes for each Senator on the 
bill or any amendments thereto. (Dis- 
cussion on page 3.) 

Senator McNary (Rep.), of Oregon, 
reported the annual Department of Ag- 
riculture appropriation bill, which was 
placed on the calendar. 

Upon motion of Senator Oddie (Rep.), 
of Nevada, the Senate recessed at 5:30 
p. m., to noon, Feb. 1. 


House of Representatives 
The House met at noon Jan. 31. 
Representative McFadden (Rep.), of 

Canton, Pa., invoking personal privilege, 
read newspaper articles criticizing him 
for his attempts to impeach President 


Hoover. Representative Underhill 
(Rep.), of Somerville, Mass., said it was 
dilatory procedure. Representative Dyer 
(Rep.), of St. Louis, Mo., said it in- 
terrupted public business. 

Speaker Garner (Dem.), of Uvalde, 
Tex., permitting Mr. McFadden to read 
further in order to determine whether 
there was personal privilege, finally ruled 
the House itself should pass on the 
precedent of a member repeating points 
of personal privilege involving the same 
basis. Mr. McFadden withdrew on the 
understanding, he said, that he is rec- 
ognized during general debate on the 
pending appropriation bill. The Speaker 
said the Pennsylvania member is en- 
titled to that’ opportunity. 

The House began consideration of the 
$1,000,000.000 independent offices ap- 
propriation bill (H. R. 14458). Repre- 
sentative Woodrum (Dem.), of Roanoke, 
Va., subcommittee chairman in charge of 
it, explained its provisions. 

General debate continued throughout 
the day. The Committe of the Whole 
House then arose and the House ad- 
journed at 4:57 p. m..until noon, Feb. 1. 


| Inauguration of the President-elect in March, 
1933, and for’ other purposes. -« 
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Winter in the West 
COSTS are DOWN 


Califomia 
and ARIZONA 


Hotel and Apartment rates RE- 


DUCED. Many as much as 25%. : 
7 
The Santa Fe offers you the 
fastest time over the short- 
est line between Chicago 
and California. 
* 


Famous Fred Harvey meals 


“all the way” 203 


May we send booklets? 


G. C, DILLARD 
Dist. Pass. Agent 
SANTA FE RY. 

302 Franklin Trust Bldg. 


ber: 
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ee eo 





1500 Chestnut St, at 15th 
PHILADELPHIA, PA. 


Phones: Rittenhouse 1464-1466 & 


FEB. 10tk 


Ist, Tourist and 3rd Class ... from New York te 
England and France... Ask your local travel agent. 
S. S. Champlain, Feb. 18th; S. S. Paris, Mar. 4th. 


F. H. ‘Murphy, General F | fl é ; 


Agent, 1429 Eye St, 
NeW. Tel. Met. 1440. 
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Taxing of Banks 
Under Statute in 
Montana Upheld 


Law of 1929 Is Sustained 
By State Supreme Court 
Under Classification of 
Money and Credits 


Helena, Mont., Jan. 31. 

The Supreme Court of Montana has up- 
held in two cases the validity of the Mon- 
tana tax law of 1929 as applied to taxation 
of banks under a classification of money 
and credits in two noncompetitive cate- 


gories in an effort to conform to the 
latest amendments made by Congress to 
section 2519 of the Revised Statutes of the 
United States. An assessment rate of 7 
per cent was estbalished in one class and 
of 30 per cent in the other. 


Rates Appealed by Banks 


Two banks, the Merchants National of 
Glendive and the Bank of Miles City, a 
State institution, paid the 30 per cent rate 
under protest and brought suit for re- 
covery of the difference between such tax 
and a tax figured at the 7 per cent rate. 
Both banks alleged that the classification 
made in the law violated provisions of 
the Constitutions of Montana and the 
United States, and that chapter 64 of the 





| itors were entitled only to an aliquot share recover 
}in cash of the old corporation's assets based | of requisition and paid by mortgagee. 


| irresponsible copartner’s embezzlement in 1920 


‘WEDNESDAY, FEBRUARY 1, 1933—@he Gnited States Baily — yeary wNvEX PAGE 2090 


Summary of Argued Cases Awaiting Decision of ~ 


‘THE SUPREME COURT 
OF THE UNITED STATES | 


TS Supreme Court of the United States will reconvene, after a recess of two 
weeks, on Feb. 6, for the purpose of handing down decisions in cases’ argued 
before it, and orders in other cases. 

A summary of the argued cases under advisement and awaiting the decision of 
the court, with the number, title, procedure by which the case came before the 
court, questions involved, date of argument and a reference to the reports of argu- 
ments in The United States Daily, follows: 


+ 
No. 1. Texas & Pacific Railway Company et 
al, v. United States et al.. On appeal from 


the District Court for the Southern District receiving sets, perfected for the most part dur- 
of Texas. Validity of orders of the Interstate | ing working hours by two Bureau of Stand- 
Commerce Commission changing and regulat-| ards experts. Whether employes of the Bu- 
ing differential freight rates on traffic in eX-| reau can acquire patentable title to inven- 
ort, import and coastwise Movement, as be-| tions achieved while engaged in research dur-| 
Fween the port of New Orleans and ports Of] ing the scope of their general employment. 
Texas. Reargued Oct. 11, 12, and 13, 1932. (7| argued Jan. 13 and 16. (7 U. 8. Daily 249.) 
U.S. Daily 184.) | No. 319. vee wae’. same Geseans 
. 8. Naitonal Surety Coa et al. v. Coriell | Corporation; Liberty Trust Co., Inter ° | 
ae. “dn writ of corvloretl to the Circuit| writ of certiorari to the Court of Claims of | 
Court of Appeals for the Second Circuit. | the United States. Suit against United States | 
Whether in a suit by minority stockholders | by intervenor, assignee of mortgages on eet 
contesting reorganization of a corporation | vessels, for depreciation in market value al- 
which claimed it was solvent but unable to|legedly caused by use of vessels by Govern- 
meet current debts, the rights of parties; ment during period of requisition. Whether | 
should have been adjudicated by a sale of | intervenor, although mortgaee was not at any) 
the corporate property, or whether the ete ue een 4 a  Wttaal tet 
cl hy contract cred- after period of requisition, s 

okt pene cutitied: Guky telah Por costs of repairs made after ot 
m- 
on & theoretical sale at public auction, or an | mediately following period, mortgagors and | 
aliquot share of preferred stock and notes| United States made survey of vessels and 
offered as of the date of the reorganization | United States, in settlement with mortgagors, 
plan. Argued Dec. 15, 1932. (7 U. S. Daily | gave credit to latter for estimated cost of re-| 
230.) conditioning. a of Cisne ogid tote 
‘f a, i e , etc,, Was not entitled to recover for claim - 
ot a oe a ~y oe ee preciation in market value, but was entitled | 
Court of Appeals for the Fifth Circuit.| to payment of cost of repairs. Argued Jan. | 
Whether a partner's loss from a financially | 16, 1933. | 
No. 322. Massachusetts Mutual Life Insur- 
of money held in trust by the partnership is | ance Co. v. United States. On writ of certio- 
deductible from ‘this income for the year of!rari to the Court of Claims of the United 
embezzlement, under section 214 of the Reve- States. Whether the petitioner, which made 
nue Act of 1918, although the amount was/its return on the basis of cash receipts and | 
not ascertained until 1921, but was reason- | disbursements, was entitled to deduct interest 


i 


Circuit, Suit by Government seeking assign- 
ment of patented inventions, relating to the 
use of residence alternating current in radio 





| Decisions 


~ 


Federal Rulings 
In Broadcasting 
Cases Announced 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


NUISANCES—Filling station in residential district—Three blocks of residential 
property as residential district in small town—Absence of zoning ordinance— 

The construction and operation of a gasoline filling station in a residential dis- 
tricot of a small town in Oklahoma would constitute a nuisance as to a person 
living 35 feet from the lots on which the station was proposed to be constructed, 
under a statute of such State which provides that a nuisance shall consist in “un- 
lawfully doing an act” which “annoys, injures, or endangeérs the comfort, repose, 
health or safety of others” or which “in any way renders other persons insecure 
in life or in the use of property.” The street on which the lots were located was 
fo a distance of three long blocks a street of modest homes which were set well 
back from the sidewalk and were surrounded by grass, lawns and shade trees. The 
street for such distance of three blocks was @ small but exclusive residential district, 
although only ‘a block removed therefrom railroad tracks ran parallel therewith 
and although there were commercial enterprises fronting on the ‘railroad’s right 
of way. There was no zoning ordinance and the company had obtained a building 
permit for the construction of the filling station on such lots. 

A Federal court of equity enjoined the construction and the maintenance of the 
filling station on a finding that the “necessary operation of the proposed filling 
station, however carefully conducted, will through the stopping and starting of the 
cars of customers and the services necessarily performed and incident to the opera- 
tion of such station, result in noise and confusion which, together with all the 
other incidents necessary to the operation of a filling station, will substantially 
Broadcasting Corp | disturb plaintiff’s enjoyment of his own property for residential purposes.” The 

WPRO, WPAW, Cherry & Webb Broadcasting| Circuit court of appeals affirmed the decree, holding that filling stations are com- 
Co., Providence, R. I., granted construction| mercial enterprises, attended with annoyance, noise, confusion and odors, and that, 
freee _T. ‘o ieasdeet — from! although many cities and towns exclude them from residential sections by ordinance, 

WDGY, Dr. George W. Young, Minneapolis,| ©@Uity has the power to enjoin the maintenance of a filling station in a residential 
Minn.. granted constrpetion permit to move = in the absence of a zoning ordinance even though it be conceded that an 
ransmitter within the building. ordinance is the better way of handling the problem. The Federal court in deter- 
pinaad’ uaGateeastinsl at eeaantaaaes earmtt mining whether the maintenance of the filling station could be enjoined as a 

nuisance was governed by prior decisions of the State court. . 
Cities Service Oil Co., etc., v. Roberts; C. C. A. 10, No. 720, Jan. 5, 1933. 


on Applications 
For Wireless Licenses Also 
Are Made Public by Radio| 


Commission 


The Federal Radio Commission handed 
down the following decisions Jan. 31. 

Applications granted: 

WRNY, Aviation Radio Station, Inc., New 
York, granted consent to voluntary assign- 
ment of license to Marcus Loew Booking | 
Agency. | 

WTBO, The Interstate Broadcasting System, | 
Inc., Cumberland. Md., granted consent to 
voluntary assignment of license to Associated 


extending commencement date from March 22, 
1932, to Jan. 18, 1933, and completion date | 
from June 22, 1932, to Feb. 18, 1933. j 
WJBO, Baton Rouge Broadcasting Co., Inc., 
Baton Rouge, La., granted modification of con- | 
struction permit approving transmitter loca- | 
tion at Heidelberg Hotel, Baton Rouge, and) 
extending commencement date to 30 days from 
this date and completion date to May 31. | 

WCFL, Chicago Federation of Labor, Chi- 
cago, Tll.. granted modification of construction 


Bills in State Legislatures 


Elections Tex. H. 128. Anderson. To require annual 


} 





| onenge 


Autnortzen STATEMENTS ONLY Ant PresenTEn Herein, Brine 
PusuisHep WiTrHout ComMENT sy THe Unirep States Dat 


Change in Status 


Of Bills Pending 


Before Congress 


Proposals for Legislation on 
Various Subjects Just Pre- 
sented in Both Houses 
Also Are Announced 


Agriculture 
Bills introduced: 

S. 5559. Wagner. To amend Standard Bas- 
kets Act to provide for 1-pound Climax basket 
for mushrooms; Agriculture and Forestry. 

S. 5562. Shipstead. To relieve agricultural 
distress through consolidation and adjust- 
ment of indebtedness and reduction of the 
rate of interest thereon; to create in Dept. 
of Agriculture an administration of argi- 
curtural loans; Agriculture and Forestry. 

H. R. 14504. Ketcham. For reduction of in- 
terest on certain existing farm mortgages; 


| Banking and Currency. 


Banks and Banking 


in status: 
13855. To amend section 5219 of Res 


| vised Statutes, as amended, dealing with, tax- 


ation of national banks. Reptd. to H. Jan. 30. 
Bridges 
Bills introduced: 
S. 5560. Wagner. To amend act to regulate 


construction of bridges over navigable waters; 
Commerce. 

H. R. 14500. Guyer, 
City, Kans., bridge; 
Commerce. 


Missouri River, Kansas 
Interstate and Foreign 


Commerce and Trade 
Bills introduced: ‘ 
H. R. 14501. Rayburn. To establish Fedl. 


9 





1929 Montana Act was invalid. Both} 
suits were dismissed in the lower court. | 
Both banks appealed. | 

In the Miles City case the Supreme! o 
Court reviewed exhaustively some 20 
specifications of alleged discrimination in| 
classification with resultant inequality in 


;communications and power commission; In- 
ably certain and ascertainable in amount, | accrued and unconditienally credited to pol- | permit extending completion date from March Pp 
and restitution was not made until 1921. AT-  icyholders during 1926, subject to withdrawal | 27 to Sept. 1, 1933. | ballot law. 
gery ey on demand. trom gross income of yeithdyawa | Towa, grented authority to determine Heensed | 
v yo Ul i for suc ear when n | , a 3 } 
aan af tba to Whe Corban Court by policyholders, under provisions of the Rev- | ger by eee age og ee antenna in- 
of Appeals for the Eighth Circuit. Whether | enue Act of 1926 and Treasury Regulations. Pp WIW eae nanela . t! ‘i _ 3 : | 
dealings in grain futures when the parties | Argued Jan. 16, 1933. (7 U. S. Daily 250.) | Guteatanea conaantrahy eluant Pont Akron, | 
allegedly did not contemplate delivery were Nos. 330-331. McDonnell v. United States; | » & . u Ty assignment 


|gambling transactions prohibited by the! Truda v. Same. On writs of certiorari to the of license to WJW. Inc. 


N. C. H. 167, Beasley. To repeal asbentee | statements of life, health or accident insur-|terstate and Foreign Commerce. 


ance companies of securities acquired and 
loans made; Insurance. | . Decry of Cereeatin 
| Bills introduced: 


Tex. H. 130. Anderson. To repeal the Rob- 
ertson law requgring foreign life insurance 8S. 5553. Capper. To relieve destitution in 
| District; District of Columbia. 


confpanies to inVest 75 per cent of their re- 
serves on Texas business in Texas securities;| H. R. 14502. Mrs. Norton. To regulate prac- 
Insurance. | tice of professional engineering, creating reg- 

147, istration board for professional engineers of 


Government 
Colo. S. 272. Knous. To provide for tem- 
porary suspension of State agencies. 
Colo. S. 278. Walbridge. To permit consoli- 
dation of counties. 
Ill. H. 100. Bratton. 
Claims, 


To abolish Court of | 


Tex. 4H. Ray. To prohibit rate in- 


taxation, and found merit in none 
them. It held that any clasification 
permissible which has a reasonable rela- 
tion to some permitted end of govern- 
ment action; the use of moneys and 
credits by a bank, as compared to the 
occasional investor, is essentially different 
and results in greater productivity. 


Division Into Two Classes 
Therefore a substantial reason exists for 


the division of moneys and-_credits into) 


two classes, it was held. The bank owned 
mortgages in the sum of $435,000 and 
Liberty bonds of the value of .$60,000, a 
total of $495,000. Its shares of stock were. 


of 
is gambling transaction 


| 
| 
} 


assessed at $54,442.25. Therefore, although | 


these two items were used in measuring 
the value of the shares, it can not be said 
that either the mortgages or the Liberty 
bonds were directly taxed, as the sole or 
main objective of the law. They were 
used merely as part of the yardstick for 
measuring evalue. 


In the Merchants National case plain- | 
tiff laid partciular stress on the competi- 


tion of building and loan associations. The 
court analyzed the operations of the bank 
and of the loan associations, with the re- 
sult that it found such competition as 
existed to be scarcely more than the com- 
petition existing betwen a commercial 
bank and a savings bank and not worthy 
of consideration. Both complaints were 
dismissed as in the court below. 


| 


laws of Missouri, and, assuming they were| Court of Claims of the United States. 
Ss, whether the Federal Whether Section 278(e) of the Revenue Act 
Grain Futures Act ‘validates such transac- of 1924 renders invalid waivers executed after 
tions and supersedes the State law. Argued enactment of the act with respect to taxes, 
Nov. 17, 1932. (7 U. S. Daily 210.) the assessment and collection of which had | 
No. 138. Miller v. Aderhold, Warden, etc,| become barred prior to the effective date of 
On writ of certiorari to the Circuit Court of| the act. That section provides that no tax 
Appeals for the Fifth Circuit. Whether order | shall be collected if at the time of the enact- 
of trial court suspending imposition of sen-| ment such assessment was barred by statute | 
tence of petitioner after a plea of guilty of of limitations. Argued Jan. 17, 1933. 
larceny of the mails was invalid and, if so, No. 346. Union Bank & Trust Co. v. Phelps, 
whether imposition of sentence by a differ- ax Collector, etc. On writ of certiorari to the 
ent judge at a later term was improper. Supreme Court of Alabama. Validity of ad- 
Argued Jan. 9, 1933. valorem tax on shares of stock of State bank 
No. 163, Atlantic City Electric Co. v. Com- in Montgcmery, Ala., based on 60 per cent of 
missioner of Internal Revenue. On writ of | actual value, it being claimed by bank that} 
certiorari to the Circuit Court of Appeals for | exemption of or failure to tax shares of na- 
the Second Circuit. Whether the petitioner! tional banks and shares of other competing | 
and the American Gas & Electric Company, corporations and moneyed capital coming in 
which owned all of petitioner's conymon stock | competition with State bank ts violative of 
but only 77 per cent of preferred"and com- | equal protection clause of Fourteenth Amend-/ 
mon taken together, the balance being pre-| ment. Argued Jan. 17, 1933. (7 U. S. Daily 
ferred stock with voting rights, redeemable | 250.) 


at any time and owned by outside interests,| Nos 356-7. Indian Territory Iuminating Oil 
were affiliated within the meaning of the ¢o. y. Board of Equalization of Tulsa County, 
Revenue Act of 1917, as amended by section Oxjia.: Same v. Board of County Commission- 
1331 of the 1921 Act, and section 240 of the ors of Payne County, Okla. On appeals from 
Revenue Act of 1918, so as to permit the! Supreme Court of Oklahoma. Whether oil 
filing of consolidated tax returns. Whether | produced from restricted Indian lands in Okla- 
the common stock was substantially all the j}oma under leases approved by Secretary of 
stock within the meaning of the acts in- Interior. and piped by lessee to two adjoin- 
voived, Argued Dec. 13, 1932. ing counties and there mingled with other 
No. 176. Nashville, Chattanooga & St. Louis oil in storage tanks is subject to a property 
Ry. Co. v. Wallace, Comptroller, etc.. On ap- tax. as held by the Supreme Court of Okla- 
peal from the Supreme Court of Tennessee..| homa which sustained assessment of an ad-/ 
Whether the Tennessee gasoline tax law pro-/| valorem tax. Argued Jan. 17 and 18. (7 U. S.| 
viding that “stores and distributors shall Daily 251.) 
compute and pay this tax on the basis of No. 359. Rocco, Exec., et al. v. Lehigh Valley 
their withdrawals or distributions” and that’ R. R. Co. On writ of certiorari to the Court 
the tax shall accrue whether such withdrawals of Appeals of Néw York. Action under Federal 
be for sale ‘or other use,” should have been Employers’ Liability Act for death of employe 
applied to the appellant, which purchased all of respondent resulting from collision between 
its gasoline outside the State, brought it into electric passenger train 
the State and stored it in private tanks for speeder which employe was riding in per- 





immediate 


| Shrevepcrt, 


| granted authority to operate from 2 to 3 a. m,, 


| Feb. 1 to July 1, 1933. 





KREG, J S. Edwards, Santa Ana, Calif., 
granted consent to voluntary assignment of 
construction permit to The Voice of the Nebr. S. 100. Boelts. To submit constitu- 
Orange Empire, Inc., Ltd. {tional amendment for a one-house legislature. 

WTAG, Worcester Telegram Publishing Co.,| N. Mex. S. J. R. 4. Jones. To submit con- 
Inc., Worcester, Mass.,- granted modification | stitutional amendment giving Legislature au- 
of license to increase day power from 250/ thority to consolidate institutions of higher 
to 500 w. learning. 

KWEA, Hello World Broadcasting Corp.,| N.C. H. 127. Taylor. To abolish and consoli- 
La., authority to remain silent | date certain State agencies. 
pending action on construction permit and| Okla. S. J. R. 4. Proposing amendment to 
renewal applications granted to March 1. | Constitution for consolidation of counties. 

KFEQ, Scroggin & Co. Bank. St. Joseph, Mo.,| Tenn. H. 155. Little. To prohibit nepotism. 
Wash. S. 18. Williams. To provide for con- 
| solidation of counties. 


Highways 

Okla. H. 159. Sullivan et al. To divert half 

of gasoline tax to counties for relief. 
Insurance 

Ark. H. 83. Authorizing reduction in fire 
insurance rates. 

Cal. S. 160. Seawell. To make it unlawful 
to sell certain medical service contracts with- | 
out ‘license from Insurance Commissioners; | 
Public health and quarantine. 

Calf. S. 227. Ingels. Relative to receiving | 
of compensation or profit in connection with 
insurance purchased for public benefit; Gov- 
ernmental efficiency. 

Calif. A. 460. Robinson. To substitute a 
}new law relative to mortgage insurance; In- 


Kans. H. 40. Higgins. To limit consolida- 
| tion of cities and extension of city limits. years; Insurance. 
Wash. H. 19. Austin. 
cial responsibility of motorists. 
Judiciary 


A. C. A. 28. To provide a judicial 
council. 


Tex. S. 8. Neal. 
appellate courts. 


Calif. S. 112. 
dog" contracts. 

Calif. A. 454. West. Same as S. 112. 

Conn. H. 94. Teles¢a. To provide eight- 
hour day and 6-day week for laborérs on high- 


ways. 
Conn. H. 95. 


Calif. 
To simplify procedure of 


Labor 


Central Standard Time, on Feb. 4, 1933. 
+ + 

WRAK, Clarence R. Cummins, Williams- | 
port, Pa., granted renewal of license, 1,370 ke., | 
100 w., shares with WJEQ; also granted con- 
sent to voluntary assignment of license to 
WRAK, Inc. 

WJEQ, Sun-Gazette Broadcasting. Co., Wil- 
liamsport, Pa., granted consent to voluntary 
peteement of construction permit to WRAK, 
ne. 

WMAL, M. A. Leese Radio Corp., Washing- 
ton, D. C., equipment test period extended 
10 days from Jan. 23. 

WCAC, Connecticut Agricultural College, 
Storrs, Conn., granted special authority to 
operate 8 to 9:30 p. m., Eastern Standard Time, 

surance. 


Feb. 4, Station WICC to remain silent. 

KICA, Southwest Broadcasting Co., Glovis,} Calif. A. 561. Hunt. To amend section 2756, 

N. Mex., granted renewal of license for term | 2757 and add section 2758, Civil Code, relating 
;to measure of indemnity in fire insurance | 
| policies; Insurance. 

Calif. A. 695, Robinson. 160; 
| Insurance. N. Y. A. 128. Breitenbach. To provide five- 
| Calif. A. 732. Scudder et al. Relating to) day week. 
| qualification, organization and operation of | Pa. H. 53. Wilson. To provide six-hour day 
| persons, firms, etc., selling motor club serv-/ and five-day week. 


j ice; Insurance. Tex. H. 54. Jefferson. 


Telesca. To’provide mini- 
State bridges. 

Ill, S. 178 Barr. To provide five-day 
week in factery. store, and other employment 
until Dec. 1, 1934. 

Me. S. 42, Holmes... To prevent pauperiz- 
ing of unemployed wage earners. 

Me. H. 43. Holmes. To prohibit black list 
in industries. 

Minn. S. 267. 
of rest in seven. 

Mino. S. 286. Devold et al. To require 
written contract for all employments, trades, 
showing rate of pay, etc. 

Minn. H. 322. Wier. Same as S.. 286. 

Nebr. S. 93. McCarter. 
employment for men and boys in mercantile 
establisnments to 62 hours a week. 

N. Y. S. 50. Mandelbaum. To provide five- 
| day week. 


Nordlin. To require one day 








Westinghouse E. & M. Co., Chicopee Falls, 
Mass., granted special experimental license to 
use transmitter already constructed, now li- 
censed under call W1XAK, 332 Ke,, 100 w. 

Buffalo Brgadcasting Corp., Buffalo, N. Y., 
granted general experimental construction per- 
mit, 70,0C0 kc., 10 w.; also general experimental 


Same as S. 


To require prevail- 
Colo. S. 214. 7 » 


creases by fraternal benefit societies after five | 


To provide for finan- | 


Inman. To prohibit “yellow- | 


mum wage and eight-hour day for work on | 


To limit hours of | 


and man-powered | 


; construction permit, 80,000 ke., 1.5 w. 


WAETI, Aviation Radio, Inc., Detroit, Mich., 
granted aviation aerona 


utical point-to-point | 


Rumbaugh. To repeal pro-/| ing wage on public works. 
vision for annual appropriation to State fund| Wash. H. 10. Austin. To provide six-hour 
for insuring public buildings; Finance. day and 30-hour week. 


| between city of San Diego and 
Affairs. 


|Dec. 21. 


}into Union of State of Wyo. 


District; District of Columbia. 
H. R. 14503. Mrs, Norton. To relieve desti- 
tution in District; Banking and Currency. 


Foreign Relations 


| Bills introduced: 


H. J. Res. 580. McReynolds. To prohibit 
exportation of arms or ammunition of war 
— U. S. under certain conditions; Foreign 

airs, 


* Judiciary 
Bills introduced: 
H. R. 14499. Smith of W. Va. To amend 


section 113 of Judicial Code, as amended; Ju- 
diciary. 


National Defense 
Bills introduced; 
S. 5555. Shortridge. For exchange of lands 


. &.5 Naval 


Prohibition 
Changes in status: 
H. R. 13742. To provide revenue by taxation 
of certain nonintoxicating liquor. Passed H,. 
Reptd. to S. from Judiciary Com. 


Jan. 23. Reptd. to S. from .Finance Com. 


Jan. 30. 
Bills introduced: 
H. R. 14505. Britten.’ For repeal of Jones 
5-and-10 law; Judiciary. 
Public Lands 
Changes in status: 
8. 3475. To amend act relating to admission 


Passed S. Mar, 
10. Reptd. to H. Jan. 30. 


Public Service 
Bills introduced. 
S. J. Res. 246. Walcott. For issuance of 
stamps commemorative of anniversary of nate 
uralization of Brig. Gen. Thaddeus Kosciusko; 


4 


| Post Offices and Post Roads. 


Taxation 


Bills introduced} 


use, and withdrew and used 40/ formance of duties of track inspector. Whether | construction permit, 2,698 kc., 2,938 unlimited; | Colo. S. 325. Kettering. Relating to legal| Wash. H. 13. Edwards. To provide mini-|,,5: 5556. Brookhart. Exempting States and 
per cent of it outside Tennessee. ; 


Proposed Contract Form 
For New Dam Approved 


[Continued from Page 1.] 


in Arizona ‘without capital investment, 
thereby advancing by many years the 
feasibility of reclamation of large areas in 
the Colorado River Indian reservations 
and the proposed Gila project in Arizona. 
Statutory authority already exists for the 
construction of the dam in aid of reclama- 
tion of the Colorado River Indian reserva- 
tion. 

Among other privileges which the United 
States will reserve under the contract will 
be the right to control all water passing 
the dam, and to utilize the top 10 feet of 
storage capacity for water regulation in 
connection with Hoover Dam power opera- 
tions and flood control. 

The District also will transmit Arizona’s 
share of Hoover Dam power, 117,000 horse- 
power, over its lines from Hoover Dam to 
Parker Dam, at cost, to the extent of the 
available capacity of the District mines. 

The dam will control the flood of the 
tributaries of the Colorado River between 
Hoover Dam and Parker Dam and will 
assist in stabilizing the flow of the river. 
It will not interfere with irrigation uses, 
and its use will be subject to the Colorado 
River compact. 

It is contemplated that construction 
will be effected while Hoover Dam is fill- 
ing and the contract requires in any event 

“that the District advance the necessary 
funds within 10 years. 

The site chosen is the upper of the two 
Parker sites. The outer, about 10 miles 
down the stream, was originally identified 
with the proposed Parker-Gila project in 
Arizona. The present plan of the Bureau 
of Reclamation, however, will substitute 
the upper site, and employ the power gen- 
erated there for pumping water to the 
Parker area and the Gila lands as sepa- 
rate projects in lieu of a 130-mile canal 
which would be required to connect either 
dam site with the Gila area. The avail- 
ability of this cheap power will enable rec- 
lamation of these two areas by units in- 
stead of requiring the development as one 
large project served by a long canal. The 
upper site has the advantage of having 
been tested; the lower one is considered 
dubious by geologists. 


Publications Received 
By Library of Congress 


(List supplied dally by the Library of Con- 
gress. Fiction. books in foreign languages 
official documents and children’s books aré 
at end of last line.) 


Apperson, Geo. L. A Jane 
151 p. Lond., C. Palmer, 1932 32-2 
Ashwell-Cooke, John R., ed Motorless 
149 p., illus. Lond., J. Hamilton, 1932 
32-25702 
Bjorksten, Elli. Principles of gymnastics for 
women and girls, by .. ., tr. from 2d Swed- 
ish edition (1926) for Ling assn. of teachers 
of Swedish gymnastics. 223 p., illus. Lond., 
J. & A. Churchill, 1932 32-25677 
Brownlee, Raymond B. Laboratory exercises in 
chemistry. by ..., Robt. W. Fuller, W. J. 
Hancock, Michael D. Sohon, Jesse E. Whitsit 
304 p., illus. Boston, Allyn & Bacon, 1932. 


32-25693 
Collingwood, Robin G. Roman Britain. 160 
p., illus. Oxford, Clarendon press, 


1932 
32-25480 
Yeats-Brown, Francis C. C. Bloody years; 
decade of plot and counter-plot by Golden 
Horn. 312 p., illus. N. Y., Viking press, 
1932. 32-25465 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


The Effects on Women of Changing Condi- 
tions in the Cigar and Cigarette Industries 
—Bull. No. 100, Women's Bur., U. 8. Pept 
Labor. Apply at Bur. ’ L33-1 

Bibliography on the Marketing of Agricul- 
tural roducts—Dec., 1932, isc. Pub. No. 
150, Bur, Agricultural Economics, U. S. Dept. 
Agri. Price, 20 cents. Agr32-1186 

Citations to Public Health Laws and Regula- 
tiens, 1929-1930—Supplement No. 99 to the 
Public Health Reports. Public Health Serv- 
ice, U. 8S. Treasury Dept. Price, 5 cents. 


Austen dictions 


33-26018 | the Circuit Court of Appeals for the Third|23. (7 U. S. Daily 254.) 


| Argued Dec. 16, 1932. 


| In a hearing conducted by Tariff C 


| Court of 


| 
| 
| 


| 
| 
| 


Bs Argued failure of employe to inquire of station op-| 
Dec. 12, 1932. (7 U. S. Datly 227.) erator, in violation of unwritten rule, as to} 
Nos. 228-9. George A. Ohl & Co. v. A. L. position of train before starting inspection | 
Smith Iron Works. On writs of certiorari tour was negligence amounting to sole and) 
to the Circuit Court of Appeals for the First | proximate cause of death, as found by Court | 
Circuit. Whether endorsement of Bill off|of Appeals, or whether failure of pores 
exceptions by trial judge with initials only|to sound whistle when approaching blind | 
is sufficient authentication under 28 U. S. C./ curve, in violation of written rules, was proxi- | 
776, and, if not sufficient, whether the mis-| mate cause. Argued Jan. 18, 1939. 
take was amendable. The court below held No. 364. St. Louis Southwestern Ry. Co. v. 
it was not amendable because the term at Missouri Pacific R. R. Co. On writ of certi- 
which judgments were entered had expired. | orari to the Supreme Court of Arkansas. Pe- 
titioner brought suit to determine whether 
| proposed construction of tracks by Missouri | 
v. United States. On writ of certiorari to/| Pacific, to begin at latter’s tracks in North | 
ro of Customs and Patent Appeals. | Little Rock. Ark.. running 4.338 feet to pro-| 
ommission /0sed crossing of petitioner's tracks, thence | 
n’| beyond a distance of 848 feet to a particular | 
sodium nitrite, whether refusal of Commis- | Manufacturing plant then served only over 
sion to produce information concerning do-| tracks of petitioner, is a spur or an extension | 
mestic cost of production and refusal to/0f its line. Arkansas Supreme Court held it} 
permit cross-examination of Commission’s in- | Was 9 spur, not an extension: that Missouri | 
vestigators, was a denial of the right of peti- Pacific was not required to obtain certificate | 
tioner, appearing as an interested third party, from Interstate Commerce Commission, and 
“to be present,” “to be heard,” and “to pro-| that State Railroad Commission should have 
duce evidence,” within the meaning of the granted carrier's application for construction | 
flexible tariff provision (section 315) of the| of proposed track over tracks of petitioner. 

Tariff Act of 1922. Argued Jan. 10 and 11, Argued Jan. 18. 1933. { 
1933. (7 U. S. Daily 246.) | eo ss ne of oe Shape of yew tome a, 
. ’ : Maclay et al., Rec’s., etc. n writ of certio- | 

2 ‘ pe uggen- - 

a =. ae a i Oia rari to the Circuit Court of Appeals for the 
Appeals for the Second Circuit. Second Circuit. Whether claims by the United 
Whether the gratutitous termination of a States for taxes against an insolvent debtor 
power to revoke a trust created in 1917 con-| 7 Superior to claims asserted by the State 
stituted a transfer subject to a gift tax of New York. this depending upon whether 
under the Revenue Act of 1924. Relinquish-|U"der the State tax laws a specific lien on 
ment of the power occurred after passage the insolvent's property was created in favor 
of the 1924. ~ act Argued Jan. 1933. of the State or only a general lien at the 
(7 U. S. Daily 247.) — a, ent ore 9 ee 
Tied ; r ey . S. 7 
No. 286. New York Central R. B. Co., ete. saryes 288: 18 and 19, 183 atty 


i r 252.) 

v. Tug “Talisman,” Long Island R. R. Co. No. 377. Anglo-Chilean Nitrate Sales Corp. v. 
On writ of certiorari to the Circuit Court State of Alabama. On appeal from the Su- 
of Appeals for the Second Circuit. In suit Validity of a State 


. . preme Court of Alabama. 
by petitioner for injury to carfloat moored | franchise tax on a foreign corporation, based 
at respondent's terminal, occasioned solely 


C ‘ on the value of goods imported from Chile| 
by negligence of respondent's tug, whether | ang stored in the original packages in public 
notice sent to but not acknowledged by peti- | warehouses and held for subsequent sale and 
tioner some four’ years previously that re-| delivery. The basis of the tax as provided in| 
spondent would not be liable for damage tO| the statute is the actual amount of capital | 
floating equipment lying at its terminal 1s| employed in the State. Argued Jan. 19, 1932} 
bar to damage suit; or whether the fact that emploved in the State. Argued Jan. 19, 1933. 
both are common carriers engaged in inter- (7 U. S. Daily 253.) | 
state commerce and petitioner Ss car float was No. 379. Pennsylvania R. R. Co. v. Chamber- 
received in connection with transportation | jain, Adm.,’etc. On writ of certiorari tothe 
= nieratate sammerce of freight cars and Circuit Court of Appeals for the Second Cir- 
= re Be aes eee ion of lability. cuit. Suit by respondent under Federal Em- 
. ha wat a cole , ; e ‘ i a | ployers’ Liability Act for death of brakeman | 
No. 504. Appalachian Coals, Inc., et al. v.. employed by railroad alleged to have been 
ees Sete = apyeet from Oe Dest caused by violent collision between draft of 
ourt for the festern istrict o ‘irginia.| cars upon which brakeman was riding and | 
Validity of a plan of 137 producers of bitumi- draft of nine cars which followed. Whether 
nous coal in the Appalachian territory to mar-/| testimony of respondent's only witness, who 
ket and fix the price of their coal through’ stood 900 feet from place where body was 
an exclusive sales agency. The District found, that at about 100 feet from that point 
Court enjoined the producers from setting | cars following brakeman's draft were four or | 
up the agency on the ground that its opera-| five car lengths behind; that speed of brake-| 
tion would violate the Sherman Anti-Trust man’s draft had been checked and following 
Act. Argued Jan. 9 and 10, 1933. (7 U. S. draft increased; that two or three minutes | 
Daily 245.) later he heard a crash, and that upon looking 
' No. aes First National Bank of Shreveport, Up saw = cars of ep ae going sens 
.a., et al. v. Louisiana Tax Commission et al. track together, was sufficient evidence to sub- 
On appeal from the Supreme Court of Lou-| mit case to jury. No witness saw brakeman | 
isiana. Whether Louisiana statutes, as con-| fall or testified to seeing actual collision 
strued and applied. under which shares of Railroad’ witnesses ‘testified brakeman fell! 
stock of national banks are taxed (Act 14 of before following draft entered track and that 
1917, as amended by Act 116 of 1922, and Act! following draft did not collide with brake- 
221 of 1928), violate Sec. 5219 of Revised man's draft, but stopped several car-lengths 
Statutes (12 U. S. C. 548), which provides therefrom. Argued Jan. 19. -1933 
that a tax on national bank shares shail not 10. Te. anew, etc., a omit. Special Dep- 
oe at a greater rate than is assessed upon uty Banking Com’s., etc. n writ of certio- 
other moneyed capital in the hands of tndi- rari to the Court of Appeals of Kentucky. 
vidual citizens of the State coming into com-| Whether an incompetent veteran's war-risk 
petition with the business of national banks.| insurance and disability compensation col- 
Argued Jan. 12, 1933. (7 U. S. Daily 247.) lected, under the World War Veterans’ Act, | 
No. 301. Louis K. Liggett Co. et al. v. Lee, | by his legally appointed guardian and depos- 
Comptroller. On appeal from the Supreme] ited py him in a bank, is entitled to priority | 
Court of Florida. Validity of Florida law (G./in distribution of assets of bank upon its in- 
1931, o 15624) imposing an annual license | sotvency ae Jan. 19 and 20, 1933. (7 U. 
chain stores, rates being graduated | S ily 255.) 
on one store to $40 On each store| Nos. 390-91. ene Sever Boose Co. v. Query 
of 75, if all stores are in same|et al.; Lexington ater Power Co. v. Same. 
county, and from $5 on one store to $50 on, Appeals from the District Court for the East | 
each store in excess of 75, if stores are in ,ern District of South Carolina. Validity of 
different counties Whether the county line|a South Carolina law imposing a tax upon 
Whether exemption of “wpluntary chains” req | the Stace Dy steam and water power, alleged | 
V xem a s - s ; | 
sults in discrimination. - Argued Jan. 12 and/to be unconstitutional because the production 
13, 1933. (7 U. S. Daily 248.) | of electricity by use of oil or internal combus- | 
No. 304, People of State of New York v.| tion sneee, ane that produced by industrial 
Irving Trust Co., Trustee, etc. On writ of | Dian tor they Own use OF ior the use 0 
certiorari to the Circuit Court of -Appeals for | @™mployes, are exempt. The Lekington com- 
the Second Circuit. Whether order by referee | PANY. constructed and operated pursuant to 
in bankruptcy expunging unliquidated claim|® license granted by the Federal Power Com- | 
filed by State of New York for additional | Mission. alleges invalidity in that the tax 1s | 
franchise taxes due from-bankrupt, on ground | posed on an instrumentality of the Federal 
that claim was not filed within’ time pre-| Government. Argued Jan. 20, 1933. (7 U. S.| 
| 


272 


No. Norwegian Nitrogen Products Co. 


relative to proposed increase in duty o 


1 
1, 


1 


scribed in bar-order, had a binding effect on Daily 253.) . i ; 
the State and must be complied with. Argued No. 393. Federal Trade Commission v. Royal 
Jan. 13, 1933. (7 U. S. Daily 248.) ; Milling Co. et al. On writ of certiorari to the 
hia. 01e. Wosbliia. Endewanity Aneuranee Ca Circuit Court of Appeals for the Sixth Cir- 
ai Marth Gmevien. ton writ a) navlawayl. ae cuit. Whether the Federal Trade Commission, 
the Gaurk of ‘Appeals Faw tne Widtciok oa ‘Cac in entering cease-and-desist orders, must find 
lumbia. Whether petitioner was entitled to ns a pees anus we ae ees 
compensation under District of Columbia mr { OF OTP OUOr E03): CRONE ae | 
Workmen's Compensation Act for juries eae DECC DE wey eS pn i 
sustained while driving own automobile be- Federal Trade Commission Act ernie Jan | 
tween his home and employer's place of busi- 20 1933 (7U.8 Daily. 253.) ve 8 “a 
ness on Sunday, evidence showing he was No. 395 Bradley etc., Vv, Public Utilitie 
proceeding to place of business to remove c 2 ssio f Ohi ‘Oo ’ sal Poni the 
accumulation of crates, to comply with fire - OUD MISS om S Aas nm Sppes rom 30 
hazards, etc., and also that he intended to| SUPreme Court of Ohio. Validity of an order 
obtain a load of ashes for own use. Whether of the Public Utilities Commission of Ohio 
lower court, in setting aside compensation +e refusing & perme operation of ae inter- 
order, erred in refusing to give conclusive and state BOVy ath oves a particu ar highway, 
final effect to commissioner's findings of fact. extending wor > ei atand 50 the Ohio-Michi- 
Argued Jan. 13, 1933 gan State line, on the ground that addition 
Nos. 316-18 ‘United Stat Dubili ‘ of abe cartier 5 proposed serviva would create 
Nos, 316-18. n States v. Dubilier Con-|an undue hazard to the safety and security 
denser Corporation. On writs of certiorari to} of the traveling public. Argued Jan. 20 and 


y 


| presented to 


| indebtedness and may thereby be enabled for 


|} in substance, 


To allow renewal of 
simple agreement of 


until Jan. 1, 1935. 

W. Va. H.C. R. 10. Carden. Suggests one- 
year moratorium on indebtedness secured by 
deeds of trust on farms or homes. 


Motor Vehicles 


Calif A. 674. Gilmore et al. To consolidate 
and revise the motor vehicle laws; Motor ve- 
hicles. 

Colo. S. 496. Quist. To repeal the law re- 
lating to ability of owner or operator of mo- 
tor vehicle for injuries to passengers; 
affairs and public lands. 

Kans. S. 1. Ralston. To amend 1931 act 
jrelating to transportation by’ motor vehicles. 
Minn. H. 365. Foselien et al. To restrict 
|length of motor vehicles to 35 feet, limit 
weight, etc. 

Minn. H,. 381. Quinlavan et al. 
the licensing of persons operating motor ve- 
hicles; Motor vehicles and motor tax laws. 

N. Mex. S. 38. Judiciary Committee. To re- 
lieve owner or operator of motor vehicles from 








diciary. 


N.C. H. 199. O’Berry et al. To release own- 


a period of time which in the judgment of 
the court is reasonable, whether one year, two 


years, or three years, to avoid the sacrifice of 
his home by foreclosure. 


He could not do it under the first portion 
of that subsection because that part requires 
the approval of a majority in number and 
amount of his creditors. We all know that 
in the great majority of instances, particularly 


in the cases of farmers whose farms are mort- To enact a resident 
| 


To reduce fire insur- 





H. 86. Baldwin. To provide for call- 





|Eighteenth Amendment after action 
Congress 
Il. S. 176. Monroe. To 


ing and regulating sale of 


Ind. S. J. R. 2. Perkins. 
Congress to submit repeal 
Amendment. 

Kans. H. 27. May. To permit manufacture 
and sale of denatured alcohol, 

Kans. H. 30. Ryan. To.amend act relating 
to intoxicating liquors. 

Me. H 38. Audet. 
| and sale of nonintoxicating malt beverages, 
and to derive revenue. 

Nebr. S 115. Brodecky and Halpine. To 
provide for gubmission in 1934 of repeal of 
State prohibition. 

N. Y. S. 45. McCall. To impose 
alcoholic beverages when legalized. 

N. Y. S. 87. Buckley. To create commission 
to study legislation to meet modification 
| prohibition laws. 
|" N. ¥. A, 21, Cuvillier. To petition Congress 
to call national constitutional cenvention to 
repeal Eighteenth Amendment. 


N. Y. A. 22. Cuvillier. To provide for pop- 
| ular vote‘on ratification of amendment to 
repeal Eighteenth Amendment. 


N. Y. A. 23, Cuvillier. 
to. amend Eighteenth Amendment to permit 
{each State by referendum to decide whether 
it shall take over control of liquor. 

N. Y. A 125. Wadsworth. To create com- 
mission to study liquor problems. 

Ohio., H. 95. Carey. To provide for 3.2 per 
; cent beer. 

Oteg. S. 4. Upton. To provide for constitu- 
| tional convention to vote upon repeal of 
Eighteenth Amendment. 

Pa. S. 55,: Shapiro. To repeal State liquor 
w of 1923. 

Pa. H. 49. Conner. To regulate sale of alco- 
holic beverages. 

Pa. H. 90. Conner. Same as S. 55. 

Pa. H. 190. Sterling. To create State liquor 

commission, imposing taxes, etc. 
R. I. S. 16. Bodwell. To create commission 
submit progrem on liquor legislation. 
R. I. H. 533. Kiernan, To repeal 
| liquor law. 

Tex. 8. 31. Russek. To repeal State liquor 


by 
rovide for licens- 
eer. 


To memorialize 
of Eighteenth 


199. Ostertag. Same 


tax on 


| la 


State 

| H. 124. Anderson. Relative to legis- 

| lative activities of life insurance companies; 

| Insurance. | law. 

| Tex, H. 125. Anderson. To require domes- Tex. H. J. R. 5. Moore. To provide for local 

| tic life companies to file annual report of all | option on liquor sale. 

securities acquired; Insurance. | W. Va. 8. 9. Johnson. To amend prohibi- 
Tex. H. 126. Anderson. To provide domes- | tion law. 

| tie life companies may not pay salary over W. Va. H. J. R. 1. To submit repeal of State 

$5,000 without approval of Insurance Commis- | prohibition amendment, 

i 


sion; Insurance. Tex. H. 58. Hill, To reduce State penalties 


5,825 day only, 400 w. — _ peers companies: mene. |mum wage on public works. 
WSDG, Aviation Radio, Inc., i Olo. . . ng et al. oncerning pro- 
aviation aeronautic Chicago, granted visions of insurance policies; Insurance. Mortgages and Real Estate 

al construction permit to 
move trangmitter from New ar to Cen-| Colo. S. 551, King. To prohibit misrep~- Colo. S. 291. Bannister. 
tury Hangar, Municipal Airport. Chicago | resentation and twisting and making. of false ;of redemption of real estate sold under fore- 

KGZB, City of Susten Houston, Tex., | Statements concerning insurance companies | closure. 
granted construction permit ‘for police service | #44 prescribing penalties; Insurance. | Colo. S. 380; Gillian. To provide for relief 
1,712 ke., 200 w. ‘| Del. §. 8. Keith. Relating to insurance of | of embarrassed debtors. 

WPFD, City of Highland Park, Ill., Police | ™imors; Banking and Insurance. | Ill. H. 120. O'Neill. To provide five-year 
Dept., granted construction permit to’ change | Ida. S. 33. Shafer et al. To require inswr-| moratorium on foreclosure of real estate 
location of transmitter locally in High) nr ance companies to publish financial state- mortgages. 

Park. and install new equipment pith 5 and) ments in some “Idaho paper of general cir-| Ill. H. 147. Chynoweth. To provide one- 
of 50 w. ; $ power | culation.” ” ae iat al “< | ont meornsectien on real estate mortgages 

KT slov ri s Ida. H. 68. atterficld et al. ‘oO create a an ,000. 

ie Glove Wireless, Ltd., Mussel Rock, State fire insurance fund to insure all public Ohio. H. 117. Casch. To provide two-year 

[Continued on P . | buildings. |moratorium on sheriff's sales. 

age 6, Column 3.] Mass. 8S. 138. To require filing and approval Oreg. S. 1. Dickson. To provide two-year 
of fire insurance rates; Insurance. }moratorium against foreclosures of real es- 

: : : Mass. S. 195. To require semi-annual finan- | tate mortgages. 

Discussion In the House cial statements of insurance companies; In-| Tenn. S. 69. Sherrell. 
e oa surance. mortgages through 
On Bill to Aid Debtors | Mass. S. 277. To establish a reserve fund | parties. 
| from insurance ee and — eo | 
; |}antee payment of insurance policies; Insur- | 
(Continued from Page 3.] 
5 ance. 
| Mass. H. 518. To make operators instead 
desire to draw the attention of the House | of owners of motor vehicles subject to com- | 
bs aneatton (e), subdivision 2, on page 5| pulsory insurance law; Insurance. ’ e 
“aay ‘ |” Mass. H. 872. Relative to regulation o 
Thfs, in my judgment, is the portion of the | j b- | 
7 - Po. | insurance companies issuing property or pub- 
Oe dee eee —— er paragraphs | lic liability insurance to owners and operators 
’ s Ww some prospect | of motor vehicles; Insurance. 
of relief to a clas of people in this countr. 

r : : vy Mass. H. 875. To provide a system of finan- 
for whose welfare the membership of this | cial responsibility for personal injuries in con- | 
House has long been expressing a great deal nection with operation of motor vehicles; In- 
of eagcern. and that class embraces the own-| surance. 

h Oo. mortgaged farms and the owners of! Mass. H. 999. Relative to rights of foreign 
Apes Ae are losing their property by fore- | insurance companies to transact surety busi- 

. =~) ness in the State; Insu 5 
_ When you vote against this bill you will Minn. H. 383. Quinlavan et al. To pro- 
vote against the sole proposal which will be| vide for establishment of financial responsi- 
which any smaanaiee "ee tales ne ee "7 oer ee sae ae hie enioles | 

7 a mig e af-| injuries and property damage; otor ve 
graph provides “in ‘connection ‘with’ wasted | “ein tr" Mleconigle. ‘To require in 
v . : relate ebr. . . cGonigle. ‘o require - 
provisions that such a debtor may come into | dustrial life insurance policies to contain pro- 
eee po AL ae +g ae petition for an| visions similar to ordinary policies. 

3 ° her wit s a y | 
he may eventually, in his opinion. get out of spite eu ciao et life, tmeurpnen. that may 
his financial difficulties, and may without the be written on juveniles. 
ee majority in number and amount} Nebr. H. 394. Forrell. To license nonresi- | injuries to passengers; Judiciary 1. 
court of editors, secure the approval of the! dent brokers, applicant agreeing not to in-| + Ohio. S. 45. Roberts. 

of an extension of the due dates of his|sure property in State with unauthorized |terly inspection of motor vehicles. 
company. Ohio. H. 78. Zoul. 
Nebr. H. 368. Diers. To give Insurance |tion of license taxes on motor vehicles. 
| Commissioner rate-making powers over com-| Ohio. 
pensation insurance business with power to | drivers’ licenses. 
pass on solvency of companies. Pa. H. 68. Baker. To relieve owners and 
Nebr. H. 378. Wells. To give fire insurance |operators of motor vehicles from liability for 
companies privilege of replacing burned build; |injuries to guest passengers; 
ing where cost of replacement is less than | eral. 
policy amount, with return of excess pre- Tex. H. 89. Jones. To regulate operation of 
miums and interest. i motor vehicles obstructing public highways. 
, Nebr. H. 403, Forrell. Prohibition 
gaged, the majority of their indebtedness is! agency law. 
nes by one mortgage. | “#n. x. - 240. Day. _ ae 2 0. SS liberalize law 

So, if we required that they secur - | ance rates; Insurance. = 4 
jority in number and amount of their cred-|  N. J. S. 64. Barbour. To eliminate unin-| | Colo. S. 437. Quiat. To provide for regula- 
itors, the holder of that one instrument would | tentional misrepresentation or misrepresenta-|tion of manufacture and sale of malt bev- 
represent a majority in amount and could! tion not contributing to loss as defense in | ¢rages. 
prevent the successful presentation and con-| actions on insurance policies. Conn. 
sideration of a petition for an extension of N. Y. S. Int.. 179, Pr. 182. Hanley. Rela- 
time; but with this provision in the bill there | tive té’ abatement of action for personal in- 
is no reason why under the jurisdiction of a| jury and continuance of liability of insurance 
sympathetic court willing to consider the | carriers; Codes. 
troubles of this class of our people and to WN. ¥... A..Int. 100, Pr. 
afford them relief if it can reasonably, they | as S. 179; Codes. 
might not be granted a nextension of per- N. Y. A. Int. 227, Pr. 227 Alterman. To 
haps one, two or three years. | provide accident and health policies in force 

This might put it within the power of the | for three years may not be cancelled if pre- | 
farmer of the country to secure means to | Mium is paid except for good reasons approved 
prevent the sacrifice of his home. This pro- by Superintendent of Insurance; additional 
vision will also furnish him a club to fend off | premium may be charged on filing schedule; 
unreasonable creditors. He can say to them, | Insurance. 

“Unless you give me reasonable time, I can | N. Y. A, Int. 438. Nathanson. To provide 
probably obtain it through the court. Do not! a stay of two years in payment of life insur- 
foreclose, I will pay you What such a proceed. | ance premiums; Insurance, 
ing would cost, and we will both be better N. Y. A. Int. 459. Theodore. To provide 
off.” 95 ion — Ps rb premiums must be 

As far as I am concerned, I believe the bill | Paid In cash; Judiciary. y : 
should have gone further and I intend to offer N. Cc. H. 322. SOURS = ee eee 
on the floor an amendment which we@uld have, nC SRE? SOPRA Wo ee cnaes 

provided for a two-year mora-|” y) , y r - 

torium without the necessity of going through N. C. oe cqamt. a provide. for ga 
these proceedings in the case of farm and partes oe ee ner 
home owners whose farms and homes were |*, ea - 
about to be taken away from them by fore- | N.C. Ht. 224. gonnaon. Paiaemuire seneie® | 
closure proceedings, but under the methods | Companies 2 pay, Eee: neue a 
which have been folowed in the presentation rome ee 208 7 eee: "To regulate automo- 
of this bill to the House it will not be pos- | tive liability {t q Eeest tes; Insurance 
sible to offer this amendment. In ‘my judg- eee tee) af an retanec ’ Te eliminate. part 
ment it would be as nearly constitstional, or hs <. oe c. 3. which exempts cattein 
at least as free from doubt as to its constitu- s Sem oy insu companies from filing 
tionality, as the provision in subdivision 2 of cingees ngurancs mp 
subparagraph (e) which I have just been dis- a EE idecnusen To repeal valued 
cussing. x ae . . 

licy law; Insurance. \ 

A bill of this importance ought not to be | P°° % | 
Thi* bill involves a subject of immeasurable N a H sor Fedje To provide for auto- 
magnitude and, perhaps, consequences, and} atic cancellation of fire insurance policies 
yet it is er in oe particwar measure with | for faifure to pay premium within 60 days; 
no specia emand for it, and with no oppor- . . ; 
tunity to debate or amend. It had no hear- See Oe H. 51. Fedje. To make retention 
ing jn the Judiciary Committeé~ I beg the of insurance premiums by the agent for more 
House to remember it has not been consid- th "60 da ay embezzlement; Insurance 
ered in that committee so far as this bill is Tex Ss ie Poage. Relative to minimum 
concerned, but it is thrust before us today rates for fire iActeennet Insurance | 
under suspension of the rules, to be disposed | Oren H. 113. Dwyer. To make fire. insur- | 
one eae manner which that | ance, companies wubspen 60 22 tae odap in | os 

I cannot agree with the gentleman from | nal BUTE CO PSY, Clery 7 a 
Georgia (Mr. TARVER). I do not think this | *Urance: 
bill affords the relief which .he indicates. e 
This Is the only comment I wish to make upon 
that phase of the matter, and in view of the 
inability to have a discussion. although a 
member of the committee, I shall not now 
trespass upon the House and further. 

(Continued excerpts from the debate 
will be printed in the issue of Feb. 2.) 


To extend period | 


H. 99. Agnew. To provide for auto| 


Judiciary gen- | 


jing of delegates to convention for repeal of | 


To permit manufacture | 


To petition Congress | 





| 


| 


To regulate | 


| 
| 
| 


liability for injuries to guest passengers; Ju- | 


ers of motor vehicles from responsibility for | 
To provide for quar- 


To provide for redug- | 





| 


of | 





Wash. S. 4. Houser. To suspend foreclosures | #94, transfer 


|carriers and utilities; 


| their political subdivisions from certain pro- 
visions of Revenue Act of 1932; Finance. 


Territories and Possessions 
Bills introduced: 
S. 5554. Bingham. Relating to enactment 
of laws in Virgin Islands; Territories and In- 
sular Affairs. 


|for liquor law violations to those in Feds 


eral law. 


Wyo. S. J. R. 3. Rumsey. To repeal State 
prohibition amendment. 


Public Utilities 

Ark. H. 19. To repeal act empowering Rail- 
road Commission to regulate manufacture 
and sale of ice. 

Ark. S. C. R. 5. To provide for creation of 
joint legislative committee to investigate pub- 
lic utility rates and assessed valuations. 

Ark. H. 62. To abolish Highway Commission 
duties io Railroad Commission, 
A» H. 127. To abolish Railroad Commis- 
sion. 

Calif. A. 465. Jones. To repeal act limit- 
ing fares on street railways in cities of 100,- 
000 population. 

Calif. A. 549. Feigenbaum et al. To re- 
quire utilities to pay expenses of Railroad 


Commission. 


Calif. A. 550, 551, 552. Relating to motor 


compansion to A. 549, 


Calif. A. 704.°Morgan. To amend act re- 


State | lating to reparation. 


Colo. S, 471. Wheeler. To provide for rege 
ulation of contract. motor carriers. 

Colo. 8. 484. Bannister. To provide for reg- 
ulation of use of highways by motor vehicles 
and prescribing powers of Public Utilities 
Commission. 

Colo. S. 513. Knous et al. To provide for 
regulation of common and contract motor 
carriers, 

Colo. S. 614, 615. Hill. To provide for regu- 
lation of use of highways by common and 
contract motor carriers. 

Colo. S. 618. Hill et al. To provide full 
crew law. . 

Colo. S. 619. Hill. To regulate use of high- 
ways and provide fees for motor carriers. 

Colo. S. 684. Knous et al. Same as S. 619, 

Colo. S. 703. Ammons Same as S. 619. 

Conn. S. 59. Bergin. To authorize railroads 
to operate aircraft. 


Del. S. 1. Griffenberg. To create a public 


| service commission 


Iowa. H. 96. Gittinger. To require equal 
service to all by telephone and telegraph ‘lines. 

Iowa H. 97. Gittinger. To provide for 
supervision of telephane lines outside cities 
and towns. 

Kans. S. 74. Bradney. To revise law relat- 
ing to merchandising by public ufilities. 

Kans. H. 78. McFarland. To thorize rail- 
road to operate iircraft. 

Kans. H. 167. Blythe. To provide that tele 
phone companies may secure local and long 
distance connections with others upon order 
of Public Service Cummission. 

Kans. H. 169. Cunningham. To extend 
powers of Public Service Commission over 
motor carriers, 

Me. H. 172. Whiie 
portation on Sunday. 

Mass. H. 475. Petition. To prohibit service 
charge for meters. 

Mass. H. 541. Peition. Same as H. 475. 

Mass. H, 542. Petition. To prohibit service 
charge for coin box telephones. 

Mass. H. 543. Petition. To give Department 
of Public Utilities supervision of gas and 
electric associations or trusts. 

Mass. H. 653-658, incl. Petitions. For addi- 
tional regulation of gas and eiectric compa- 
nies and holding companies. 

Mass. H 659. Petition. Some as H. 475. 

Mass. H. 921. Petition. Same as 475. 

Mass. H. 922. Petition. Same as H. 475. 

Mass. 
Public Franchise League relating to holding 
companies. 

Mass. H. 1032. Petition. 

Mass. H. 1033. Petition. Same as H. 475. 

Mass. H. 1124, Petition. To authorize mu- 
nicipalities to establish lighting plants with- 
out acquiring existing plants. 

Minn. H. 380. Kueffner. To require tele- 
phone companies to pay expenses of rate in- 
vestigations. 

Nebr, §. 132. O'’Furey. To classify com- 
mercial trucks and buses as common motor 
carriers, placing them under jurisdiction of 
Railway Commission. ' 

N. Y. §&. Intro. 145, Print 146. Sehackno. 
To prohibit merchandising by gas and elec- 
tric companies. 

N. Y. 8S. Intro. 243, Print 246. Thayer. To 
extend to March 1, 1934, life of commission 
surveying interstate power. 

N. Y. A. 228. Alterman. To require meters 
on telephones used for measured services. 

N. Y. A. 229. Alterman, To prohibit tele- 
phone reconnection charge. 

N. ¥. A. Intro. 373, Print 376. Same as 8. 
Intro. 243. 

N. C. 8. 93. Reorganization Com. To abol- 
ish Corporation Commission and establish 

Public Utilities Commission. 

N. C. H. 217. Bowie. To repeal requirement 
of certificate of convenience and necessity 
for public utility system, 

_N. Dak. H. 48, Henrickson. To provide for 
licensing of grain elevators and giving ju- 
risdiction to Board of Railroad Commissioners, 

Okla. S. 81. Fischl. To repeal act making 
cotton gins public utilities. 

Okla. H. 186. Wooten. Same as S. 81. 

Okla. H. 211, Landingham et al. To proe 
vide for recovery of damages from telegraph 


LContinued on Page \6, Column 3.] 


To legalize air trans- 


Same as H. 475. 


pe 


H. 925, 1028, 1929, 1030. Petitions of 
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Inquiry Opened ‘Accounting Practices Outlined 


Into Accounts of | 
Insull Company 


Trade Commission Exam- 
iner Says Bookkeeping 
Practices of Utility Group | 
‘Violated Usual Practice | 


| 
eb iisentneti | 
[Continued from Page 1.) | 
ship on April 16, 1932, Mr. DePue told the | 
Commission that securities originally 
valued on the company’s books at $237,- | 
892,050 had shrurik in market value to ap- 
proximately $30,402,267. | 
The decline in- market value of the se- | 
curities owned by the company, the ex- | 
aminer asserted, led it to pledge prac- | 
tically all of its acceptable securities and 
to borrow additional securities and pledge 
them. As result, he said, the company’s 
situation at the time of receivership 
showed that securities pledged having a 
book value of $178,584,019 had a market | 
value of $23,878,065; securities loaned hav- | 
ing a book value of $34,723,821 had a 
market value of $4,877,621; and the un- 
pledged securities having a book value of | 
$24,584,209 had a market value of §$1,- 
646,580. 
Reported Income Cited | 


The examiner stated that the Insull 
company never earned the dividends it 
paid and that while it reported.a net in- | 
come during 1831 of $5,240,540, it actyally | 
lost $1,306,235. | 

“The company’s reported income,” the 
examiner set forth, “erroneously included | 
stock dividends, at their market value) 
when received, and also the entire proceeds | 
from sales of stock rights that it received | 
in connection with securities owned.” It 
thereby showed sufficient earnings, he ex- 
plained, to cover the cash dividends paid | 
on its preferred stock and the stock divi- | 
dends issued on its common stock.! 
“whereas the exclusion of those items that | 
were improperly included shows that the 
company did not earn the dividends thus 
paid.” 


Dividends Not Earned 

“In fact,” the examiner continued, “the | 
company did not earn even the cash divi- 
dends paid during any year of its exist- 
ence, except 1929.” | 

He declared that the inclusion of such 
items in income “is contrary to recognized 
legal and accounting principles.” 

Analyzing the company’s report 
1931, published only two months before 
the receivership, the examiner stated that 
the income of $12,225,642, minus expenses, 
reported ror the year included $5,145,467 
of stock dividends and $1,401,309 of pro- 
ceeds from sales of stock rights. 
gether, he said, “they amounted to $6,- 
546,776. and the elimination of those ficti- 


for | 


tious items leaves a net loss for the year | 


of $1,306,235 instead of the reported net 
income of $5,240,540 which the report so 
glibly stated was sufficient to pay pre- 
ferred dividends and leave earnings of 
$.70 per share for the common stock- 
holders.” 


Valuation of Securities 


The examiner stated that he noted a 
few instances of “wide disparity” between 
the prices fixed for purposes of sales and 
exchanges of securities between the af- 
filiated interests.” 
records of the company’s subsidiaries and 
of the syndicates in which it participated, 
he said, “might reasonably be expected to 
reveal other instances of arbitrary valua- 
tions and resulting artificial intercom- 
pany gains and losses.” 

On the bases used for such transactions, 
he said, and through loans for funds and 
secuiities to subsidiary and affiliated com- 
panies, Insull Utility Investments “ulti- 
mately sustained losses'on uncollectible ac- 
counts due from such companies and in- 

@ vestments in them, amounting to approxi- 
mately $28,000,000, exclusive of the shrink- 
age of over $200,000,000 in the market 
value of its regular investments.” 


Record of Company 


“The company’s record,” he said, “is 
shown to have been very unsatisfactory, 
and the report thereon for 1931 by Arthur 
Young and Company (auditors for Insull 
Company) apparently approved the prac- 
tices * * * concerning the method of re- 
porting as income the market value of 
stock dividends received and the entire 
proceeds from sales of rights received in 
connection with securities owned and fail- 
ure to amortize any portion of the dis- 
count and expense on debentures.” 

The examiner testified that against the 
assets account of approximately $30,402,- 
000 at time of receivership, the company 
had liabilities of $105,947,768. The laibili- 
ties were thus 385 per cent of the assets, 
he said. 


Indebtedness Ratio 

He said that the reports of the auditors 
of the receivers show that “the company’s 
interest burden and general expenses ex- 
, ceed all proper items of income and con- 
, Sequently no earnings were available for 
‘the dividends that were paid, even before 
provision for the enormous losses sus- 
tained.” 

He set forth that the book value of se- 
curities owned at date of receivership was 
$237,892,050 and that the interest-bearing 
indebtedness was $101,238,665, or a ratio of 
indebtedness of 42 per cent. 


Yield of Investments 
The principal investments of the com- 







pany, on the basis of $8 dividends re- 
ceived, yielded only between 2 per cent 


and 3 per cent and the other major hold- 


ings only provided stock dividends, the 


examiner said. 
“Nevertheless,” he testified, “cash divi- 
dends were paid regularly on the com- 


pany’s preferred stock issues throughout 


the years prior to 1932, and stock divi- 
dends on the company’s common stock 
were likewise paid during that period. 
“The plain inference is that the com- 
pany’s desire to pay such dividends 
prompted the inflation of income, as re- 
ported, by the amount of stock dividends 
and stock rights received.” 
' Organization Outlined 
Insull Utility Investments, Inc., it was 
set forth, was organized by the Insulls 
at the close of 1927 and together with 
the Corporation Securities Co. of Chicago 
it headed the Insull system. In November 
of 1931, these companies owned 28 per 
cent of the voting stocks of Middle West 
Utilities Co., 28.8 per cent of Peoples Gas 
Light & Coke Co., 17 per cent of Common- 
wealth Edison Co., 11.4 per cent of Public 
Service Co. of Northern Illinois, 100 per 
cent of Second Utilities Syndicate, Inc., 
and 100 per cent of Public Service Trust. 
Samuel Insull was president’ of Insull 
Utility Investments, Inc., until Dec. 17, 
1929, when he became chairman of the 
board. He was also a member of the 
executive and finance committee. Samuel 
, Insull Jr., was vice president prior to Dec. 
17, 1929, and thereafter was president. 
Martin J. Insull was also a vicé president 
during the years 1928 to 1931, inclusive, 
according to the examiner. 


| sociation owed Manson Securities Trust. 


To- | 


An examination of the | 





For New England Utility Group 


Transcript of Testimony Concerns Disposal 
Of Receipts of Subsidiary Units 


N TESTIMONY Nov. 18 before the Federal Trade Commission, Ossian Cole Van 

Zandt, examiner, declared that the New England Gas & Electric Association, 
a subholding company of the Associated Gas & Electric Co., receives practically 
all of the cash receipts of the operating subsidiaries. . 

Transcript of testimony taken at the hearing sets forth various practices of the 
Association with respect to its subsidiaries as shown in its consolidated balance- 
sheet accounts. Examination of the witness was conducted by Robert E. Healy, 
Commission chief counsel. Edgar A, McCulloch, Commissioner, presided. (Excerpts 
from Mr. Van Zendt’s testimony were printed in the issue of Jan. 31.) They con- 
tinue as follows: 

ae os 

Q. Was General Gas & Electric Corporation; in the common stock of its subsidiaries or its 
at that time owned and, controlled within the | securities of the subsidiaries. 
Associated Gas & Electric System? A. Yes, sir. Q. Income received in what form? 

Q. Does the New England Gas & Electric | is received in cash. 

Association pay interest on this open account| Q. Does dividend income represent divi- 
with Manson Securities Trust. A. Yes, sir. It | dends received by New Englinad Gas & Elec- 
is the universal practice of the management | tric Association? A. Yes, sir. 

to charge interest wt the rate of 8 per cent! Q. What is meant by the type of dividend 
per annum upon the balances appearing in| that you have described as income of sub- 
the open accounts of subsidiaries. sidiaries received, not distributed? 

Q. I am not sure thut my question is plain.| A. That is intended to represent income 
I am talking now, Mr. Van Zandt, about the | 
sums which New Engiand Gas & Electric As-| tributed in the shape of dividends to the 

Now, | holding company. 
Manson Securities Trust, as I understand you, Q. The income is not actually received by 


A. That 


earned by subsidiaries that has not been dis- | 





Claim on Auto Insurance Is 
Allowed in Absence of Work. | 


men’s Compensation 


Boston, Mass., Jan. 31.) 
| Recovery may be had under an automo- 
| bile liability insurance policy issued to an 
employer under the Massachusetts com- 
pulsory insurance law for the death of an 


employe while riding in a car belonging 
to the employer and operated negligently | 
|by another employe if the employer did} 
|not carry workmen’s compensation insur- 
jance, the State Supreme Judicial Court 
has held in the case of Rose, admr., v. 
Franklin Surety Co. et al. 

The liability insurance statute excludes 
|“employes of the insured or of such other 
| person responsible as aforesaid who are 
entitled to payments or benefits under the 
provisions” of the Workmen’s Compensa- 
tion Act, as claimants under liability pol- 
| icies. 
| The defendant contended that the 
plaintiff’s intestate was within the ex- 
|cluded class in that he was entitled to 
“benefits” under the workmen’s compen- 





New England Gas & Electric Association? A.| it? A. No, sir. 
Yes, Q. ; Is the income earned by the subsidi- 
aries? 

A. There is no record in the books of the 
subsidiary setting up such an item, and I 
am unable to state whether or not it has 
really been earned. 


collected interest on the balances due it from | New England Gas & Electric Association, is 
sir. | 
+~ + + 


Q. How was interest computed 
account? 
A. At the rate of 8 per cent per annum, 


on those 


calculated month!y Q. The subsidiaries have made earnings, 
And did that interest become part of | have they not? A, They have made earn- 

the account and “itself bear interest at the | ings. _ 

end of the succeeding month? A. Yes, sir. Q. Some of those earnings, or part of them, | 


Q. Has there been any change in this mat- 
ter of interest? 

. I was advised that a change had been 
made fixing the rate of interest at 6 per cent 
per annum, during thé year 1929. 

Q. You refer now to the interest charges 
made by New England Gas & Electric Asso- 
ciation against its subsidiary companies? A. 
Yes, sir. 

Q. What about the 


have not been distributed? A. Quite true. 


Q. And does this item that nas been taken 
up by New England Gas & Electric Associa- 
tion represent those earnings? 

I am unable to state that. There are 
no entries on the subsidiary company books 
indicating that this income has been earned. 

Q. You are able to state what income of the 
| subsidiaries is taker: onto the books of New 


interest charged by | England Gas & Electric Association every year, 


sation ‘law, such as the right to sue the 
|}employer at common law, with certain de- 
|fenses of the employer removed. 

It was held, however, that the word 
“benefits” refers to medical and hospital 


| Services and not to defenses of which the! 





| Subsidiaries’ books do not have any income 


that has attached to it a label such as is} 


| attached to this item on the books of New 
| England Gas & Electric Association? 

{ at tas so. 

| \ 
| whether this type of income that is taken up 
| by New England Gas & Electric Association 
|does not represent actual earnings of the 
| Subsidiaries. Let us take a sampe year. Take 


Manson Securities Trust to New England Gas| are you not? A. Yes, sir jthe year 1928, and let us turn to Exhibit 2 
ssoci , A, . Oca wi Ls 
s wibetsic Association? A, That Iam unable! @ Ang you made a@ study of the accounts | {thin your Exhibit 5219, or perhaps it would 


Q. When the rate was changed to 6 per cent, | < ie sbellariass DEVE (OR nae Ryne 
was any change made in this practice of com-|~'¢ . 
pounding the nterest monthly? A. No, sir. Q. Can you not compare the two? 


Do the Federal tax accruals set up by | A. For the reason, Judge Healey, that there 


the subsidiary companies and credited to the | is no entry that will, as.I term it, tle in to | 


New England Gas & Electric Association be- | ee ee” eR 2e Phe books of the New 


come part of the open account upon which Q. I am quite willing to believe that the 


New England Gas & Electric Association com- | 
putes interest? | 


eer A 


| be better to take the year 1927. In the year 
1927, New England Gas & Electric Associa- 
tion took into its income account earnings 
{of Cambridge Electric Light Company of 
$495,159.32; is that right? A. Yes, sir. 

Q. Is that an item that helps to make up 
{the total income of subsidiaries received, 


| [Continued on Page 6, Column 7.) 


A. That | 


But what I am trying to find out is| 





Recovery Upheld Income of Telephone Companies Lower Premiums 
On Liability Policy Shows Decline of 18 Per Cent For Tornado and 


Tabulations for 1l-month Period Made Public | Fire Fund Asked 


By Interstate Commerce Commission 





T= operating income of the principal telephone companies of the country de- 
clined 18.7 per cent during the first 11 months of 1932 as compared with the same 


period in 1931, according to tabulations made publi 
Commerce Commission. (A summary of the figures 
Jan. 31.) The Commission’s tabulation follows: 


Compilations, subject to revision, from reports of revenues and expenses of 104 telephone 


companies, each having annual operating revenues in excess 
with November, 1932 and 1931: 





| State Manager in North Da- 
kota Proposes Reduction 


Of 20 Per Cent in Rates 
In Report to Legislature 


ec Jan. 30 by the Interstate 
was printed in the issue of 


of $250,000, for 11 months ended 
Bismarck, N. Dak., Jan. 31, 


Increase or decrease 




















Revenues: 1932 1931 Amount Ratio A further reduction in premium rates 
Subscribers’ station revenues..........eeeeeeeene Pe eee ee eee "eae ne charged by the State Fire and Tornado 
lic y station revenueS..........sceeeveeees F 15E 2,802, 393,13 2 - ee 
isceheneovs exchange service revenues........ 9,920,997 10,354,660 *433,663 *4.2|Fund should be authorized, according to 
Message tolls .. 2.0... .. 2 sss sce e reece ereeasaeees ao Oe a ee er ee oT, ayo (the 1932 report of F. E. Tunell, manager 
scellaneous toll line revenueS.......sseeeeeess i 5 44,072,267 *3; i *¢ 
Sunery miscellaneous POVOMUER. i ks veces vei gees 28,065,164 30,339,610 »2'274.446. *7.5|0f the fund, to the Legislature Jan. 30. 
Licensee reveTiue—Cr. .......ccseceeneccescsceecs 12,389,244 13,676,874 *1.287.630 *9.4 He proposed that the rates be fixed at 66 
Licensee revenue—Dr. .......scee sees ene eeeereees _ 12,098,226 13,304,898 _*2:206,672 *9.4 per cent of the rates promulgated by the 
Telepkone operating revenues........seeseeee+ $949,526,078 $1,063,420,276 *$113,894,198 *10.7| General Inspection Bureau. Since July 
eo ——_ —— -—'1, 1931, rates have been 75 per cent of 
Expenses: bureau rates. 
Depreciation of plant and equipment........... qramienves) oe - ia Thee re oes The loss ratio of the fund last year was 
All other maintenmance........ceseereeereeeeeeees 5,253,98 ¢ AT "14,552, 6 \4 aches cake mf 
THOMA CRDBDNON ia ojo. + soc fase snecqaonenae es 161,991,035  194.030:078  *32,039,043 16.5 39.8 per cent on an earned premium basis, 
Commercial expenses ..........sssceccecccvececs 91,993,419 99.576,005 *7,582,586 *7.6 said to be slightly more than average. 
General and miscellaneous expenses.......++... 60,694,827 64,369,733 *3,674,906 *5.7 |The number of fire losses, on the other 
Telephone operating expenses.........ss000005 $646,400,491  $713,680,112 *$67.279,621 *9.4 | Land, was less than in former years. This 
Se ees —————- _ ——/ was attributed in part to an inspection 
Net telephone operating revenues.....++...- $303,125,587 $349 740,164 "$46,614,577 *13.3 | system which fas been inaugurated. 
Other operating revenues .....sceeeereeeeneeenen ret $1 oan 018 “0900.208 ae Operating Expenses 
Other operating expenses .........-sceeeeeereess 574.581 666,69 2, ote - \ ‘ 
Uncollectible operating revenues...........00005 12,218,954 8,441,747 3.777.207 44.7| Operating expenses of the fund in 1932 
SRT SaG AGN (4441 GAGAA LOM eae cla emcunted to 6.1 per cent of earned pre- 
| ‘Operating income before deducting taxes..... $291,165,606 $341,725,640 *$50,540,034 14.8 miums. The employment of a full time 
Taxes assignable to operations.............s.005 $85,474,175 $88,641,130 *$3,166,955 *3.6 | inspector made the expense ratio higher 
2 pm than average, it was stated, 
i $: 5 *$47 7 *18. 
CMOTAGINE ARCOTS oc occ icns evs cece cscwcevesaue $205,711,431 $253,084,510 $47,373,079 18.7 At present 72 per cent of the insurance 
Ratio of expenses to revenues, per cent......... 68.08 67.11 0.97 coverage on public buildings in the State 





*Decrease. 








Note.—Complete data for the United Telephone Companies, Inc., not available for inclusion, | ?€port. 


Higher Compensation Rates | submitted to the State Insurance Commis- 


| _ | Sioner, Me 
| Are Proposed in Bay State writing th 


| State. 


| Boston, Mass., Jan. 31. 


| An Per | bers of his 
cent in rates for workmen’s compensation | mitted by t 


is carried by the fund, according to the 
It is recommended that the law 
be amended to require that fire and tor- 
nado insurance on all public property in 
. _| the State be placed with the fund. 

rton L. Brown, by companies} The fund had a surplus of $1,563,262 as 
is class of insurance in the) of Dec. 31, 1932. 

—— 





increase of approximately 15 per | Commissioner Brown has assigned mem-' majority, it was stated, there are increases, 


staff to check the figures sub- At a hearing held Jan. 27 opposition of 
he carriers. Some classifications| labor representatives and employers to 


insurance is proposed in new schedules ' show reductions in rates, but in the great’ higher rates was expressed. 





A. No, sir; it is set forth in a separate ac- |} 
count” called “income from subsidiaries due | 
to Federal income tax accruals.” | 

Q. When the subsidiary sets up this tax 
accrual, it credits New England Gas &  Elec- 
tric Association, does it not? A. Yes, sir. | 


++ + | 


Q. Thereupon does New England Gas &| 
Electric Association charge the amount of the | 
accrual against the subsidiary? A. Yes, sir. 

Q. Does that account bear interest? A. Yes, 
| sir; that does. That is a receivable. 

Q. Turning to chapter 5 of your report, 
| Exhibit 5218, at. page 69, where you deal with 
| the income and expenses of New England 
| Gas & Electric Association, what are the prin- 
cipal sources of income of this association? 

A. Dividend income, income of subsidiaries 
received, not distributed, compensation for 
services, Federal income tax accrued by sub-| 
| sidiaries, interest earned on open accounts, 
other income, interest earned, miscellaneous. | 

Q. What does “dividend income" repre- | 
| sent? 

A. Income received upon the investment by 
| the New England Gas & Electric Association | 
| 





Regulation of Rates | 
For Power Advocated| 


Bill Before House Committee | 
Supported by Two Engineers 


Approval of the Shallenberger bill (H. | 
R. 11675), to amend the Federal Water 


| Power Act to enable the Federal Power | 
| Commission to regulate rates for electricity | 
so as to prevent discrimination as be- 
tween communities was urged Jan. 31 at 
a hearing before the House Committee 
on Interstate and Foreign Commerce. The | 
bill applies to companies doing an inter- 
| state business or operating under a Fed- 
| eral Power Commission license. 

Allison Williams, of Yazoo City, Miss., 
a consulting engineer interested in the | 
power business, and W. V. N. Powelson, | 
also a consulting engineer of New York 
City, appeared in favor of the bill, while | 
George Otis Smith, chairman of the Fed- | 
eral Power Commission, told the Commit- | 
tee the Commission favors the purposes of | 
the bill although it has not passed on the | 
specific terms. 

Mr. Williams told the Committee the| 
| main purpose of the measure is to prevent | 
unfair competition of private power com- 
panies in cases where municipalities wish 
to build and operate their own plants. 

Under the bill, the Power Commission | 
would be empowered to enforce a require- 
ment that a power company might not 
sell current at a lower rate in one com- 
munity than another unless there is a 
difference in cost between the two com-| 
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Federal Commission 
On Utilities Urged 


Ee 


Representative Rayburn Asks | cae Tae 
tact ati | , 
Unified Regulating Group | sts ens aad 


HUMIDOR PACK 















A bill (H. R. 14501) to establish a Fed- | 
eral Communications and Power Com- } 
mission, was introduced in the House Jan. | 
30 by Representative Rayburn (Dem.), of | 


Bonham, Tex., Chairman of the House 
Committee on Interstate and Foreign | 
Commerce. The bill was referred to: that 


Committee, whose expert, Dr. W. M. W. 
| Splawn, is investigating holding com- 
panies of Public Utilities for the Cam- 
mittee. | 

The Commission would consist of five 
members, at $10,000 per year, and its func- 


by Albert A. Hopkins, 


tions are set forth in section 2 which fol- 
lows in full text: 

“Section 2. The Commission shall ad- 
minister all laws of the United States (1) 
relating to the regulation of the transmis- 
sion or communication, in Interstate or 
Foreign Commerce, of intelligence by wire, 
or wireless or other wires by the use of 
electrical energy, or (2) relating to the 
regulation of the transmission or sale of 
power interstate or foreign commerce, or 
to the issuance of licenses for the con- 
struction, operation, and maintenance of 
dams, water conduits, reservoirs, power 
houses, transmision lines, or other project 
works necessary or convenient for the de- 
| velopment and improvement of navigation 
and for the development, transmission, 
and utilization of power across, alone, 
from or in any of the navigable watcrs 
of the United States, or upon any part 
of the public lands and ,reservations of 
the United States (including the terri- 
| tories), or for the purpose of utilizing tne 
|surplus water or water power from any 
Government dam.” , 

While the Commision's principal office | 
would be in Washington, it would be ¢m- | 





powered to “hold special sessions in any | 


ipart. of thé United States.” 


— VO TRICKS 
~SUST COSTLIER 
TOBACTOS 


IN A MATCHLESS BLEND 















Copyright, 1933, B. J. Reynolds Tobacco Company 





We all like magicians’ tricks. But tricks in 
cigarette advertising are quite another matter. 
Here’s one you may have wondered about. 
The illusion that only one cigarette is ‘‘pure.” 
EXPLANATION: All popular cigarettes are 
made under the most sanitary conditions. 





— 










. Lrs Fun 70 BE POOLED 
... LS MORE FUN To KNow 


All use a good cigarette paper. All are made 
with practically identical modern machinery. 


All are pure. ° 
But the quality of the tobacco is another 
story. 


The pleasure you find in a cigarette is 
determined by the quality of the tobaccos 
used. Mildness and fine flavor come from 
the costlier tobaccos. 


= 


It is @ fact, well known by leaf 
tobacco experts, that Camels are 
made from finer, MORE EXPENSIVE 
tobaccos than any other popular brand. 


It’s the tobacco that counts—plus a match- 
less blending of leaf with leaf to bring out the 
delicate flavor of choice tobaccos. 

That’s why Camels have givenmore people 
more pleasure than any other cigarette. 

Camels are always fresh, always cool, al- 
ways in prime condition ...in the air- 
tight, welded Humidor Pack. 
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Proposals to Cut Ocean MailFund Federal Rulings ge pov cha! _ |Subnormal Level 
‘Are Opposed by Shipping Committee In Broadcasting eee em’ “Of Employment Is 


' Exposition of Novel Items Held . 
Cases Announced! Found Unchanged 


At Calcutta to Arouse 
Interest in Service 
Forces of Most Plants in) 
Various States Continue 


At Low Mark, Federal 
Survey Shows 


e . 
Pending Measures Would Destroy Entire 
+ . e | 
American Merchant Marine, According laste ence eet ei 
© 2 recently at Calcutta, India, at the ex- 
To Association Statement position sponsored by the Indian Air Mail 
Society, according to a report from Trade 
Commissioner Charles F. Kunkel, Cal- 
cutta. ‘ 

A collection of all types of air mail cov-7 
ers were displayed at the exhibit, it is 
reported, including may accident covers, 
and covers representing almost every flight 


Decisions on Applications 
For Wireless Licenses Also 
Are Made Public by Radio 


Commission 





{Continued from Page 1.] \ 


acted but information made available atj;came to the conclusion that if we were 
the Shipping Board was that reference|t0 have a privately owned merchant ma- 


rine in foreign trade, the Government | 
was made to amendments to the post |would have to help meet these cost “dif- 
office supply bill affecting ocean mail con-' ferentials. The alternative was continued 


tracts, introduced by Senator McKellar | ownership and operation by the Govern- : Satine ‘ et Cc | Ai 
(Dem.). of Tennessee. | ment—a policy which had been _ piling | tion of license to delete on transmitter. Com- rways. 
One amendment would require the Post- | UP J@rse deficits year after year. posits, ‘Vi. 30. See eee | The first exposition of this kind was 


| KSM, Globe Wireless, Ltd., Cypress, Calif., | . 
master General to negotiate with holders’ Payments for Transport granted renewal of public coastai-coastal tele- | held in 1930 by the society, to popularize 


[Continued from Page 4.] 


| Calif., granted modification of public coastal- | gj : 
| coastal telegraph license to delete transmit- since the inauguration of the London to 


| ter 0-500, serial No. 1; also granted modifica- | Karachi, India, service by the Imperial 


There was little change in the subnor- | 
mal operations and forces employed in the 
majority of plants during December, ac- 


cording to the monthly review of the labor 
situation by the Employment Service, De- 
partment of Labor. (A summary of con- 
ditions was printed in the issue of Jan. 23 
and sections of the review by States ap- 
peared in subsequent issues.) The review | 
proceeds in full text: 

North Dakota.—Practically all industries 
operated below normal and a large sur- 








of ocean mail contracts for a reduction | graph ie socoraarene ve ae poerme which | the use of air mail services, it is said, 
} ° © expires Feb. 1; also m cation 0: cense to| i ; 
of 50 per cent in present annuities. In |Of Foreign Mail discontinue one transmitter MC 201. jand included 39 entries. At the recent 
as . ; ae, & | Show, the number of entries totaled 73, ac- 
case of a failure to reach an agreement Instead of directing the Secretary of Z jcording to the report—(Department of 
relative to the 50 per cent cut in Federal | the Treasury to pay money outright to! pene Gach: Wev eS re aoaitee Goitanies 5 pee P 
es —— - ae ican uae anon tee oe coossen rons an| renewal of marine relay license, frequencies i. 
nually, the amendment wou irec e | ac ecting the Postmaster neral to} 143, 410, 425, 454, 163 operating; 163 kc. work- ° plus of labor prevailed throu 
: : , . | ghout the 
Attorney General to make a test case on | pay money in the form of mail compen- | ‘98; two transmitters 500 w. each. IC l P d F ] State. more partivul 
N y te, arly noti 
the validity of such contracts. sation, thereby adopting a method which | onic Granted modification of construction | 0a roaucers rl e bullding-tré Tenet Sa eee 
The Committee’s statement _——— on had long been followed by other maritime; permit extending completion date from Feb. a clerical help, and ci unskilled jaborers. 
contracts as “legal” and binding contracts | nations. It specified in the act the rates|& to Aus. 7. : A P Empl , aie \ Ss. 
‘ordered by Congress after careful study, to be paid for the steamship service ren- Corn Racine tek eee M intdentnn at hswers to etition Yl ee tae ee ae ewe a cate 
and asserted: “If that aid were seriously Gered in order to make certain that the| construction permit extending commencement | |improvement: however, several of the 
curtailed at this time companies now op- | aid would accomplish the national purpose. | date to Feb. 1 and completion date to April 30. | a ’ ’ : 
erating in foreign trade would be de-| “‘The Postmaster General has complied |, XHF¥S. Pan American Airways, Inc., granted | pp . mines operated part time, while some re- 
& aie hrow Faas : S PHEA | modification of license to use frequency 333 ennsylvania and Southern mained closed. 
stroyed and the United States thrown | with the orders oi Congress, the companies |as a direction finding frequency in obtaining | " * Highway work was curtailed to main- 
back to where it was in 1914, when it/are receiving the aid, and, as a conse-| bearings from Miami, and granted increase | Mine Grou Op ose Rail ; 
carried but 9 per cent ‘of its own com- | quence, they are doing what Congress in-|'" power from 12 to 25 w. P pose |tenance and minor construction projects | 
merce. Two hundred millions now spent |tended them to do—building up their | cont” RCA Communications, Inc., Bolinas, Request in Lake Case only, with comparatively few men thus 


alif.. granted modification of fixed public 


by the industry in the United States would | lines to cary a reasonable proportion of| point-to-point telegraph license’ to include | 


engaged. Building in the various cities re- 


then go to the ships and people of foreign 


American commerce with ships suitable 
flags.” 


and available to our Army and Navy as 


Buenos Aires as an additional point of com- | 
munication. 


W2XAU, Lawrence C. F. Horle, Newark, N. J., 


Coal producers in Pennsylvania and the 


; mained dull; however, work continued on 


the new State capitol, additions to a vet- 


2092 


On Atlantic Pooled 


Carriers of Four Nations Agree 
To Compact for Handling 
Of Cargoes 


Formation of a new transatlantic freight 

pool by American, German, Dutch and 
Belgian steamship lines was. announced 
recently, to cover westbound shipment to 
north Atlantic ports ofthe United States 
from Hamburg, Bremen, Rotterdam and 
Antwerp, according to a report from Con- 
sul Eugene .W. Nabel, Rotterdam. 
_ The agr-ement is considered of great 
importance in European shipping circles 
as it is expected to prove advantageous 
to all parties concerned, assuring them a 
fair percentage of the westbound cargo 
movement at firm rates, the report stated. 
It is also believed in Europe that the new 
pool will result in the improved handling 
of cargo traffic. 

According to the agreement, the com- 
panies concerned will continue the present 
freight rates until the end of January, 
when the new joint rates will become 


effective—(Issued by the Department of 
Commerce.) F 


Farmers Extending 
Live-at-home Plan 


Program Will Be Further 
Expanded in Year, Says 


SHIPPING . . , AVIATION 


Westbound Freight "Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


Developments in Business 
And Industry Reviewed 
In Reports Received by 
Commerce Department 


Recent developments in business and 
industry abroad are analyzed in the weekly 
survey of world trade just issued by the 
Department of Commerce. The review is 
based on reports received in the Depart- 


ment from its trade commissioners sta- 
tioned in principal commercial centers 
abroad. The section dealing with condi- 
tions in the Orient follows in full text: 


China.—Despite numerous domestic disrup- 
tions, much construction development is in 
progress throughout China, particularly new 
highways. Business outlook for 1933 promises 
some improvement over that of last year, be- 
cause of a stronger idministrative and finan- 
cial situation. The situation in Manchuria, 
however, has resulted in a considerable loss 
in the flow of import and export trade 
through China proper. and the curtailment 
in remittances from overseas Chinese has ad- 
versely affected Chinese invisible exports. The 
United States held first place in China’s total 
foreign trade during 1932, but increased com- 
petition from countries off the gold standard 
may tend to make future business more diffi- 
cult. ; Customs revenues of the past year 
totaled 200,000,000 Haikwan taels, compared 
with 246,000,000 in 1931. (Haikwan tael 
equaled $0.34 in 1931, and approximately the 
same during 1932.) It is estimated that a loss 
in r®venue of 15,000,000 Haiwkan taels re- 


v 


sulted from the segregation of Manchuria, 
and an additional ioss of 33,000,000 taels from 
the Sino-Japanese conflict around Shanghai 
early in 1932. Industries were generally fairly 
active in spite of disruption and losses in- 
Meat clubs have been growing in num- curred in thé vicinity of Shanghai. Low sil- 


‘ z | ver exchange is mak:ng for increased indus- 
ber, a heavier canning and preserving | trial growth, with a greater expansion evident 


program has been carried out, and bread | a iadee Gakhen tai seen ae eae 
—e. churning, or cheese making and | other time. A modern flying eames with 15 
other home pr i iviti foreign instructors was installed in Hangchow, 
revived I production activities have been and substantial progress also was made in 
- In some areas a live-at-home| aviation in South China. Operation of rail- 
— is being followed in so far as is| ways showed considerable ieee — 
easible; in othe . | Some new construction further reported. ° 
sufficiency for the oo oe toward self ditional construction is being planned, but 
= y e individual farm fampily| financial. resources are extremely limited. 
will undoubtedly continue during the com-| Crops in 1932 were larger than usual, espe- 
& 
ing year. oad - the Yangtze Valley, bagiee P64 — 
“ » ‘ offsetting increased production. e farm- 
Long-time planning is necessary to|ing population, nowever, is enjoying a more 
make appreciable changes in food produc- | varied and plentiful food supply, and lessened 
tion practices. Aside from quick grow- imports of foreigu wheat and cotton are 
ing vegetables, the production of the | Prete? ae 
— which enter into a well-planned! North China reports further declines in its 
et require considerable capital invest-| trade of last year, with considerable uneasi- 
ment and often several months must pe regarding a general wee aie 
elapse before the food products are avail- | ine tose wae not ae oe 
a : during 1932 was not large, many were forced 
able for consumption. The year 1933 will! by banks to reduce their overhead. Tientsin 
pngoubtedly see still more farm, families | Tobst_ $29,000,000'in ‘1031 and $74/000,000 in 
ili j ; agains . y n an * ’ 
es their resources according toa | 1929. Imports of kerosene oil declined, but 
plan suited to their individual needs, to} jubricating oil and gasoline maintained good 
increase the home production of their food | levels. Textile industries experienced a good 
supply for the whole year. In many sec- | Yea", With an especially promising outlook for 
tions of the country this will entail greater | 
emphasis on garden, orchard, dairy, poul- | 
try, and livestock enterprises than here- 
tofore. It will also require a well-planned 
program to can, dry, store or otherwise | 
preserve products for out-of-season pe- | enced in the past year, with imports equiva- 


South on Jan. 30 filed answers with the| Agriculture Department 
Interstate Commerce Commission to a 
| petition of northern railroads for a modi-} 


oa ee : ‘ fication of the Commision’s order in the 
mails is unfair—To break down payments| perimenta! license, 4,797.5, 8,655, 12,862.5 ke.,| Lake Cargo Case designed to bar the| 


under these contracts into so many dollars | 100 Ww. ;movement of this traffic from S 
: : ity | ports East 
per mail sack or letter is ridiculous, and elena’ See Se tia a of the Straits of Mackinac and Sault Sie. 


h anted license for police service, 2,442 kKc., | 
with the i | Marie, opposing the proposals made by the | 


, informed mind it approaches| 50 w. A 
mental dishonesty. If all the Government| , KGZM, City of El Paso, Tex., granted license | Carriers. (Docket .No. 15007 and related 
| cases.) 


wanted was transportation of mail, the | ‘ie WeN Garden Pom 
The railroads asked the Commission to 


KIEJ, W. N. Growden, Poorman, Alaska, 

rates would be much lower, and Congress| granted fixed public point-to-point telegraph 
modify its order so as to make an addi- 
tional charge of 30 cents per ton on lake 


would have them lower, but instead it| license, 2.994 kc., 50 w., to communicate with 
|cargo coal moving to ports between the 


affairs. The statement follows in full) 
ranged them from $1.50 to $12 per naufical | PUby, Ska. | 
Straits of Mackinac on the West and 


text: 
“ i 7 ; : - | KGTX, Aeronautical Radio, Inc., Pocatello, 
Pursuant to a call issued by T. V-/mile according to the size and speed of| Idaho, grarted aviation aeronautical license, 
Brockville, Ontario, on the East. 
Movement of Traffic 


O'Connor, chairman of the United States | the ships rendering the particular Service.’ frequencies 2,906, 3,072.5, 3,082.5, *5,510, *5,540, 
Shipping Board, the National Committee| “‘The reason Congress adopted the | 5,672.5, 5,692.5 ke., 400 w. 
The action was taken to bar ports East 
of the Straits from participating in the 


on the Merchant Marine held its first | policy of aid through mail contracts an 4) nee Modesto Irrigation District, portable 
| Lake cargo movement. It was contended | 


‘ . . ‘ | . eC Stanislaus and Tuolumne counties, Calif., | 

meeting Jan. 30 in this city to discuss|put that policy into operation was that granted special emergency license, 3,190 kc., | 
| that this traffic was originally intended | 
| to move to the head of the Lakes to com- 


the more pressing problems now confront- | it believed .it could, save money thereby ‘>,¥: 

ing American shipping. Attacks recently | and avoid the alternative of Government | ash or Rediomarine Corp. of America, Blue 
| pete with coal from Indiana and Illinois} lishments, poultry-dressing plants, and 
| moving all-rail to the Northwest, but that | dairies reported fairly satisfactory em- 


_ sh, Ohio, granted renewal of public coastal- 

launched, here and abroad, against the | ownership and operation in the mainte-| coastal telegraph license, to operate daily 7 
| lately it had been going to local Lake Erie | ployment. Forces in the flour mills re- 
ports and other Lake ports. |mained unchanged, with no immediate 


present system of Government building | nance of the necessary ocean trade routes.| © 10 8, mi 1 to 4 p. yr, 7 to 11 p. m.. plus 
and operating aids, formed the principal And it has saved money. Operating de- Fen ge ene My ag ge Ti geo 
The Property Owners’ Committee, repre- | prospect for increased activity. The de- 
|senting producers in the Southern fields, | partment stores and other retail ‘estab- 


. : 2 renewal of license to be in conformity with 
subject of discussion. ficits of the Shipping Board when 
| contended that lake’ cargo coal should go | lishments, hotels, and restaurants engaged | 


it present license which expires Feb. 1. 
“Other subjects included the relation- handled its 38 Government services ran Ve Be ’ a 
ship of the Navy and the merchant ma-/ from $40,000,000 to $50,000,000 a year.| Pacific Alaska Airways, Inc. 14 planes, 
rine, the intercoastal service, cooperation | Under existing aid laws, the board has sold franiccies 33a, $00 1 408 2850, 2082 5 a8, 
with the United States Chamber of Com- all but five of its lines to private compa- 12.330 and 16.440 ke., 12 w. Mita See 
merce and other commercial badies, and | nies, but its operating deficit on those five _ Pacific Alaska Airways, Inc., granted license, n 
woolen yarn and wool fabrics. Peiping, she 
| to all lake ports, and that no restriction | additional help for the holiday period. former capital, experienced a revival in reta 
ae : Me Ya —— oo | ane | should be permitted on the movement. It| There was a slight increase in place- 
which brings the total cost to the Govern- | °5,540, 5,672.5 and 5,692.5 kc.. 50 w. (*Available | WaS pointed out that the Wheeling & Lake | ments of female domestic help, chiefly of a 
ment up to approximately $28,000,000. eet) a af <i | Erie Railway has refused to join with the, temporary character. Many new com- 
vCC, Radiomarine Corporation of America, | other coal-carrying roads in the petition | mittees for the relief of unemployment | 
Expense to Government a "ocr — oe. Sn | for @ modification of the commission’s or- | were organized throughout the State. | riods. jlent to about $30,000,000, — on nee 
Of Shipping Service |der. and that unless it does conform to | i ne, — ee | in the previous year. Corresponding decreases 
““The present expense to the Govern- 
ment is about $25,000,000 instead of from 
$40,006,000 to $50,000,000 per annum—a sav- 


methods by which the public’s interest |for 1932 was $8,000,000 without interest a 
trade, chiefly because of a large influx of 
| Sipe vay Wsodas Gd Gablie eauiel Gabemmeats | | . F | | were also shown in exports. The United States 
\the demands of the other roads, the pro-| Oklahoma.—There was considerable im-| “Opportunities for increasing the home 
ing of about $25,000,000 a year. 


The report also referred to attacks re- 
cently launched both in domestic and 
foreign circles against the American ship- | 
ping policy. Other subjects discussed were | 
relationship between the Navy and the| 
Merchant Marine, intercoastal service, co- 
operation with the United States Chamber 
of Commerce and other commercial 
groups, and ways and means to utilize | 
the interest of the public in maritime 


national defense units. granted general experimental license, fre- 
“*To consider this aid from the point of | Mencies 51.400 and 60.000-200,000 ke., 2 w. 


of ‘ai 4 . W3XAN, Radio Service Engineering Labora- 
view that it is a payment for cariage of| tories, Harrisburg, Pa., granted general ex- 


erans’ hospital, two post offices, and a pub- 
lic-school structure. 

A further curtailment of railroad shop 
workers, train and engine crews, and cleri- 
cal and warehouse forces occurred during 
the month. There was no demand for 
agricultural help, except some farm-chore 
m Several hundred men were tempo- 
rarily employed harvesting ice in many 
sections of the State. Public-utility con- 
struction and maintenance crews were cur- 
tailed. 
| Operations decreased somewhat in au- 
tomobile-assembling and farm-machinery 
plants, sash-and-door factories, retail lum- 
ber yards, brick, tile, and metal-culvert 
plants, iron foundries, plumbing, paint, and 
glass jobbing establishments, and build- 
ing-material concerns generally, which re- 
sulted in slight employment reductions in 
these lines. 

Meat-packing houses, creamery estab- 


[Continued from Page 1.1 











vania Air Lines, Inc.; Western Air Express, 
the best, advantage. mail aid for 1932 was about $20,000,000, 


Statement on Discussion 


Issued by Committee 
“By.a unanimous vote the following 
statement was issued by the Committee: 
“Certain proposais now pending in the | 
Congress of the United States, if not 
properly considered, may very easily de- 
stroy the entire American merchant ma- 


that general business stagnation was experi- 





3 On Rye Transcontinental & Western Air; Pennsyl- 
in maritime affairs could be utilized to or depreciation charges. The Government 
wealthy Chinese from Manchuria. North 
| rine relay license and public coastal telegraph | continued to-otcupy second place after Japan 
| posed increase in lake cargo rates to/provement in employment on highway con- | production of other consumption goods | 


| China crops were uniformly excellent, with 
NUP. in Tsingtao’s import trade. A number of new 
Calif., granted renewal of mobile press license | points east of the straits will be imprac-| struction throughout the State during De-| are more limited than those for increasing 


in exact accordance with present license. 


an excellent cotton yield. Tsingtao reports 
J i a 
Sil. qrauted tgustal of able piece losmss | industrial plants were constructed in Tsingtao, 
WSV. Radiomarine Corporation of America, | ticable. 


| new motor roads were constructed, and gen- 


} Savannah, Ga.; KPH, Bolinas, Calif., granted | 
| renewal of public coastal telegraph license, | 
same frequencies as in existing license. 

KDAF and KDBO, Tropical Radic Telegraph 
Co., New Orleans. granted 60-day authority to 
operate station KDAF and KDBO aboard ves- 

. }sels “Coppename” and “Suriname” as first 
|rine in private ownership in carrying out | 8nd third class, pending receipt of formal ap- 


a national policy long since declared. 1t| Pca! eee ode 


““In other words Congress, as a meas- 
ure of economy, has knowingly and pur- 
posely voted approximately $20,000,000 a 
year for the maintenance and permanency 
of an adequate American merchant ma- 


rine engaged in foreign trade, with a re- Denial of Petition Asked 
sultant loss of many millions of dollars a 
year to’. nerican industry, agriculture and 
labor” 

“*The present American merchant fleet 
has been developed under definite laws 


of Congress, one of which is an act au- 


| petition. 


with the southern producers that the f 


The Western Pennsylvania Coal Traffic | 
Bureau also asked denial of the carriers’ | 
This organization, representing | 
| Pennsylvania soft coal producers, agreed | 


ure of the Wheeling to join with the other 


cember and over $1,000,000 worth of new the home-grown food supply. Home sew- 
constracts were awarded. Thirteen cour-| ing has increased during the past year, 
ties also let contracts, aggregating $916,-| and, on some farms where sheep are 
574 in value, which absorbed thousands | raised, skills and equipment little used 
of the unemployed. 

Many men were engaged repairing| convert home-grown wool into clothing | 
bridges damaged by excessive rains. Build- | and bed coverings. Soap making for fam- 
ing showed little improvement and many | ily use has been increasing and will prob- 


for many years are being called upon to| 


ail- 


petitioning carriers was a “fatal defect” | 
to the plan, and objected to any increase | 
in the rates as proposed. | 

The Semet-Solvay Company, producing | 
coke and coke products in New York City, | 
also opposed the carriers’ plan. 


has decreed that the money shall be paid} Renewal of licensés: 
| through mail contracts. Any attack upon! The following stations were granted renewal | 
ship lines as a Government aid to the | those contracts now, in the midst of their | Soi 09 york: WO, kmes, iowa; KMPC, 
establishment and maintenance of such | S¥Uaranteed periods of operation, not only | peverly Hills. Calif. 
lines. Forty-four mail contracts for 10-| threatens the destruction of a great na-| W4JJD, Inc., Mooseheart, Ill., license ex- 
year periods have been mass since 1988. | uonal industry which cost millions of dol- | tended 30 days —.. “oe of application. 
when the act was passed. They constitute lars to establish, but is, in fact, an attack | 
the very foundation upon which the Upon the will of Congress itself. The Commission granted 40 amateur 
American overseas merchant marine exists. The Postmaster General, the Attorney | station licenses consisting of 24 new, 9 
They were entered into as legal, binding |General, and the Comptroller General of | yenewals and 7 modifications. 
contracts, ordered by Congress after a|the United States, with the cooperation of ~ + + 
most careful, thoroughgoing and pains-|the United States Shipping Board,-each| ‘set for hearing: 
taking investigation of every fact and|Witnin their respective provinces, have, WBN, Inc., Buffalo, 
phase of the question. passed upon these ocean mail contracts. | Permit for emperimengal 
“‘Under these contracts private ship- If there is anything radically wrong with) KGBX. Inc., Springfield, Mo., construction 
owners have brought the American mer- @2Y particular contract it could well and permit to change frequency from 1,310 to 1,340 | 
chant fleet in foreign trade into splendid | adequately be taken up for correction by | KE. int imereeee, power from 100 to 250 w.| 
position, although no ship company is the same or succeeding executive heads of| WDBO. Orlando Broadcasting Co.. Inc., Or- 
making any real profit at this time. Nearly these administrative institutions of the | lando, Fla.. modification of license to increase 
600 American flag ships now operate on | Government.’ power from 250 to’ S08 w. night, 1 kw. day : 4 
, . ; . “Ty , ‘ ’ (facilities of WRUF). ; ; | period, but most outdoor projects were 
70 regular lines in foreign trade, as against By resolution of the main committee,  aApplictions dismissed: | somewhat during December but remained | : 
only 17 in 1914. Forty-one new vessels Chairman O'Connor appointed the follow- The following applications were dis- | higher than a.year earlier. After a grad- | "esumed with the advent of the holiday 
kave been constructed since 1928 to mod- | ing-subcommittee to make a further study missed at request of applicants: ual but not serious slackening over the | S©@S0D. 


ernize the American fleet and give it the of the shipping situation and report at a. WHIS, Daily Telegraph Printing Co., Blue-| 52; year, the Italian outlook has become | Lumber and logging concerns continued | 
power to compete successfully with foreign later date: field, W. Va.. modification of license, 1.410 Kc..| | i Gerably more optimistic; foreign trade | 


thorizing ‘the Postmaster General to make 


unskffied laborers and building-trades men 
ocean mail contracts with essential steam- 


were reported idle. A cement mill re-| 


Unemployment-relief projects throughout | 
the State through funds made available | 
by the Reconstruction Finance Corpora- | 
tion, provided work for many people. 
| Farm activities were interrupted by un- 
|favorable weather. Although some im-| 
‘provement was recorded in a number of | 
establishments, oil-field operations were | 
practically at a standstill. The supply of 
|jabor in most communities was largely in 
Favorable Trends Are, Shown, sree of reraivemnenta. 
ns ° ° Tr ae regon.—There was very little change in 
However, in Eight Nations the subnormal operations and forces en- | 
‘ i gaged in the majority of plants through- | 
ee ee - — ie in | out the State during December as com-)| 
foodstuffs; collections remain satisfactory. | pared with November. Inclement weather | 


Unemployment in Great Britain declined interfered with many activities for a brief | 





Amateur licenses: e 


Business Conditions 


Little Changed Abroad 


mM... %., 
visual 


construction 
broadcasting 


, 


V atic 348 & on restricted schedules; however, a larger | 
lines. Our merchant marine operating in| “H. G. Smith, J. C. Rohlfs, D ph Reaggs Bey fae i 
- G. » 2.8. s, Dr. Thomas r to decline, but the) s : 
values have continued to d {than during November. Meat-packing | 
Roanoke. Va., modification of license 1,410 kc., 
lars every year out of an ocean freight|H. Duff, R. D. Suliiv i 2 | 
7 , » R. D. Suliivan, John D. Reilly, the record low figure of 3.5|,. 70. . : Dare . | 
y, Allentown, Pa., modification of license, 1,440 yoduced. to . tivities in the public utilities, railroad | 
that : i 5 . af. , : 3 
$200,000,000 goes back into the pockets | attendance were as follows: modifieation of license, 500 w., experimental, | favorable factors are present, including an| “)..9) | ; 
, Highway construction and other unem- | 
O'Connor, chairman, United States 
necessary ships. constructior. permit, 1,120 kc., 500 w., 1 kw..| > : : 
s, and because of|Sloner H. I. Cone, United States’ Shipping reduction in bankruptcies. |ably below normal. A general surplus of } 
f th Miscellaneous: 
of the annual freight bill money remain-| merce; Cc. L ; 
| . Bardo, president, New York than fast year; for the 11 months the bal- | mimiti 
New York City, the Commission overruled the nities, 
. H. E. Cabaud, first vice president, N 
to nearly 40 per cent, which represents'« ¢ , P ent, New York | ment of facts to be proved: denied the motion Pen ; i 
; ; ; ; : nsyl — ‘ =| 
ness of general business improvement in ylvania.—Several thousand addi 
are now carrying of our own foreign petamnahtp Owners’ Association; Commodore from Jan, 24. 
ae : : | wholesale and retail stores over the holi- 
And this is only a part of what the | dent, States Steamship Company; R. Stanley he Union of South Africa has | 
: sion of gold payments, especially owing | : , 
: ; . @frican Line: 4 Operations and employment expanded in | 
year is paid to American labor as a con- | n Line; Fred. J. Gauntlett, representing pe ploy: panded 
, Standard | d Wat 7 a 
Shipping Company. Inland Waterways Corp.. Memphis. Tenn. and) Chinese new year were surprisingly good 
dollars have, been expended for ship con-. of | | 
and Sayville, N. Y.; Tropical Radio Telegraph | . “ | 
nt, Black Dia- Several steel mills improved their sched- | 
$200,600,000 for the same purpose. Ship- © committee on shipping information, Amer- | wNU, New Orleans. Globe Wireless, Ltd., KSA,| What stronger, owing to improved business 
. ’ i a | whole, operated on a restricted basis. The 
of private capital to build up these ocean | Company; J. L. Luckenbach, executive vice| NW, Y', and KSM. Cypress, Calif. Radiomarine , 3 , | 
levels. Seasonal improvement in Siam 


pe SO Ee Tae: Se See number of wood-products plants operated | 
the foreign trade is capturing for Amer-|H. Healy, Col. A. B. B i is BX, Richmond Devel , 1c. a i 
i , . A. B. Barber, Basil Harris,| _WRB%, Richmond Development Co, Inc.,| pqyerse balance is smaller. The official) , 
ican industry several hundred million dol-/| J. i ; i vaki houses and other éood-products concerns 
y J. Caldwell Jenkins, Fred J. Gauntlett, E. | 950 w.. share with WHIS. discount rate in Czechoslovakia has been| 1. intained fair operating schedules. Ac- | 
bill of $300/000,000 a ie ca . s WSAN, Allentown Call Publishing Co., Inc., ‘ 
aires and anertees ee ee M. Stewart and J. P. Milliken.” | Sientomy. experimental, share with WOBA, |Per cent. Although conditions are geN-| 155. ang in shipping and transportation 
. 3 Kembers of the committee and others in “Wwcpa B Bryan Musselman, Allentown, Pa.,| erally unsatisfactory in Yugoslavia, a few ov oined below normal, 
of American citizens who contribute in . y i 
. ' T. V. 1,440 kc. share with WSAN. s r b et receipts, 
labor or supplies to the operation of the| shipping Board: 8. Ss. Sandberg, vice chair.| . 4!! Southern Radio Cofp.. Jacksonville, Fla., went — a. ei: ar a ployment relief projects provided work for | 
;man, United States Shipping Board; Commis- | $ ' a oe . , many laborers. Building was consider- 
“Under existing law \ loca) sunset, unlimited time; facilities of 
: om .... | Board; Col. A. B. Barber, manager, transporta. | WRUF Turkish exports surpassed imports dur- Wasi , 
these American vessels, the proportion tion division, United States Cheusear ion. ing November but to a smaller extent | @bor, including agricultural help, pre-| 
: WMCA, Knickerbocker Broadcasting Co., Inc., | 128 vailed throughout the month in most com- | 
ing in the United States has increased | Shipbuilding Company; Capt. 8. W. Bryant, and ‘Ths Central New Yerk Broadpasting Corp., : ot sat aetune 
nited St , ; s verse | 
since the war from less than 10 per cent ates Navy. demurrer to notice of appearance and state- pa cll ag “oat Saleh neee aaa slow- | ~+ + 
th lati r cn a } sania uba Mail Steamship Company (AGWI): to dismiss in Docket 1855; granted a con- — P : ‘ 
e relative proportion American vessels | Ira A. Campbell. general counsel, American | tinuance of hearing for period of 60 daes| Ganeda Wan acoentnated-the fecling that tional qersiae. taunt temporary employ- | 
r | ula tagger ment in 0 i i 
eeperce. | Shipping Comena™ <Port captain, Standard "Marine relay licenses: retrenchment is still necessary. The trade e Postal Service and in the 
“se y; ; wson, v si- ee 2 2 
ee eee The Commission granted the following) tone in on of Sc {day period. Food products and tobacco 
people of the United States get out of it.) Dollar, president, Dollar Steamship Lines; | applications for renewal of marine relay| become’ more optimistic since the suspeN-' factories operated on a satisfactory basis. | 
One -hundred and fifty million dollars a James A. Farrell Jr., president, American South | station licenses: ; : 
Matson Navigation Company: Robert L. Hague | moon at, Pate, Telegraph Co.. Rogers City.| to the buoyant position of the gold mines. /bo+ the bituminous an racite coal | 
sequence of the operation of our merchant | vice president and general manager. dard | Mich: City (of Seattle Harbor Dept. Seattle:| Settlements in China incident to the | seigs Increased Sealine alee ‘daeaecs | 
marine in the foreign trade. Méiilions of er horas Heals assistant asan Schoo | Minneapolis, Minn.; Mackay Radio & Tele-| : : diti 4 ih | in the transportation and maintenance de- 
S ; Foreign Service, Georgetown Univeralty: |graph Co., Hillsboro, Oreg., Rockland, Me.,| considering general con itions, an € | partments of the railroads 
struction in America since 1928, and the | J. Caldwell Jenkins, vice preside : Co., WFB, Hingham, Mass.. WIO, Ft. Morgan | general banking situation remained firm. | x 
near future will see an expenditure of | mond Steamship Company and chairman of| alg: WAX, Hialeah, Fla. WNN, Mobile. Ala.;| he Outlook in India has become some-| we, and additional furnaces were put in| 
¥ F pu ican Steamship Owners’ Associ : ; " ; a blast. The metal- i he | 
ping lines have invested millions of dollars | Luckenbach, progident, Luckenbach @tesmebi; ee ee (etna meen ae. Te curing December and indication of re- eects someers-00 
ae | Vived foreign trade though at low value | textile and broad-silk weaving factories | 
maintained full-time production, while a| 


services—all on the guarantee that the en ise ee, arenes of Shipping; ‘Jo- Corp. of America, WBL, Buffalo; WRL, Duluth; 
Government aid provided by Congress in S, president, Lykes Brothers Rip- | WGO, Chicago; WCY. W. Dover, Ohio; KJV.' has not been sustained and trade was 


| year. 


ably continue to do so. Farm-produced 
fuel is being used to an increasing extent; 
is being used for repairs to thé house and 
for furniture making. 


return for the operator’s capital, labor, 
and management averaged $847 in 1929, 
$566 in 1930, 342 in 1931, and undoubtedly 
d 
has been considerable variation 
changes in net farm incom 
parts of the United States. Gross income 
from agriculture declined from $11,950,- 


in the 


sumed operations, employing a small force.|]umber produced on the farm wood lot | 


| construction and 
“The balance of farm income left as a| progressing under 


| 
| 


eclined to a still lower in 1932.° There | competi 


e in different | Dairen 


000,000 in 1929, to $6,955,000,000 in 1931, | 


and to about $5,240,000,000 in 1932. 


The | 


decrease from 1931 to 1932 amounted to | 


25 per cent. These figures relate to in- 
come from farm production each year, 
including the value of products sold plus 
the value of products retained for use in 
the farm home. Reductions in expendi- 
ture for the farm business in 1932 were 


not as great as reductions in gross in-| 


come, and hence not income from farming 


was more than 25 per cent lower in 1932 | 


than in 1931. 


ditio and some improvement in busi- 
ness; is not likely to be materially differ- 
ent from what, it was in 1932. This esti- 
mate does not, of course, take into account 
any change which might be brought about 
by legislation. 
Resort to Barter 

“The effort of farm families to increase 
tneir cash incomes through increasing 
production of food and textile products 


| in forms immediately available for con- 
sumer use to be sold at roadside stands | 


and through farm women’s marketing or- 
ganziations and other agencies will un- 


doubtedly continue throughout the coming | 
The use of different forms of barter | 


to increase real income is reported from 
many sections of the country, and is likely 
to continue. 





eral municipal improvements took place in 
Tsingtao during 1932. Hankow experienced & 
surprisingly good agricultural year, although 
Shensi Province suffered from famine in sev- 
eral regions, General trade in the Hankow 
district was not satisfactory, with both im- 
ports and exports showing lower returns than 
in the previous year. 

South China markets have quieted down 
for the Chinese New Year, while exchange 
speculation has forced the liquidation of sev- 
eral important Chinese rice and piece-goods 
firms, 

Economic conditions in Manchuria are re- 
ported to have improved, and currency re- 
forms are proceeding satisfactorily. Railway 
industrial expansion are 
the consolidated manage- 
ment of the South Manchuria Railway, un- 
der increased capitalization. Some- Chinese 
and foreign firms are unable to continue in 
business, and others are handicapped by, 
ng with a lowered yen exchange. Re~ 
de is improving, although far below 
the levels of 1930. Japanese imports into 
show substantial increases, while 
American imports have declined considerably. 

++ + 


Japan.—All industries in Japan are less ac- 
tive, warehouse stocks have imcreased, and 
security prices have fallen » substantially. 
Chief causes are the proposed”efforts of the 
Government to control exchange and the less 
likelihood of serious inflation in the near 
future. Efforts are being made to secure 
public subscription to government bonds in 
order to avoid currency inflation. Control of 
exchange legislation seems certain, giving the 


tail tra 


| Finance.Minister power to force drawing ex- 


port bills against shipments. Wholesale prices 
in Tokyo are up 3.8 per cent from the De- 
cember level and 22.2 per cent higher than a 
year ago, Tokyo retail prices advanced 3.1 
per cent in December and 11.4 per cent from 
a year agc. Postal savings deposits have 


: | fallen 200,000,000 yen since August, when the 
“Income from farm production for 1933, | 


assuming approximately normal crop con- | 


rate of interest was reduced. The tariff com- 
mission recommends elimination of the 35 
per cent surtax on a few individual items, be- 
lieving that lower tariffs are necessary in or- 
der to maintain the markets developed as 
a result'of declining exchange. Foreign trade 
of the empire for 1932 showed an unfavorable 


| balance of 67,000,000 yen, a reduction of about 
| 50 per cent from 1931. 


(Yen equals about 20 
cents.) 


Accounting Practices Cited 
For New England Utility, 


[Continued from Page 5.] 
not distributed, taken on the books of New 
England Gas & Electric Association in that 
year? 

A. It is certainly a part of the income of 
Cambridge Electric Light Company, although 
the disposition of this income is not set 
forth on the books of the Cambridge Elec- 
tric Light Company, and it is set up on the 


| books of the holding company, upon advice. 


“The course of the agricultural depres- | 
sion has brought about a decrease in the | 


proportion of the family food supply pur- 
chased, as well as pronounced decreases 
in expenditures for house furnishings and 
<quipment for clothing, fof operation of 
the automobile, and for recreation. 


Q. You mean that Cambridge Electric Light 
Company advises New England Gas & Electric 
Association of its earnings? A. That is my 
understanding. 

Now, in 1927, as we have just seen, New 
England Gas & Electric Association took onto 
its books, into its income account, $495,169.32 
of the earnings of the Cambridge Electric 
Company, although as you have told us sev- 


The | eral times, the New England Association did 


small expenditures of many families for | not receive that income in any form? A. No, 


medical care probably mean inadequate 


sir. 
Q. Did the Cambridge Electric Light Com- 


ley Steamship Company, Inc.; George A. Marr xt r r co: J 
1928 through mail contracts would be con- | vice president, Lake Carriers’ Association; Capt. Galveston ‘Tex.. WNY, Brooklyn, N. ¥., WOM, 


tinued. pI ge secretary treasurer, Neptune Chatham. Mass.; WOE, Palm Beach. 

“If that aid were seriously curtailed | “Cleveland A. Newton general counsel, Mis- Commissioner Harold A. Lafount pro- 
at this time companies now operating in | sissippi Valley Association; Robert H. Patchin, | Posed the following orders “to avoid fur- 
foreign trade would be destroyed and the ther duplication of programs:” 


vice president, Grace Steamship Company; 
Capt. W. J. Petersen, Pacific American Steam- “No broadcasting station licensed by this 


pe Figg ge =e .— = Association: John D. Reilly. President, Tood| Commission and not now presenting identical 
was in 1914, whe rie Pp Borpyards Corporation; J. E. Barnes; J. C.| programs simultaneously with other stations 
cent of its own commerce. Two hundred —- president, Pacific American Steamship | connected by wire, and generally known as 
millions now spent by the industry in»the | Association; Basil Harris, vice president, | chain or network. ‘shall be added to the said 


J ;. | United States Lines Company; J. P. Ryan.|chain or network without the consent of 
United States would then go to the ships | president, International Longshoremen’s As< | this Commission.” 


and people of foreign flags. Soclanton: Charles M. Sheplar, president, Na-| “A program shall not be broadcast simulta- 
“*The most serious phase of the dis-|t!onal Marine Engineers’ Beneficial Associa- | neously over two or more stations in the same 


again declining at the end of the year; 
rice exports were in good qugntity last 
year, but increased little in value. Pros- 
pects in French Indo-China are better 
than at the beginning of last year, al- 
though only slow recovery is expected. 
Conditions in the Philippines remained 
difficult, owing to the low level of copra 
prices and lack of improvement in abaca 
trading. 


Pa. 


{of dams and locks in the western part | Maintained in the silk, rayon, and mohair 


slight recession was noted in other} 
branches of. this industry. Paper and| 
printing houses maintained satisfactory | 
schedules, | 

The oil industry operated\on a slightly 
curtailed basis. Building showed a de- | 
cline; however, the erection of several 
Federal buildiwgs was under way, with in- | 


protection from disease except in sections | pany have such an income; did it have such 
of the country where community medical | an sagemess A. It had earnings in excess of 
iti " ; ” | at. 
facilities are available. | @Q. Now, is there any instrument that you 
- | know of in which New England Gas & Elec- 

tric Association has taken into its income 
7 ; : |account, earnings of subsidiaries which those 
yarn mills operated with increased forces | subsidiaries have not actualy made? A. No. 
and in some instances production sched-}- Q@. In 1927, what was the dividend income 


ules were stepped up. |}of New England Gas & Electric Association? 


The majority of the woolen, worsted, and 





creased forces engaged. The construction | 


of the State increased employment op- | 


7 ie ; | A. $12,929.97. 
Fairly satisfactory operating levels were Q. In that year, what did that association 


| take up into its income of subsidiaries re- 
{ceived but undistributed account? A. $935,- 


mills, in the dyeing and bleaching estab- $92 $0, 


portunities. | lishments, and in the rubber plants. Cur- 


i | Son. ity without the 
cussion of this subject today is the lack) 4° G. smith, president, National Commission.” onsent Of the Federal Radio| o. Dubie service districts. 
of real frankness. When Congress passed |of American Shipbuilders; Malcolm M. Stew-| No action was taken by the Commission on| ,P& H 225. Brown. To prohibit granting 
the act laying down the policy of extend-|4t. chairman, Middle West Foreign Trade | the proposals. | of exclusive franchise to motor carrier. 
ing Government aid ‘hrough mail con- Committee; Raymond D. Sullivan, president, | Pa. H. 231. Stevens. To authorize munici- 


Comutitt y Pa. i. iter A. mune struction, on which 31,829 were employed | 

} | jantic Ste hip Line; J. Ss s ‘ pal u es wit * jurisdiction ublic i 

tracts, it knew exactly what it was do-|vice president, American Association ot Port) Legislation Pending [Service Commisnion. ete ’ Coma toe 
In State Legislatures 


\ ; - jas of Nov. 30 
ing, what the aid was for and why it was | Authorities; Roger Williams. vice president. Pa. H. 232. Stevens. To abolish deposits | + ov. | 
necessary in order to carry out its avowed pewpert News Shipbuilding and Dry Dock for utility service and create minimum! There was little demand for farm help 
[Continued from Page 4.) 
companies for negligence in hanlding mes- 


I Sompany; W. I..Dening, Export © Steamshi charges in lieu.- owing to seasonal influences. Many em-| 

purpose for the protection of the Gov- | Gorporation; Raymond T. Baker. representing Pa. H. 234. Stevens. To permit municipali- | nioves released by various weGnlaipalities | 
sages. 

Oreg. S. 19. Burke et al. To empower Pub- 


‘ States . ties to contract witn public service com es 
we oan St dee “deieaittin this Gov- lantic gueeenio Grom aa Duff Amer. without approvel of Commission. ompani® due to curtailment of budgets, augmented | 
ongress 2mm: eee ican Steamship Owners’ Association. Tex. H. 95. Pope. To provide for supervi-|the surplus of professional and technical | 
ernment to a determination to give finan- ee ee help. Make-work projects provided em- 
iC . ic Utilities Commiss . vis - 
Changes Are Announced * utilities: Tenuine daauaeet al” wiiitees Wash. S. 49. Ryan and Scott. To enlarge 
of costs of investigations; provides for re-| right of appeal by utilities in valuation cases. 
costs between foreign ships and American | 
ships conipeting against each other. The | 167 
Pa. H. 125. Rhodes. For further regula- Wash. S, 63. Nugent et al!’ To provide for 
tion of public utilities and holding compa-| regulation of common and contract motor 


: sion of utilities by county and city boards. 
i rivate shipowners for the 
cial aid to pi pi ployment for many persons. A general | 
In Status of State Banks |capture of excess earnings. Wash. S. 57. Gray and Heffron. To provide 
céngressi 1 committees | Minnesota: J. N. Peyton, Bank Commis- 
| nes. | carriers, 


H. 212 Wilson. To provide for creation; The glass industry showed an upward | 


|trend, yarticularly in the bottle plants. | 
A marked decrease was noted in road con- 


Council 


Tex. S. 50. Blackert. To define gas utility 
specific purpose of partially offsetting the surplus of labor was apparent throughout 
Oreg. H. 58. Lewis et al. To provide for|for tax of 5 per cent on gross earnings of +. + & 
directly con- | sioner, has announced: First State Bank, Gary, | 


and regulate rates 
difference in contruction and operation the State. 
creation of cooperative telephone, districts. | publicly-owned utilitses. | 
cerned looked the facts in the face and | 


registered a decline, particularly in the | 
, 2nd Farmers State Bank, Waconia, closed. 


jewelry, building, and granite industries. | 
t 


Namong these 


Rhode Island.--Employment in general} - 


tailed schedules were reported in the cot- 
ton, lace, braid, velvet, and net mills, and 
and machine-tool shops, and foundries. 
A large number of workers were given 
temporary employment in the Postal 
Service, retail stores, and concerns en- 
gaged in holiday activities. 

A reduction in the volume of road con- 
struction and other outdoor work resulted 
in a seasonal decrease in employment 

laborers. 
relief organizations in the large cities and 
towns continued to aid’ in providing work 


A general surplus of labor prevailed. 


Review of conditions in other States 
will be printed in full text in the issue 
of Feb. 2. 


| 


in the chemical, radio tube, novelty, wire, | 


| form of dividends? 


Unemployment | 


|for a large number of the unemployed. | 


Q. In that year, what amount did it take 
up for Federal taxes accrued by subsidiaries? 
A. $159,126.06. 

Q. What income did ‘it receive from other 
stockholdings? A. $123,562.27. 

Q. What interest did it receive on open ac- 
count? A. $125,599.23. 

Q. Its gross revenue for the year was-how 
much? A. $1,380,695.86. 

Q. Its net income for the year was how 
much? A. $921,282.4% 

Q. In 1928, what income was received in the 
A. $837,415.41. 
year, what sum did the 
association take into its income account on 
account of the earnings of subsidiaries, al- 
though those earnings had not been distrib- 
uted? A. $507,810.27. 

Q. What did it take into income for Federal 
taxes accrued by subsidiaries? A. $164,269.31. 

Q. What did it receive by way of interest on 
open accounts due it? A, $443,255.74. 


Further excerpts from transcript of ~ 


testimony will be printed in, the issue 
oj Feb. 2. 


Q. In the same 


b, 


>» 


~ 


* 


J 





*" can do or should do to prevent it. 


FEDERAL BANKING 


Strengthening of State Legislation 


To Protect Investors. Is Advocated 


Barring of Securities About Which Adequate 
Facts Are Not Given Urged by Member 


Of Wisconsin Commission 


Madison, Wis., Jan. 31. 

The financial machinery of the great 
centers of New York and Chicago does 
not provide any adequate protection to 


local investors, David E. Lilienthal, mem- 
ber of the Wisconsin Public Service Com- 
mission, declared here yesterday in an ad- 
dress before the Optimists Club of Mad- 
ison. It is the duty of the State to see 


that investors receive full, complete and | & 


accurate information about securities of- 
fered for sale, he explained,; and if it is 
not given, the securities should be barred 
from the State, 

Mr. Lilienthal was describing the Fox- 


> Clifford bill, which has been introduced 


into the Wisconsin Legislature for the 
regulation of security sales. He discussed 
the protection which now exists for the 
bona fide investor who desires safety, and 
measures which can be taken to improve 
that protection. 

/ Excerpts from his address follow: 

The investor has long been regarded 
as a proper object of protection by the 
State. After the State has taken measures 
to protect the life and limb of its citizens 
and to prevent the violent seizure of 
property I can think of no more appro- 
priate function of government than it 
should encourage reasonable saving by 
protecting the fruits of that saving. 

I want to say at the outset, with all 
the emphasis I can command, that the 
State, under our present economic organ- 
ization, can not protect investors, whether 
in securities or tangibles, against. the 
shrinkage in values which comes with a 
time of depression, panic and _ falling 
prices. And, too, I want to emphasize that 
I am not talking now about the specu- 
lators. 

If a man wants to speculate, if he is 
the sort of fellow who takes the horse with 
the 30-to-1 odds, if he wants to gamble 
with his funds, there is nothing the State 
I am 
talking here about the genuine investor, the 

man who is concerned primarily with the 
safety of his principal and a reasonable, 

modest and relatively secure income on 
that principal, and I want to make clear 
this additional point before going further: 

Responsibility of State 

To Protect Investor 
That the State can not take the re- 
sponsibility for deciding whether an in- 
vestment is going to be a good one, a 
poor one, or a bad one, nor can the State 
take the responsibility for making up a 
prospective investor’s mind about any par- 
ticular security, and above all the State 
can not guarantee and should not be in a 
position of appearing in any way to guar- 
antee the corporate securities which are 
offered for sale with its sanction within 
the borders of the State. 
But the State can do certain things to 
protect the purchaser of securites. 
(1) It can demand that there be made 
available to prospective purchasers of se- 
curities all the essential facts about that 
security, so that the buyer will not be in 
the dark as to what it is he is being 
urged to buy. This calls for the investing 
of broad fact finding powers in a State 
agency. 
(2) It can keep out and remove from the 
business of selling securities men and 
firms who fail to comply with high stand- 
ards of conduct in their dealings with in- 
vestors and prospective inystors. 
(3) The State can and should prevent 
the sale of corporate securities when after 
_investigation it appears hat the business 
= the corporation or its method of opera- 

ion is such as to work a fraud upon the 
purchaser of 

pany. ** * 

The basic facts upon which a reasonable 
judgment as to the choice of corporate 
securities must be predicated is not avail- 
able to the individual investor, and in- 
deed not often available even to the in- 
stitutional investor. By this I mean simply 
that the essential balance-sheet data has 
- been available, or has been meaning- 
ess. 

Such information as has been available 
to the ordinary investor has been con- 
tained in circulars prepared by the bank- 
ing house of issue or a correspondent, and 
in advertising matter appearing in news- 
papers and magazines. Let us see what 
kind of protection these circulars and 
advertisements afforded. 

Sometime ago the Director of the Se- 
curities Division of the Public Service 
Commission made a study of a consid- 
erable number of circulars. He judged 
the value of these circulars not by his 
own high standards of what such circulars 
should be, but he adopted the standards 
approved by a committee of the Invest- 
ment Bankers Association, and he found 
‘that an almost negligible percentage of 
shis substantial sample of securities meas- 
ured up to the standards fixed by the 
investment bankers themselves. 


Information Provided by 


Circulars Discussed 

For example, only a very few of the 
circulars examined gave the prospective 
purchaser any adequate information con- 
cerning capitalization and virtually none 
gave adequate information as to earnings 
and operating expenses, while only 15 per 
cent gave anything definite at all as to the 
provision for depreciation or retire- 
ment, * * * 


securities in such com- 


The basic trouble in my judgment has | 
been with the system of security distribu- | 


tion, not with the business ethics of the 
men,in charge. Instead of being an 
agency to further investment it has been 


a method of merchandising securities as | 


if they were a commodity like automo- 
biles, or radios, or raisins. 
tribution agencies were built up with of- 
fices.in 25 to 50 cities in the country, with 
hundreds of salesmen. 

With this great organization it was then 
necessary to have merchandise to sell, to 
keep this machine going at capacity, the 
merchandise in this case consisting of se- 
curities. As a result we found investment 
bankers straining every nerve not merely 
to answer the need of business for legiti- 
mate and proper expansion and develop- 
ment, but actually seeking securities to 
sell so that they could keep this tremen- 
dous sales organization going at full ca- 
pacity. 

This high pressure system of pumping 
securities out through the country was 
kept highly stimulated by perhaps the 
most terrific flow of publicity and adver- 
tising we have ever known, even including 
in the publicity statements by the highest 
officers of the Federal Government. It 

_was due in considerable part to the cry 
for securities to sell that we had mergers, 
recapitalizations, consolidations, pyramid- 
ing, and then on top of it all, the invest- 
ment trust. 

Apparently the object was not to find 
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Great dis- | 


money for business. The object finally | 
became to find some way to issue further | 
securities so as to keep this enormous 
selling organization going. It may rea- 
sonably be urged that the depth to which 
we have sunk in this depression is due in 
considerable measure to the inflation 
which was visited upon the country by 
this perversion of the investment function 
into a mere high pressure merchandising 
ame. 

Most of those who invested in corporate 
securities in recent years are pretty well 
disillusioned about what this kind of pro- 
tection from the officers and directors 
of corporations usually means. Corpora- 
tion executives have not all acted alike. 
But so many of them have disregarded 
every basic principle of fair treatment to 
their investors that it can not longer be 
argued that the officers and directors 
furnish a measure of protection to the 
jinvestors which excludes the necessity for 
| State regulation. ‘ 
|Protection for Investors 


Under Corportation Laws 


If there was no real protection for small 
investors in the recommendations and 
counsel of these investment selling or- 
ganizations, or in corporate directors, 
would there have been any protection in 
| the corporation laws under which the is- 
|suing company was organized? Most of 
us have a vague feeling that the corpora- 
tion laws were intended, among other 
things, to protect investors, and that pro- 
visions setting out and limiting the powers 
and duties of directors or fixing the rights 
of stockholders might Be of value in af- 
fording protection. But it develops that 
this was a weak reed to lean upon, be- 
|cause most of the corporate securities were 
|chartered under the corporation laws of 
the State of Delaware. 

The corporation laws of Delaware con- 
stitute an abject surrender of the sover- 
eign power of legislative discretion. The 
plain fact is that the laws of Delaware 
under which corporations may be organ- 
ized have been written for the most part 
by a group of New York lawyers repre- 
'senting the investment bankers. They are 
‘drafted for the convenience of those 
‘bankers and are passed by the legislators 
|of Delaware in order to encourage incor- 
| poration in that State with the attendant 
tees and other benefits which accrue to 
Delaware under this scheme. It is essen- 
tially the same as the practice of some 
States which grant easy divorces or per- 
|mit commercialized gambling, for the ob- 
|ject of bringing business to the State. 
If a State wants to prostitute its sover- 
eignty to such ends no other State can 
complain; that is a.matter for each State 
to decide as it sees best. | 

The kind of performances which those | 
who control Delaware corporations can 
carry on without redress by investors in 
the corporation is almost incredible. Let 
me cite only one or two examples. which 
are drawn from the 1929 revisions of the 
Delaware corporation law, drafted for the | 
most part by counsel for the merchan- | 
disers of securities. 

Under this revision a corporation may 
|} be organized and permitted to authorize 
the issuance, let us say, of a million dol- 
lars’ worth of first preferred stock. Of 
this million dollars’ worth of stock it is- 
sues $500,000, and you and I buy one or a! 
hundred of those issued shares, paying 
$50 a share. By a simple resolution of the 
board of directors, without the consent, 
approval, or even the knowledge of those | 
of us who bought the first preferred 
shares, our position and rights can be al- 
{tered at will. Our first preferred stock 


Securities Division and the Commission 





may be changed to a second preferred | 
stock, or by a resolution of the board the 
remaining unissued $500,000 of stock may | 
be given rights to participate as a class | 
equal to 90 per cent of all of the income 
of the corporation. | 


Individual State 


Restriction Urged | 
| Now that sort of dealing with investors 
in corporate securities can’t be indulged 
in by the directors of a Wisconsin cor- | 
poration. But a Delaware corporation | 
with powers of this kind can do business | 
/in Wisconsin, and its securities can be 
;sold in Wisconsin. Thus far Wisconsin 
has no way of protecting its citizens | 
‘against such a legalized outrage. I be- 
|lieve it is high time that. Wisconsin and 
fother States say, in effect, to the Dela- 
ware Legislature, “You can spawn this | 
breed on your own premises, but we won't 
permit your offspring to operate in this| 
State or sell securities in this State un-| 
less they come up to the same standard | 
we require of our own corporate chil- 
dren.” That we believe to be a proper 
and a constitutional requirement. 

But if there is no protection to this | 
| group of average investors I have been, 
|talking about in their own judgment be- | 
cause of the adsence of available data, or 
in the distinterested judgment of invest- 
ment houses, or in the corporation laws, 
/isn’t there a measure of protection in the 
fact that the securities are listed on the 
leading stock exchange of the country? 
You are aware that before a stock or bond | 
may be listed on the New York, Chicago 
or Boston exchanges, for example, that it 
must pass the scrutiny of a listing com- 
| mittee. 

Among the objectives of such a com- 
mittee are the exclusion from listing of 
the spurious, the plainly unsound, and the 
| fraudulent corporate securities. The mem- 
| bers of the listing committee of the New| 
York stock exchange are mer of unques- | 
tioned integrity and ability. So strong has} 
| been the argument that this listing com- 





| 
| 





| mittee furnishes protection to the investor | 
that when the Blue Sky law of this State | 
was written securities traded in on these 
exchanges were exempted from the re-| 
quirements of our Blue Sky law, and so it 
has come about that the great bulk of the 
/corporate securities which were bought | 
and sold in Wisconsin were exempt be- 
|cause of this provision of the law and} 
were not required to secure a permit from} 
\the Blue Sky division of the Public Serv- | 
}ice Commission. What has this protection | 
amounted to? | 
Measured in terms of protection to the 
| investor this exemption has cost the people 


ment, hundreds of millions of dollars, and | 


erence to very concrefe data. To deter- | 
mine if any substantial protection is af- | 
forded the investor by listing on these | 
exchanges, and to weigh the wisdom of 
permitting these exemptions to continue, I 
|} had a study made of the 11 stocks listed 
on New York, Chicago and Boston ex- 
|changes in which the most active sales 
were conducted in Wisconsin. All of the 
stocks were sold in our State without a 
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Kansas City Reserve Bank 
Earns $408,753 in Year 


Kansas City, Mo., Jan. 31.—Current net 
earnings of the Federal Reserve Bank of 
Kansas City for 1932 were $408,753.55 as 


contrasted with a deficit of $109,198.08 in 
1931, according to the annual report to 
stockholders, recently made by Governor 
George H. Hamilton. | 

Net earnings available for dividends, 
surplus and franchise tax were $245,355.63, | 
which was also the amount paid in 
dividends. 

An amount of $138,274.26, charged to 
surplus a year ago as a reserve for de- 
preciation on United States securities, 
was restored to the surplus account this 
year-end. 


permit from the Public Service Commis- 
sion, because of this exemption of listed 
securities. 

The saddest part about this picture is 
that in the case of almost every one of 
these stocks inadequate and often mis- 
leading information was furnished to the 
public here in Wisconsin and elsewhere 
in the sale of these securities, and in the 
case of not a few; market rigging and 
manipulation were employed by insiders 
as part of the program of shoving the/| 
stock off upon Wisconsin citizens. These 
11 securites, I am confident, would. not 
have been permitted to be sold by the 
Securities Division of the Public Service 
Commission, under an adequate law. The 


would have been told that it was denying 
the people of Wisconsin the privilege 
which was accorded to people in States 
with more reasonable commissions. | 

Some investment concerns would have | 
said that such regulation was “burden- | 
some” to them, and that no inquiry which | 
a mere Securities Division could make 
could compare with the investigation made 
by the bankers and the stock exchange 
listing committee. You will hear those 
arguments again very soon, when the Fox- 
Clifford bill to revise the blue sky law 
comes up for hearing. The same argu- 
ment was made two years ago.when we 
proposed to repeal this exemption. If this 
exemption had not been in the law and 
the Securities Division had been able to 
exercise the effective control over sub- 
Stantially all securities, the investors of 
this State, in my opinion, would today be 
better off by hundreds of millions of 
dollars. ; 

The terrific losses to investors in 
fraudulent securities and in securities lit- 
tle short of fraudulent has aroused public 
opinion in the United States such as has 
been aroused few times since the Civil 


Fiscal Condition 
Of Reconstruction 


Agency Analyzed. 


Receipts and Expenditures 
Shown in Monthly Report 
Issued by Corporation for 
December Period 


Cash receipts and expenditures during 
December. and condition at the close of 
business Dec. 31 are shown in the an- 
nouncement Jan. 26 by the Reconstruc- | 
tion Finance Corporation. The report 
was submitted to President Hoover, the 
Speaker of the House and the President 
of the Senate. (Sections of the report | 


were printed in the issues of Jan. 27, 30| 
and 31.) The announcement concludes 
as follows: 


Table 5.—Statement of loans authorized | 
during the period from July 21 to Nov. 30,| 
1932, inclusive, which were withdrawn or 
canceled in full during December, 1932, no 
part of the proceeds being disbursed. 


BANKS AND TRUST COMPANIES 

Alabama, Haleyville, Traders & Farmers 
Bank, $25,000. | 

Connecticut, Broad Brook, The Broad Brook 
Bank & Trust Co., $6,000. 

District of Columbia, Washington, Industrial 
Savings Bank ofthe District of Columbia, 
$35,000. 

Idaho, Sandpoint, Bonner County National 
Bank, $40,000. 

. Chicago, Norwood Park Trust & 
Savings Bank, $11,500; Kinderhook, Kinder- | 
hook State Bank, $9,000. | 

Indiana, Winchester, Farmers & Merchants 
Bank, $30,000. | 

Kentucky, Germantown, Bank of German-| 
town, $3/500, | 

Michigan, Ewen, The State Bank of Ewen, 
$2,800. j 

Minnesota, Columbia Heights, The Columbia | 
Heights Bank of Columbia Heights, $19,000. 








| Kentucky; 


Missouri Governor States 


Farm Moratoriums Invalid | 


Jefferson City, Mo., Jan. 31, 
The validity of private contracts can not 


‘be impaired by action of the Governor or | 


circuit judges, Governor Guy B. Park 
stated after receiving requests from nu- 


merous sections of the State requesting | 


him to declare a moratorium on farm 
mortgages. 
“I am wholly in sympathy with the 


farmers and their troubles during this de- 
pression,” he said, “but there is no power 
in our Government that cah impair the 
validity of contracts.” 


Mississippi, Pontotoc, Bank of Pototoc, 
45,000. 


Missouri, El Dorado Springs, Bank of El 
Dorado Springs, $4,000. 

North Carolina, Kinston, Farmers é Mer- 
chants Bank (receiver), $15,000. 

North Dakota, Danzig, Farmers State Bank, 


4,500. 

Ohio, Plain City, The First State Bank of 
Plain City (receiver), $16,500. 

Oregon, The Dalles, The First National Bank 
of The Dalles, $10,000. 

Pennsylvania, Erie, 


Hill Bank & Trust Com- 


Erie Trust Company, 


| $300,000. 


Texas, Weimar, 
pany, $21,200. 

Virginia, Petersburg, First National Bank & 
Trust Company of Petersburg, $24,836.33. 

Wisconsin, Green Bay, The Farmers Ex- 
change Bank, $26,500; Racine, Farmers & Mer- 
chants Bank, $35,000; Vesper, State Bank of 
Vesper, $14,000. 

Total banks and trust companies, $698,336.33. 

BUILDING AND LOAN ASSOCIATIONS: 

Murray, Murray Bldg. & Loan 

Assn., $4,000 


LIVESTOCK CREDIT CORPORATIONS: 
Colorado: Monte Vista, The San Luis Valley 
ae & Livestock Credit~ Corporation 


MORTGAGE LOAN COMPANIES: New York; 
New York, Greater New York-Suffolk Title & 
Guarantee Company, $840,000. 

Ohio: Cleveland, Guarantee Title & Trust 
Company, $42,500. Total, $882,500. 

JOINT STOCK LAND BANKS: Nebraska, 
Lincoln, Fremont Joint Stock Land Bank of 
Fremont, Nebraska, $100,000; The Lincoln 
Joint Stock Land Bank of Lincoln, Nebraska, 
$216,000; Total, $316,000. 

UNDER SECTION 201 (d) TITLE II, EMER- 
GENCY RELIEF AND CONSTRUCTION ACT: 
West Virginia; Inwood, Growers Fruit Ex- 
change, $175,000. 

Grand Total, $2,120,736.33. 


Table 7.—Statement of cash receipts and expenditures of the Corporation during December, 


1932. (Corporation’s accounts with 


Cash balance at the close of business Nov. 30, 


Treasurer of the Corporation 


Deduct: Correction of errors in amounts of October and November deposits 
reported to the Treasurer of the Corporation subsequent to Nov. 30, 1932 


Adjusted cash balance at the close of business Nov. 30, 1932 
RECEIPTS 


Sale of “Series A’’ 312 per cent notes.. 
Loan repayments: 


Banks and trust companies (including receivers) .... 


Credit unions 

Building and loan associations .. 
Insurance companies 

Joint stock land banks 

Livestock credit corporations .... 





War. There is everywhere an insistent 
demand for more adequate protection for 
the investor of modest means against such 
losses. The President-elect of the United 
States in a notable speech at Columbus 
last Summer analyzed the problem in a 
clear-cut way, and made the issue a na- 
tional one. The problem is a complicated 
one and I would be the last’ one to sug- 
gest that it is not. Fundamentally, I sup- 
pose the remedy must come from the 
source, where securities are 
principally in New York. It calls for the 
revision of the standards of financiers and 
for many other changes which we here 
in Wisconsin cannot put into effect. Leg- 
islation will never be a complete substitute 
for honesty nor probity, nor will it be a 


substitute for judgment, but legislation | 


can help the situation measurably. 


New Regulaory 


Law Is Outlined 

The present blue sky law passed in 
1919 is one of the best in the United 
States, but it is woefully inadequate, and 
this inadequacy has been pointed out on 
more than one occasion by the Director | 
of the Securities Division. Governor | 
Schmedeman has been acutely conscious 
of the need for a “new deal” in security 
regulation, as witness his message to the 
Legislature. Recognizing “the pressing 


|need for a more adequate law, a bill has! 


been drafted, known as the Fox-Clifford | 
bill, which attempts comprehensively to 


| 
initiated, | 


Mortgage loan companies 

Regional agricultural credit corporations 

Other agricultural credit corporations ... 

Railroads 

Institutions under section 201-d 
Interest and discount collected .. 
Reimbursable expense collected ... 
Collections on collateral to rediscounts ~ 


Funds of regional agricultural credit corporations 


reasurer of United States.) 


1932, as per the books of the 


$5,824,750.37 
. -$110,000,000.00 
21,080,031.47 
895.00 


1,586,310.87 
1,726,995.92 
7,781.50 
1,574,457.21 
2,929,505.18 
655.03 
285,914.76 
125,000.00 
109,881.40 
6,300,301.34 
15,422.58 
22,393.96 
6,009,000.00 


Repayment of amount erroneously charged to Corporation by Fed- 


eral reserve bank 


5,000.00 


Return of deposit with bid for purchase of bonds (self-liquidating 


projects) 
Miscellaneous 
Unallocated—pending advices ........+e0e0. 


"331.15 
150,618.71 


STATE 


FOREIGN EXCHANGE 


As of Jan. 31 


New York, Jan. 31.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) 
Czechoslovakia (crown) .... 
Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) 

; Germany (reichsmark) . 
Greece (drachma) .. 
Hungary (pengo) ... 

Italy (lira) 

Netherlands (guilder) 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) ..... 
Hong Kong (dollar) .... 
China (Shanghai tael) . 
China (Mexican dollar) 
China (Yuan dollar) ... 
India (rupee) 

Japan (yen) 

Singapore (dollar) 

Canada (dollar) 
Cuba (peso) 
Mexico (peso) .. 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


18.4092 
19.3403 

1.3587 
22.0937 
28.4531 
20.1250 
20.1666 
25.6250 
21.0700 
39.3562 
84.3593 
99.9425 
29.3700 
58.5835 

7.6350 

6.0250 
47.3333 
95.2400 
25.8750 


gold scsenes 


House Committee 


Status of Glass Bank Bill 


(Continued from Page 1.] 
relieving distress conditions in the bank- 
|ing world and then to extend that relief 
{only to nine States that already have 
State branch banking laws is very illogical, 
he said. 

Representative Stevenson (Dem.), of 
Cheraw, S. C., said: “We might work out 


an agreement on the branch banking pro- 
visions.” He expressed the opinion that 
it ought to be possible to work out an 
agreement on the subject in three days. 
Representative Luce (Rep.), of Wal- 
tham, Mass., asserted that most of the 
provisions of the bill are noncontroversial. 
He suggested that a subcommittee be ap- 





| of the bill could then be considered by the 
‘full commitiec, a procedure, he suggested 
as time-saving procedure. 


Close Study of Bill Advocated 


Chairman Steagall stated that he pre- 
fers to have every member of the House 
Banking and Currency Committee study 
the Glass bill as it passed the Senate and 
then the Committee would determine what 
procedure to adopt. 

Representative Hancock (Dem.), of Ox- 
ford, N. C., said he had no doubt that a 
statement may be correct, that unless this 
bill passes many banks might close. Mr. 
Hancock said that statement might be an 
underestimate of the effects. Representa- 
tive Stevenson said these banks might 
close anyway. 

“My impression is that the rush to enact 


Discusses 


BANKING 


Credit Situation : - 


In San Franciseo 
Region Improves 


| 


Business During Month Is 
More Stable, According 
To Review Issued by Fed- 


eral Reserve Bank 


San Francisco, Calif. Jan. 31—An’ 
easier credit situation and a more stable 
condition of business marked the second 
| half of 1932 in the twelfth Federal re« 
| serve district, according to the monthly 
review of the Federal Reserve Bank of 
San Francisco, just made public. During 
|the five weeks ended Jan. 18, 1933, the. 
| credit situation became still easier, ac- 
cording to the report. 2 

The district summary follows in full 
text: : 

Twelfth district business declined stead- 
ily during the first half of 1932, but bee 


came fairly stable in the second half of 
the year. The volume of crop produc- 
tion was larger in 1932 than in 1931, but 
the quantity of agricultural commodities’ 
marketed was slightly smaller and agri- 
cultural income declined sharply because 
of reduced prices for farm products. Ac- 
| tivity in several leading industries of the 
| district—lumber, petroleum, electric power, 
'meat packing, nonferrous metals, and ce- 


| ment—fluctuated near the low levels of 


jlate 1931, showing little net decline dur- 
| ing the year. 

Review of Industry 

| The paper and pulp and textile indus- 
| tries. increased production schedules dur-. 
| ing the year. Flour milling and canning 
of fruits and vegetables decreased during 
| 1932 as compared with 1931. The value 
of engineering contracts awarded and 


$5,824.931.00 | nointed to decide on the noncontroversial | building permits issued was considerably 
181.16 | Provisions and the controversial portions| smaller in 1932 than in 1931, although 


| State and Federal Government projects 
continued to be initiated on a relatively 
large scale. Both retail and wholesale 
trade improved seasonally in the last half 
|of 1932, but substantial declines in value 
|were reported for the year. Adjusted 
| freight carloadings and intercoastal traf- 
fic advanced from low mid-year levels. 

Registrations of new automobiles and 
| the value of foreign trade receded in most 
|months of 1932. Prices for commodities 
| important in the twelfth district continued 
to decrease during 1932. There was lit- 
tle net change during the second half 
of the year, however, and the averag 
price decline from the year before wi 
less than in 1930 or 1931. 

Credit Situation Analzyed 


The strained credit situation of late 1931 


151,923,996.08 | the Glass bill at this session may be for grew considerably worse during the first 


EXPENDITURES 


Loan disbursements: 
Banks and 
Building and loan associations 
Insurance companies 
Federal land banks 
Joint stock land banks 
Livestock credit corporations 
Mortgage loan companies 
Regional agricultural credit corporations 
Other agricultural credit corporations .... 
Railroads (including receivers) 

For self-liquidating projects under section 201 
tificates purchased—par $15,377,000) 
To institutions under section 201-d 

Relief disbursements 

Payment of subscriptions to capital of regional 
corporations 


trust companies (including receivers) 


$42,.861,547.16 
4,710,367.98 
5,313,027.03 
2,700,000.00 
616,718.53 
147,467.62 
2,620,710.93 
5.372,062.60 
212,619.43 
22,645,074.48 


15,377,000.00 
158,117.00 
28,525,784.82 


12,000,000.00 


agricultural credit 


Withdrawal by regional agricultural credit corporations of funds 


held for them 
Refund of amounts erroneously deposited .. 
Refund of interest on account of overpayme 
Refund of unearned discount ..............-- 
Release of cash collateral to rediscounts 


4,500,000.00 
12,781.34 


Interest paid. on cash collateral to rediscounts .. 


,interest On suspended credits-mortgage loans 
Release of funds held in suspense 


Advances for expenses—regional agricultural credit corporations. . 


265,000.00 


Allocated and paid to the Secretary of the Treasury to purchase 


stock of Federal home loan banks 


800,000.00 


Accrued interest on bonds received in connection with relief dis- 


bursements 





set up a State machinery which will as 


i control the principal abuses | Accrued interest on bonds purchased (self-liquidating projects)... 
far as possible P P Deposit with bid for purchase of bonds (self-liquidating projects) 


in the investment security ‘business which | 


to correct. It seeks to do.in a limited 
way what legislation 25 years ago tried to 
do to correct the major abuses among in- 
surance companies and banks. That that | 
earlier corrective legislation has been of | 
incalculable value no one can doubt; that 
it has proved a substitute for good busi- 
ness judgment or decency in business re- | 
lations no one has ever claimed; nor can 
that be claimed for the proposals, which | 
are now laid before the Legislature for | 
its approval. | 

This bill was drafted with three outstand- | 
ing principles kept in the forefront; first, 
that the financial machinery of the great 
centers of New York and Chicago does not} 


investors, either through the integrity and | 
Gisinterestedness of the investment houses | 
themselves or the stock exchanges on which 
securities were sold. Second, that the in- 
vestor is enitled fo full, complete and ac- 
curate information about all securities of- 
fered for sale, and that it is the State’s 
function to see that he gets it, in de-| 
fault of which the securities should be kept | 
out of the State.. Third, that.the meas-| 
ures taken for the protection of Wiscon- | 
son investors should not be such that will | 


| prevent the sale in Wisconsin of high grade | 


first-class securities. 
Study of Proposed 


Bill Is Reviewed 

This bill is the product of careful study | 
of the local situation by the leading se- | 
curities commissioner in the United States | 
and one of the ablest men in public serv-| 
ice to be found anywhere. I refer to Di- 
rector George C. Mathews of the Secui- 
ties Division. He has been aided by his | 
staff who have had close contact with the 
administrative difficulties and business 
probiems of securities regulation for a pe- 
riod of years. The Governor and his ad- | 
visers have canvassed the situation with 
care and discrimination, and the bill rep- 
resents their mature judgment as to the 
appropriate remedy. The bill has had the | 
benefit of the closest study by the chair-| 
man of the Public Service Commission, | 
Mr. Theodore Kronshage Jr., for 30 years! 
one of the outstanding figures at the Wis- | 
consin bar, and a man of unique business | 
experience and judgment. Further, the | 
Commission was able to secure the advice 
of a distinguished corporation lawyer of | 
New York City, Mr. Adolph A. Berle Jr., 
a man who has for years been in close | 
contact with the New York situation | 
where securities are manufactured and the 
pumping process takes place. ‘ | 

This bill then .is presented not only to| 


State of Wisconsin as a product of years | 


sion of the State’s desire to protect the| 
investors of this State against the misrep- 


Increase in petty cash funds 


/it is within the power of any single State Furniture and fixtures 


Expense—general 
Expense—loan agency 
Expense—custodian 


306.25 
171,153.97 
40,300.00 
2,650.00 
25,535.50 
239,603.67 
209,163.29 
105,417.29 


Expense—regional agricultural credit corporations 


Reimbursable expense 


Cash balance at the close of business Dec. 31, 1932 


Note.—In addition to funds on deposit with 


149,820,819.22 
$7,927,927 .23 


the Treasurer of the United States, custodian 


banks held in suspense funds which amounted to $2,133.400.20 at the close of business Nov. 30, 
1932, and $1,464,285.96 at the close of nes oF: 1932. 
+ 


Table 8.—Statement of condition of the Comporation as of the close of business Dec. 31, 1932. 


Cash on deposit with Treasurer of United States 
Funds held in suspense by custodian banks .... 


Petty wash funds 
Deposit with bid to purchase bonds ............ 


Advances for expenses—regional agricultural credit corporations 


Allocated to Secretary of the Treasury 


| provide any adequate protection to local | Allocated to Secretary of Agriculture 


14s or 
6,400.00 


Less—reallocated as capital of regional agricultural credit corpo- 


*Banks and trust companies 

Credit unions 

Building and loan associations . 
Insurance companies 

Federal land banks 

Joint stock land banks 

Livestock credit corporations 

Mortgage loan companies 

Regional agricultural credit corporations .. 
Other agricultural credit corporations .... 
Railroads (including receivers) 


Total 


Proceeds not yet. disbursed: Perk” 7 


*Banks and trust companies 

Building and\Joan associations 

Insurance, companies 

Federal land banks 

Joint stock land banks 

Livestock credit corporations ... 

Mortgage loan companies 

Regional agricultural credit corporations 
Other agricultural credit corporations .... 
Railroads (including receivers) 


d. 
Loans and contracts for self-liquidating projects, section 20l-a: 
Proceeds disbursed (by purchase of bonds and certificates—par $15,777,000)... 
+Proceeds not yet disbursed (bonds, certificates and notes—par $131,443,000)... 


Loans to institutions under section 201-d: 
Proceeds disbursed (less repayments) 
Proceeds not yet disbursed 

Relief authorizations: 

Proceeds disbursed ........... 
Proceeds not yet disbursed 


| Accrued interest receivable . 


Reimbursable expense 
Furniture and fixtures 


Total assets 


LIABILITIES AND CAPITAL 


Payable to Secretary of Agriculture 


Subscriptions to capital—regional agricultural credit corporations 
Liability for funds held for regional agricultural credit. corporations 


Liability for funds held as cash collateral 
Proceeds not yet disbursed: 
Loans under section 5 
Loans and contracts for self-liquidating 
Loans to institutions under section 201- 
Relief authorizations 
Cash receipts not allocated pending advices 
Suspense 
Unearned discount 
Interest refunds payable 
Interest accrued : 
“Series A" 319 per cent notes 
Capital stock 


of the State of Wisconsin, in my judg-|the Legislature but to the people of the | Surplus 


Total liabilities and capital 


I believe that can be established by ref-| of experience and as a concrete expres- | ——— 


Notes.—*Loans to aid in the recrgspisagee or 
ized in the aggregate amount of $56, 


roject: 


| Capital, regional agricultural credit corporations, subscribed..............: ew. . 
| Capital, regional agricultural credit corporations, paid 
| Loans under section 5. Proceeds disbursed (less repayments): 


; . » -$594,597,706.91 
a 431,260.00 
84,249,337.76 
62,448,880.40 
18,500,000.00 
2,465,301 .30 
7,743,612.45 
77,041,813.03 
5,371,407.57 

++» _ 2,374,316.93 
++ 272,471,708.77 


1,127,695,345.12 


$46,070,255.48 
2,433,372.77 
11,888,429.30 
5,000,000.00 
3,449,199.70 
156,495.05 
2,983,687 .82 

. 1,913,909.90 

. 120,347.85 
++» 52,859,081.52 


126,874,779.59 


15,737 ,000,00 
130,645,534.24 


1,324,517.14 
53,025,834.64 


79,967 ,042.09 
32,647,631.13 
13,557,473.13 
102,610.12 
327,234.58 


$29,000,000.00 
2,000,000. 
16,500,000.00 


1,591,589.94 | 
126,874,779.39 | 


130,645,534.24 
53,025 ,834.64 
32,647 631.13 
747,318.56 
5,720.02 
249,106.38 
966.09 
4,530,676.65 
810,000,000.00 
500,000,000.00 
17,804,757.73 


$1,725,623,914.77 


ection 2 


liquidation of closed banks have been author- 


113,587.05, of which $4,412,845.91 has been canceled. After 
taking into consideration repayments of $22,351,872.75 items (*) of the balance sheet include | 


resentation, the hazards and the losses to | the balance of $18,420,087.17 representing proceeds disbursed (less repayments) and $10,928,781.22 


which they have been subjected in the | 
past. 

There will be opposition to the Fox- | 
Clifford bill. But it will not come from 
the investors of Wisconsin who have lost 
millions of dollars which State protection 
could have saved to them. 


representing procceds not yet disbursed. 


tIncludes authorization of two loans aggregating $241,404.37, temporarily suspended pending 


further consideration. 


In addition to loans shown on statement of condition the Corporation has outstanding on 


Dec, 31, 1932, agreements to make loans aggregating $89,896.29 upon the performance of speci- | 


fied conditions. 


This statement of condition does not take into consideration expenditures incurred but not 
paid by the Corporation at the close of business Dec. 31, 1932, nor income of regional agricul- 


tural credit corporations. 


The item “furniture and fixtures” represents the cost thereof. 


‘ 


$1,725,623,914.77 | 


00 | 


the purpose of heading off the Steagall 
| guaranty of bank deposits bill,” suggested 
Mr. Hancock. 


Seen as Essential Legislation 


Mr. Hancock said he is beginning to be- 
lieve that the term “inflation” is not a 
bad term to use except by one with a 
tender conscience. 

Mr. Steagall said the bill (S. 5484) the 
House passed Jan. 30 extending for an- 
other year the authority of Federal re- 
serve banks to use Government securities 
as collateral for Federal reserve notes 
and to lend to member banks which do 
not have rediscountable paper technically 
eligible is essential legislation to meet 
present conditions. 
gold that is tied up in the banks of this 
country,” he said. 


Committee resumed consideration of pend- 
ing business. 


General Sales Tax Urged 


By Oklahoma Treasurer 
4 Oklahoma City, Okla., Jan. 31. 


of the real estate tax is being advocated 
by Ray O. Weems, State Treasurer, as 


ing a portion of the revenue required to 
|conduct government.” Mr. Weems an- 
| nounced his conversion to the sales tax 


sissippi plan which included conferences 
with Governor Sennett Conner and Carl 
| White of the Mississippi Railroad Com- 
| mission. 

| Mr. Weems explained that his adherence 
| to the sales tax as a method of removing 





90 | much of the tax burden from the property 


| owner and of removing the State's in- 
| debtedness is not an attempt to oppose 
| Governor Murray’s policies. 


France and Turkey Plan 


[Continued from Page 1.) 

| Silver will be increased, there except by 
| joint action. The subsidiary coins of 
the three countries are no longer legal 
tender outside the country of issue, ac- 
cording to the agreement of 1924, though 
the par value of the currency unit is the 
| Same in each of the countries. 

Although there is no legal restriction on 
the coinage of subsidiary silver money 
|by the Swedish mint, it is Mr. Bratter’s 
}opinion that the coinage will not be ex- 
panded. Swedish silver coins in circula- 
|tion are estimated at 51,832,000 kronor, 
which represents about 7,150,000 fine 
}ounces of silver in monetary use in that 
|} country. 

No silver money is used now in Finland, 
the monetary law of 1925 making no men- 
| tion of silver coins. The Bank of Finland 
sold all silver coins in its possession to 
Finnish silversmiths by the end of 1927 
}and no legislation is contemplated which 


U. S. TREASURY 
STATEMENT 





Receipts 


Internal-revenue receipts: 
Income tax 
Miscellaneous 

nue 

Customs receipts 

Miscellaneous receipts . 


$818,931.46 


1,660,354.85 
525,310.91 
496,743.83 
$3,501 ,341.05 
1,142,500.00 
347,108,007.73 


internal reve- 


Total ordinary receipts 
Public debt receipts........... 
Balance previous day 


Expenditures 


| General expenditures 

Interest on public debt 
Refunds of receipts 
Panama Canal 
All other 
Subscription to stock of Fed- 

eral land banks...., ee 
$5,427,504.70 
1,625,735.75 


Public debt expenditure 

Reconstruction Finance Corpo- ° 
ration 5,283,526.91 

339,415,081.42 


$351,751 ,848.78 


“We need to free the | 


Without any action on the subject, the | 


Adoption of a general sales tax in lieu | 


“a most equitable and fair plan for rais- | 


after several months of study of the Mis- | 


Extended Use of Silver 


——~ Jan. 28. Made Public Jan, 31, 1933 “= | 
| 


!two months of 1932 as a result of con- 
tinued deposit withdrawals and heavy 
| payments of funds to other districts, ac; 
companied by numerous bank failures. 
| Borrowings from the reserve bank rose to 
|the highest levels in 11 years. With the 
passage of the Glass-Steagal Act and the 
open of operations by the Reconstruc- 
tion Finance Corporation in February, 
| however, sentiment improved and the dee 
| cline in deposits and the rate of bank 
| failures moderated. This partial improve- 
| ment was off-set by a considerably larger 
|than usual mid-year withdrawal of cur- 
| rency. 

Beginning in late July, the credit situa- 
tion became easier, a tendency which 
continued throughout the remainder of the 
year. This improvement was traceable in 
part to a continued large inflow of funds 
| through Treasury expenditures in excess of 
| collections, and to a marked reduction in 
the net outflow of funds to other parts of 
lthe United States because of commer- 
|cial. transactions. (In early months of 
the year this inflow had been offset by 
losses through individual and banking 
transactions.) Another factor of import- 
ance in easing credit conditions during the 
last half of the year was the issuance of 
substantial amounts of new national bank 
notes secured by Government bonds. The 
improvement in the banking situation was 
| reflected in an increase in deposits, and in 
increased investments in United States se- 
curities. 

Variable Trends Noted 


During December California crude oil 
output and adjusted lumber production 
changed little. The value of engineering 
contracts awarded and building permits 
| issued was smaller than in November, in 
| which month the Golden Gate Bridge con- 
tracts were included. Flour milling and 
| cement production increased, after seasonal 
allowance. Expansion in department store 
{sales from November to December was 
|somewhat greater than seasonal but freight 
| carloadings and intercoastal traffic de- 
creased slightly. 

The credit situation became somewhat 
| easier during the five weeks ended Jan. 18, 
a seasonal reduction in demand for cur- 
rency having enabled banks to reduce bor- 
rowings further. Principal changes in the 
condition of member banks were the con- 
tinued decline in loans and increase in, 
time deposits. 


| — >= ————— Sr 
| would provide for the monetary use of 
| Silver in Finland. 

Because of counterfeiting difficulties 
!with its two-kroone silver coin, Estoni# 
| is now considering a law authorizing the 
minting of subsidiary coins of silver, cop- 
per, nickel or their alloys. Under this 
j bill, -ilver need not be employed for the 
| minting of coins, “the two kroone and one 
|kroone subsidiary coins may be minted of 
| silver of a fineness of at least five hundred 
| thousands, or else of some other metal.” 
|Estonia’s circulation of silver on May 1, 
| 1932, amounted to 2,018,368 kroone, com- 
posed entirely of two-kroone pieces, it is 
stated. 





| 

We INVITE 
inquiry regarding facilities, 
service, rates and securi- 
ties of the Associated Gas 
and Electric System,amajor 

utility serving 1 in 27 elec- 

| tric customers in the United 

States and its possessions. 


| Associated Gas and 
| Electric Company 


61 Broadway, New York City 
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Plan to Readjust Tax Burden 
> | in Kentucky ...... ., 





Governor Laffoon Explains Policy to Raise 
Revenue from Levy on Sales and to Abandon 
Property as Source of Income to State 





By RUBY LAFFOON 


Governor of Kentucky 


ACH DIVISION of government is sup- 
ported under some form of tribute laid 
upon the citizens thereof. Payment is 


enforced by virtue of provisions of exacting 


and drastic laws. i 

To levy taxes under our Constitution, the 
authority is delegated to the Legislative 
branch of our government. If this power did 
not exist; there could be no taxes levied 
against the citizens; neither could the pay- 
ment thereof be lawfully enforced for the 
support of government in any of its divi- 
sions. 

No patriot citizen begrudges the payment 
ofa reasonable sum that is exacted of him 
for the support of governments under which 
he lives. The question that agitates his mind 
most, though—is the government wisely and 
economically administered? , 

The greater one’s love for country, the 
greater will one’s disgust be because of in- 
competency, indifference, wastefulness, and 
political piracy in the expenditure of public 
funds by public officials. Y 

We.in Kentucky are living under an anti- 
quated system of taxation, or revenue raising 
laws for the support of our State government 
and. its subdivisions. Our present system of 
raising revenue in many instances is unfair, 
inequitable, and unjust to the taxpayers. It 
is an undue burden upon thrift and industry. 
It does not rest uniformly and equally alike 
upon the citizens who are forced to suuport 
the government. ~ 

+ + 


Everyone appreciates the fact that govern- 
ment can only exist by being supported by 
some form of taxation. Taxes form the life 
current of the body politic, and must be suf- 
ficient in volume to sustain its vigor and 
effectiveness. 

It is due the people of Kentucky that I 
should acquaint them with policies that I 
shali advocate before the next General As- 
sembly of Kentucky. I shall urge the rati- 
fication by the voters of the Constitutional 
amendment to Section 172 thereof, proposed 
by the last General Assembly, authorizing the 
exemption of real estate and tangible per- 
sonal property from taxation for State pur- 

es. 

If this amendment is ratified by the people, 
as a means of rasing revenue for the support 
of the State government, I shall then urge 
upon the next General Assembly the passage 
of a general sales tax law as a means for 
raising revenue with which to administer 
the government of Kentucky, and that will 
take the place of taxes now being collected 
upon real estate and tangible personal prop- 
erty. If the proposed amendment fails of 
ratification, a sales tax law should not be 
enacted. 

There will be collected this year in taxes 
from real estate about $4,216,000 and from 


Varied Game Fish 
in Pennsylvania 
Waters 


wr 











By 
M. A. Riley, 
Member, Board of Fish 
Commissioners, Common- 
wealt® of Pennsylvania 


ARIETY in. fishing means the maximum 
Vy of sport for anglers on Pennsylvania's 

streams ‘and lakes. Only through a di- 
versified program of fish propagation may 
the Fish Commission meet the varied de- 
mands of more than 250,000 licensed fish- 
ermen. 

Trout—brook and brown—black bass, 
pickerel, wall-eyed pike, catfish, sunfish, yel- 
low perch, and suckers share the affections 
of our anglers, and provide variety in abun- 
dance during days astream. 

Balance in aquatic life, that is, presence 
of a number of different species in a body 
of water, is recognized as highly essential 
to the productiveness of stream or lake. Na- 
ture has ordain that the various species of 
our fresh water fishes be dependent to a 
certain extent upon one another. 

Bullhead catfish and suckers, for instance, 
are bottom feeders, relying upon a source 
of food supply that might etherwise be 
wasted. Black bass, pickerel, and wall-eyed 
pike take their food from the minnow 
schools, crawfish, stone catfish and other 
types of forage fish. 

Because they constitute such a vital por- 
tion of the game fish diet, many species of 
minnows are highly productive. Sunfish, 
yellow perch, and rock: bass, while they take 
some toll from the minnow hordes, also feed 
readily from the surface near the shoreline, 
where insects frequently fall to the water. 

From the angler’s angle, variety in fishing 
in our lakes and streams, has another im- 
portant feature. Our fish laws permit that 
every day in the year, Sundays excepted, 
fish of one species or another may be legally 
caught by licensed fishermen in this State. 

This means that on a mild day in Winter, 
when an angler feels the fishing urge, he 
may take rod ana line, find a good place 
for sucker fishing, and have a fair chance 
of making a catch. May and June, ideal 
months to spend days astream, find fishing 
for bullhead catfish, yellow perch, sunfish, 
or fall fish an attractive sport. 

For the trout fisherman, many of our 
colder streams afford not only splendid brook 
trout fishing, but frequently yield catches of 
big brown trout, and occasionally a rainbow. 
The bass fisherman, when he finds the 
bronze warriors not striking his lures, may 
have sport on many of_our bass streams in 
angling for scrappy sunfish, rock bass, fall 
fish, or yellow perch. 


An increasing number of anglers are fish- 
ing each year for carp. In a few of the lakes 
in northwestern Pennsylvania, the muscal- 
longe, often termed “tiger of the fresh 
water,” challenges the fisherman’s skill. 


Still fishing in a quiet eddy for suckers, 
or casting fly for trout in meadow or moun- 
tain stream—the angler’s sport ranks second 
to none in the out-of-doors. That sport 
may best be served by stocking, as the Fish 
Commission is now doing, with fish of the 
various species. 


tangible personal property about $1,966,500, 
a total of approximately $6,182,500. This, if 
done away with, will deplete the State reve- 
nues to that aggregate amount, and will not 
leave sufficient money to be callected from 
the taxpayers with which to administer the 
State government. 

This money will be replaced, however, by 
the collections that will be made under the 
sales tax law, and it may be, comparatively 
speaking, exceeded by a small sum. If so, it 
will not be wasted, but will be applied in 
payment on the State debt. 

+ + 


The effect of the sales tax law will be to 
lift the tax burden from the backs of those 
who are depressed and financially ruined, 
and this class constitutes the great majority 
of our people. It will, if made effective, let 
the burden rest evenly upon the shoulders 
of all who receive benefits of government in 
exact proportion to their ability to pay. 

Those who are profligate will, of course, 
pay more for the support of State govern- 
ment under the proposed sales tax than those 
who are frugal and guarded in the amount 
of money they pay out. Such a tax law will 
encourage savings and leave to each tax- 
payer in a very marked degree the sum 
of money he will pay in taxes. 

Whatever sum one pays in taxes will not 
be paid in a lump sum at one time, but will 
be paid in small amounts scattered through- 
out the year. Then, too, under such a plan 
the high-salaried person and those of means 
who*do not invest their moneys in tax-pay- 
ing property will be forced to contribute their 
quota to the support of State government. 
Likewise those who are here today and there 
tomorrow, if perchance they should purchase 
any goods or wares while under the pro- 
tection of our government, will make their 
contribution to its support. 

In the past years of plenty, many counties 
of Kentucky, in an effort to improve their 
roads and to meet available State aid for 
that purpose, veted bond issues. Now that 
the lean years have come upon them, many 
of them find it impossible to meet or pay 
this indebtedness. 

Some of the counties have already de- 
faulted in their payments upon these debts. 
Unless some lawful means is provided that 
will relieve this most deplorable condition, 
the results will be disastrous. 

For the purpose of relieving this condi- 
tion, I shall favor, and will so recommend, 
the passage of a law by the next General 
Assembly authorizing the Highway Commis- 
sion to pay to the counties of the State, in 
equal sums, one-half of the money now paid 
to it from the sale of license plates for auto- 
mobiles and trucks. 

+ + 

The money so paid by the Highway Com- 
mission is to be applied by the counties hav- 
ing a bonded indebtedness to the payment 
of that indebtedness, and to be applied by 
the counties free of debt, but under the 
supervision of the Highway Commission, to 
the construction and maintainance of roads 
of those counties that are not embraced in 
the primary road system. 

If this is done, it will relieve the tax- 
payers of another burden, and will be one 
other step toward the restoration of prosper- 
ity in Kentucky. 

In making this change the Highway De- 
partment would only have its funds depleted 
by in the neighborhood of $1,450,000. If all 
taxes are removed from real estate, the High- 
way Department funds from this source will 
be $700,000 less than it now receives. 

In all, the Highway Department, if all laws 
mentioned are enacted, will have its funds 
reduced approximately $2,150,000, or, in other 
words, less than $250,000 reduction for each 
road district; but there will still be left for 
expenditure in road building the money col- 
lected from the gasoline sales tax, and one- 
half of the money realized from the sale of 
license plates which, in the aggregate, will 
be in excess of $10,000,000, an@ it will also 
have the Federal aid funds. 

As road building can now be carried on at 
a much less cost per mile than could be 
done in past years, and as many of them 
are now completed, the road building pro- 
gram in Kentucky will successfully carry on 
to the satisfaction of the people of the State, 
even though the road funds are slightly 
diminished. There will be no falling off in 
mileage construction. Under the plan I pro- 
pose, the taxpayers will be further relieved 
of their burdens. 

The school system of the State, in the in- 
terest of Kentucky’s boys and girls, must be 
properly maintained. With a continued fall- 
ing off in revenues because of diminished 
property valuations for taxation purposes— 
such as lands, town lots, railroads, and in- 
heritance taxes—the day is not far distant 
when our splendid school system will be com- 
pelled to suffer for lack of necessary funds 
for its sustenance. 

+ + 

The appropriations for school purposes 
made for the fiscal years of 1932 and 1933 
are much less than they have been for any 
year of the last several past years. Our school 
population is increasing rather than dimin- 
ishing. 

The common schools of the State furnish 
the opportunity for a boy or girl to lay 
the foundation for a better education. They 
should not be made to suffer because of the 
lack of sufficient funds to maintain for them 
@ common school system that is second to 
none. 

I shall also recommend to the next Gen- 
eral Assembly for passage a law that will 


appropriate annually a certain sum that must, 


be applied to the retirement of State war- 
rants evidencing Kentucky’s indebtedness, 
and the same to be first applied to the 
payment of those longest outstanding. 

We of Kentucky are face to face with a 
condition that must be met. It is up to the 
people of the State to say whether they shall 
endorse the relief measures that I have 
proposed or remain contented with the pres- 
ent unfair and unjust system. 

I have not abandoned the idea of having 
a complete audit made of the State’s affairs 
but have deferred this important matter for 
the simple reason that there have not been 
sufficient funds to justify this expenditure. 
I again repeat that in the event there are 
available funds that can be used for this 
purpose, this audit will be made. 
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Topical Survey of the State Governments 


LOW DIPHTHERIA MORBIDITY 
IN NEW YORK STATE 


Décline in Death Rate Effected as Result of Immunization 
of Children by Toxin-antitoxin Treatment 


Topic 1---Public Health 


This is the fortieth of a series of 
activities of State governments. 


articles describing the publide health 


By DR. THOMAS PARRAN, JR. 


Commissioner, Department of Health, State of New York 


In the following article, Commissioner Parran completes his discussion of the 
results of diphtheria immunization of children and concludes his survey of the 
activities of the New York State Department of Health. 


Y 1931 about 1,000,000 children in up- 
B state New York had been protected 
against diphtheria by toxin-anti- 
toxin immunization and the death rate 
had dropped from 4.6 in 1926 to 1.6 per 
100,000 population in 1931. There were 
over 23,000 fewer cases and nearly 1,500 
fewer deaths during the five-year pe- 
riod 1926-1930 than in the five-year pe- 
riod 1921-1925 preceding the toxin-anti- 
toxin campaign. 
+ + 


Moreover, during 1929 13 cities with 
populations ranging from 25,000 to 50,000 
had no cases of diphtheria, while 20 
cities, populations between 5,000 and 
35,000, and seven villages of over 10,000 
population had no deaths. Three coun- 
ties had no cases of the disease and 26 
counties nad no deaths, nine counties 
had only one death and six others only 
two deaths each. : 

The official. records. give as the num- 
ber of cases and deaths from diphtheria 
per 100,000 of population in recent years: 
1920, 221 cases, 17.9 death rate; 1921, 
243 cases, 16.5 death rate; 1922, 169 cases, 
11.6 death rate; 1923, 138 cases, 8.9 death 
rate; 1924, 113 cases,. 7.1 death rate; 
1925, 83 cases, 6.4 death rate; 1926, 68 
cases, 4.6 death rate; 1927, 72 cases, 4.8 
death rate; 1928, 52 cases, 4.0 death 
rate; 1929, 40 cases, 3.4 death rate; 1930, 
28 cases, 2.5 death rate; 1931, 22 cases, 
1.6 death rate. 


+ + 


It will be seen that the death rate 
from diphtheria reached a new low 
mark in 1931. It is also interesting to 
note that the number of deaths per 
100,000 population is just one-tenth of 
that reported 10 years previous. 

The number of cases of diphtheria re- 
ported during the first 10 months of the 
year 1932 is less than the number re- 
ported during the first four months of 
1931, indicating the probability that the 
1932 record for the disease will be still 
lower than last year. 

A definite amount of preventive work 
must be done each year in order to keep 
a community free from the disease. Each 
year brings its quota of births and new 
families. By the time the children reach 
six -months of age, they are susceptible 
to diphtheria and should receive their 
inoculations. 

One-half of all diphtheria deaths 
occur before the child reaches school age 


In the next of this series of articles 





and nearly one-third occur in children 
between 5 and 9 years of age. The im- 
portance of reaching these age groups is 
seen when it is pointed out that nearly 
75 per cent of the cases occur in children 
under 10 years of age. It is likewise 
fortunate that the children in the first 
10 years of life respond particularly well 
to diphtheria immunization. 


In 1920 the number of deaths from 
diphtheria among children under five 
years of age averaged 105 upstate, ex- 
clusive of Rochester, for each 100,000 
children in this age group. In 1930— 
just 10 years later—when 25 per cent 
of the children of this age group had / 
been reported as having been success- 
fully immunized, the number of deaths 
from diphtheria in this group of nearly 
500,000 children had been reduced to 17 
per 100,000. 


+ + 


In 1920 the average number of deaths 
from diphtheria in each 100,000 of chil- 
dren between the ageS of 5 and 9 was 58. 
By 1930 the number of children 
5 to 9 years of age, that were re- 
ported to have been immunized had 
reached 60 per cent of the total number 
of children between these ages. The 
average number of deaths in each 100,- 
900 of these children had fallen to 7. 


A new immunizing agent has bten de- 
veloped that is particularly adapted for 
children under 10 years of age. It is 
spoken of as diphtheria toxoid, and_ it 
is hoped that it will give added impetus 
to the diphtheria prevention work. The 
new preparation is highly recommended 
by State and local authorities and has 
been found particularly suitable to 
young children. 


+ + 


Evidence has been accumulating to the 
effect that the immunization of 30 to 
35 per cent or more of the children of 
the under-5-year group in addition to 
more than 50 per cent of the children of 
the 5 to 9-year age group will produce 
an immediate and striking decline in the 
diphtheria rate of a community as a 
whole. , 


If this proves to be true it’ provides 
an additional and very important reason 
why immunization should be done early 
—preferably during the first year of life. 
At that time it hurts least and accom- 
plishes most. ' 


on the public health activities of the 
various States, to appear in the issue of Feb. 2, Dr. H. G. Southard, Director, 
Department of Health, State of Ohio, Will tell of the functions of the Ohio 
Department of Health. 


Binghamton under City Manager 


Financial Situation under New System 
By JOHN E. HOGAN 


Director of Finance, City of Binghamton, New York 


T THE CLOSE of the fiscal year 1932 the 
financial condition of the City of Bing- 
hamton, N. Y., was enviable, particularly 

so when compared with that of many cities 


throughout the country during this de- 
pression. 
Several items indicative’ of the healthy 


condition of the city were outlined by the 
City Manager in a recent preliminary report 
to City Council, from which the following is 
quoted: 

“The year closed with a cash balance of 
$124,506.32. in che General Fund, and $147,- 
525.30 in the Water Works Fund. No tax 
anticipation notes were issyed during 1932. 

“With the. exception of. Welfare, for which, 
of necessity, orders had to be issued up 
until the last day of the month, the out- 
standing bilis: of the operating .departments 
of the city government at the close of the 
year were only $891.24. 

“If to this are added the outstanding bills 
for hospital, education and water, we have 
for the entire municipal government, un- 
paid bills of $2,583.54. Proper incumbrances 
to cover this amount, as well as the welfare 
accounts, have been established. 

“The expenditures for all municipal pur- 
poses were $302,912.39 less than the budget 
appropriations allowed.by Council. This.fig- 
ure is exclusive of salary reductions and 
donations. 


“The net reduction in bonded debt for 
the year is $580,237.14. The only bonds is- 
sued during the year were .$40,406.72, which 
were issued to care for a refund to national 
banks for taxes in prior years, the collection 
of which was declared unconstitutional by 
the United States Supreme Court. 

“The increase in short-term note issues 
during the year was $394,142. These notes 
for the most part were issued to care for 
work and home relief purposes, and are be- 
ing retirede in the years 1933. 1934 and 1935 

“The net reduction in outstanding city 
obligations, both bonds and notes, was $186,- 
095.14. 

“The percentage of 1931 taxes collected to 
date is 99.6.per cent... The percentage of 
1932 taxes collected during: the year was 
93.1 per cent. 


“The operating budget for the year 1933 
has been reduced 14% per cent. 

“The tax rate for the year 1933 has been 
reduced $1.10 per $1,000.” 

The principal factors which we believe 
have contributed to this condition are as 
follows: 

On Jan. 1, 1932, the form of government 





was changed from that of Mayor-Council to 
that of Council-Manager. This has had a 
distinct tendency to increase the interest and 
confidence which the public at large has had 
in the conduct of its municipal affairs. 


Due to the establishment of a centralized 
executive authority, all city services have 
been completely reorganized, resulting in the 
elimination of overlapping functions, the 
segregation of related. activities and the 
creation of distinct channels of responsi- 
bility, all of which has worked toward the 
end of a compact and well organized organ- 
ization. 


Nonessential personnel positions have 
been eliminated, and expenditures for ma- 
terials have been reduced through improved 
methods of purchase and distribution. The 
effect of these changes is noticeably re- 
flected in the expenditures of the Public 
Service Department of the city government, 
which were 19 percent below the budget 
appropriations. No municipal _ services, 
either in this department or in the other 
departments of the city government, were 
eliminated. 

Through the installation of modern ac- 
counting control methods, it has been pos- 
sible for the executive and legislative 
branches of the government to be informed 
at all times as to the exact financial condi- 
tion of the city. Each morning there is 
placed upon the desk of the City Manager 
a complete statement of the financial condi- 
tion ‘of all funds as of the close of business 
the preceding day. This has made it pos- 
sible to establish direct and positive control 
over all municipal activities. 


Welfare activities have been carefully su- 
pervised, restricted and financed, so that 
neither present cost nor deferred debt should 
be unusually burdensome. The city has not 
attempted to carry the entire welfare burden 
in the current budgets, nor has it placed 
this cost upon the future generation by the 
issi.e of bonds, but these activities have been 
financed by short-term, three-year notes. 


No one has been allowed to suffer. - What 
we believe are generous opportunities for 
work under present conditidns, have been 
afforded. 


It is our belief that continuation of pres- 
ent methods of rigidly controlled current ex- 
penditures, and a carefully arranged and 
carefully planned reduction of the bonded 
indebtedness, will continue to give effective 
governmental services at a cost comparable 
with the ability of the citizens to pay. 























JAMES BUCHANAN 


President of the United States 1857-1861 
“Our Government is a stake of such inestimable 
value as to demand our constant and watchful 
vigilance for its preservation.” 
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Contribution of Latin America 


to World Stock of Silver . .. 





Search for White Metal by Spanish Conquis- 
tadores and Some Mines in New Hemisphere 
from Which Wealth Has Been Extracted 





By ADAM CARTER 


Member of Staff, Pan American. Union 


HE OPTIMIST who said that every cloud 
has a silver lining would nowadays need 
all of his optimism to think that such 

a lining could be profitably employed. Silver 
has come upon evil days, and its future is 
surrounded by uncertainty. 

But what a glorious past it has! It played 
a most important part in making possible 
those voyages which led to the discovery of 
new lands and seas, and it was one of the 
main supports upon which a mighty empire 
was reared. 


+ + 


At its call new cities rose, new nations 
were born, new ilfe was given to the Old 
World. Ships were built to carry and to 
protect the treasured metal, fortresses ap- 
peared to guard the harbors whence it came, 
and fortress-like buildings were erected to 
store it. 


The quest for silver and gold sent the 
Spaniards far into the unknown regions of 
the new-found world. That they did not 
always find the coveted riches, or were dis- 
appointed in what they obtained, should not 
be surprising. But their staunch belief that 
these-metals would be found and the forti- 
tude with which they carried out their ex- 
plorations are truly amazing. 


In 1526 Sebastian Cabot, then in the serv- 
ice of the King of Spain, reached the River 
Plate, and seeing some Indians wearing  sil- 
ver ornaments forthwith gave the stream 
the name of “Rio de la Plata,” literally River 
of Silver. Then he spent three years in 
those regions, in a fruitless search for the 
white metal. The ornaments he had seen 
came from barter with inland tribes. 


Cortez was more fortunate in his conquest 
of Mexico, but the gold and silver he found 
in the Aztec metropolis whose ruins may 
still be seen in what is now Mexico City did 
not come from any near-by mines. The 
treasure found. was so far below expecta- 
tions that, strange as it may seem, some of 
the men who had accompanied Cortez after- 
wards died in poverty. 


So dissatisfied were the soldiers with their 
share of the booty that they subjected 
Cuauhtemoc, the last Aztec emperor, and 
one of his lords to torment by fire in order 
to draw from them a confession about a 
treasure the Indians were supposed to have 
buried. Nothing was learned because Cuauh- 
temoc could not be made to talk. 


When his companion cried out to him: 
“Confess, I can not bear this any longer!’ 
the emperor replied: “Dost thou think I 
am on a bed of roses?” 


+ + 


Pizarro, the conqueror of Peru, certainly 
could not -have complained about a scarcity 
of the coveted metals. He had imprisoned 
Atahualpa, the last Inca, or King, of Peru, 
and the ransom, according to some histo- 
rians, consisted in filling two rooms full of 
silver and one room full of. gold. 


A glance at the map of Latin America 
shows clearly the faith the Spaniards had 
in silver. Argentina,-the country of Cabot’s 
Rio de la Plata, derives its name, of course, 
from the Latin argentum. The name La 
Plata was given to cities, provinces, harbors, 
islands, mountains and lakes in Argentina, 
Bolivia, Colombia, Cuba, the Dominican Re- 
public, Ecuador and Panama. 


The first silver mines to be discovered by 
the conquerors in Mexico, then called New 
Spain, were at Taxco, a little town in the 
Guerrero Mountains which was then occu- 
pied by Indians. This discovery took place 
in 1522 and marked the beginning of the 
transformation of Taxco, which today is an 
enchanting relic of colonial times. 


The existence of silver in the lofty Mount 
Potosi in Bolivia was known to the Indians 
in pre-conquest days, but it was not until 
1546 that the city of Potosi was founded by 
the Spaniards and exploitation begun. In a 
little over a year 14,000 people had congre- 
gated in what proved to be the richest place 
in all the new domains. 


The Potosi mines are credited with hav- 
ing produced a large part of the silver ex- 
ported from South America. Today. Potosi 
is decorously conservative; tin means more 
to it than silver, but the days are not so 
distant when the city was extravagantly 
rich, when money overflowed and prices 
reached. fantastic levels. The expression 
“Eso vale un Potosi” (It is worth a Potosi) 
is still used in the Spanish language to con- 
vey the idea of enormous wealth. 


The discovery of the amalgamation process 
in 1557 revolutionized the silver industry and 
gave it new impetus in Hispanic America. 
This process consists. in applying mercury 
to silver ores, in order to eliminate extran- 
eous substances and reduce the metal to a 
pure state. It is generally agreed that credit 
for its discovery and employment as a prac- 
tical method belong to Bartolome de Medina, 
a mineralogist born in Seville early in the 
XVIth century, who came to Mexico in 1555. 


o's 


At first silver was carried to the mother 
country in single vessels, but as exports in- 
creased the need for better protection led to 
the formation of the treasure fleets. These 
armadas, “teeming with,men and bristling 
with arms,” as one author has it, sailed at 
regular intervals over established routes, al- 
most, if not completely, without regard. to 
the operations of enemies. 


As additional protection, the waters afound 
Andalusia and certain parts of the Indies 
were policed by war vessels. It was ordered 
by royal command that the New Spain fleet 
should leave in April and the Tierra Firme 
fleet, which served the mainland of South 
America, in August. 


Vera Cruz in Mexico (its full name is 
“Villa Rica de la Vera Cruz’—Rich Town 
of the True Cross). Amatique in Guatemala, 
Trujillo in Honduras, Porto Bello and Nom- 
bre de Dios in Panama, and Cartagena in 
Colombia became the silver ports of the 
New World. 


The treasure from Mexico was taken from 
the highlands to Vera Cruz over trails that 
began 8,000 or 10,000 feet above the sea. The 
output of the Peruvian mines was: placed’ at 
Callao on the Pacific, or South Sea, fleet, 
taken to Panama City and thence to Nombre 


de Dios or Porto Bello, where it was trans- 
ferred to the Tierra Firme; or mainland, 
galleons. These also went to Cartagena, the 
port of call for silver sent down the Mag- 
dalena River, from Colombia, Ecuador, and 
parts of Peru. 


Fortifications were erected in all these 
ports to protect them from all possible en- 
emies, especially against pirates, who never 
lost a chance to “twist the Spaniard’s 
beard;” Drake played havoc with Nombre de 
Dios in 1596; Panama City was destroyed 
by Morgan in 1671, and had to be rebuilt on 
a better site. But. the protection given all 
these harbors certainly was not to be held 
in scorn. Cartagena was surrounded by 
walls so strong that to this day they stand 
almost intact. 


The castle of San Juan de Ulua, in Vera 
Cruz, ranked as a’ first-class fortress~even 
in the Nineteenth Century. Besides history 
shows that piracy, In this case, did not pay. 
It emphatically did not, according to re- 
liable sources, cover what may be termed 
its “cost of production,” the amounts of 
treasure taken from the Spaniards by for- 
- powers being but a small percentage of 
what was safely carried over. 

+ + 


The ultimate goal of all American silver 
was the Casa de la Contratacion, or House 
of Trade, in Seville: Here it was weighed 
by an official and placed in chests in the 
treasure chamber, whose substantial walls, 
strong doors, and double iron bars afforded 
ample protection. 


Besides, the treasure chamber and chests 
had triple locks, and one of the three keys 
required to open them was carried by each 
of the three officials of the’ House. To in- 
crease the protection in times of unrest 
special guards were kept on duty at night. 

To give an idea of production in the In- 
dies, it may be said that from 1521 to 1660 
more than 37,000,000 pounds of pure silver 
were shipped to Spain. The fortunes made 
from silver were, for those days, incredible. 


The Veta (vein) de la Soledad, near Pa- 
chuca, Mexico, yieided 6,000,000 pesos in one 
year, 1774. The owner of the mine, Don 
Pedro de Terreros, celebrated by presenting 
to King Charles the Third of Spain a 120- 
gun frigate—the equivalent of a modern 
ship of the line—and a loan of 1,000,000 pesos 
without interest. 


The output of the Valenciana mine in 
Guanajuato, Mexico, has, been estimated at 
more than 800,000,000 pesos. During the life- 
time of its first owner, the Conde de Rul, 
it produced 226,000,000 pesos. The count 
built several magnificent churches, each of 
which cost from 500,000 to 1,000,000 pesos. 
On an eminence near the mine he erected 
the Church of San Cayetano, which is one 
of the most beautiful in Mexico. It has 
three splendid Churrigueresque altars, and 
once supported a magnificent service, main- 
tained by contributions from the miners, 


“amounting to 50,000 pesos annually. 


Jose de la Borda, another mining magnate, 
in gratitude for the benefits derived from 
his .enterprises, in 1757 built a church at 
Taxco which is considered to be perhaps 
the most complete monument of ecclesiasti- 
cal art that exists in the Western Hemi- 
sphere. Many of the devout people of Taxco 
still come early every morning to begin their 
day by kneeling and praying in front of this 
church. La Borda also endowed the Ca- 
thedral at Mexico City and other churches 
with princely gifts, and to create a retreat 
for himself spent more than a million pesos 
on a magnificent garden, in the Italian style, 
located at Cuernavaca. The residence built 
in connection with this garden was later on 
occupied during the Summer months by 
Maximilian, Mexico's ill-fated emperor. 

+ + 


Mexico, which has produced more than a 
third of the world’s silver supply, managed 
to hold its own even during the Nineteenth 
century, when events began to mark the de- 
cline of silver. A considerable amount of the 
metal produced in Mexico found its way to 
the Far East, and the old Mexican silver peso 
is said to hold the honor of having been the 
most widely circulated coin in the world. 


~ China, prices used to be quoted in dollars 
“Mex.” 


The future of silver is today undecided, 
and the empire it once supported is a thing 
of the past. The treasure chests are empty. 
The harbors whose water§$ bore the galleons 
laden with gold and silver bullion have 
turned to more prosaic pursuits. Some of 
the old forts are-in ruins; grass grows in the 
moats and weeds have conquered the cram- 
bling stones. 


But the walls of Cartagena are as massive 
as ever; the castle of San Juan de Ulua still 
keeps watch over the Villa Rica de la Vera 
Cruz; and the sun still shines on the brilliant 
tiles of Taxco’s church. 








Similar Causes 
of Preventable 
Accidents 


wr 


By 
James D. Hackett, 


Director of Industrial Hy- 
giene, Department of La- 
bor, Staie of New York 


Or: OF the greatest difficulties in pre- 
venting fatal accidents would seem to 
be the wide variety of circumstances that 
no possible foresight could obviate. But this 
is not true if the principles of accident pre- 
vention are understood and acted on. 


What makes the subject appear to be com- 
plicated, is the everchanging background and 
the attending circumstances which seem to 
make one accident differ from another. In 
reality, when accidents are grouped, there is 
a. provoking similarity of causes, and the 
preventive measures also lie within a com- 
paratively narrow range. 

Thus the problem of prevention is not so 
difficult as might be thought. 
















































































